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FARM  PRICES 


The  index  of  farm  prices  of  December  15  remained  unchanged  at  134 
sr  four  points  lower  than  a  year  ago.    On  the  whole  prices  of  individual 
commodities  changed  very  little,  the  noticeable  advances  being  registered 
by  oats,  hay,  apples  and  eggs,  which  were  entirely  offset  by  weaker  live- 
stock prices.     Grains  and  fruit  and  vegetable  prices  are  responsible  for 
the  general  average  remaining  below  that  of  last  year.  '  For  the  next  few 
months  seasonally  firmer  prices  of  some  of  the  important  agricultural  pro- 
ducts- are.  likely  to  raise. the  general  average  of  farm  prices  somewhat 
above  the  December  level. " 


THE' -GENERAL  COMMODITY"  PRICE  LEVEL 

Wholesale  market  prices  have  continued  the  declines  which  set  in 
during  the  last  part  of  September.     The  weekly  Annalist  index  has  declined 
from  153. £  during  the  second  week  of  September  to  147.2  the  last  week  in 
November  and  after  a  very  brief  recovery,  declined  again  to  147.4  on 
December  31.     This  level  is  approximately  half  way  between  the  low  level 
reached  in  the  spring  of  1927  and  the  peak  in  September,  1928.  During 
December  textile  and  metal  products  were  again  somewhat  higher,  fuel  and 
chemical- prices  a  shade  lower,  and  agricultural  prices  sufficiently  lower 
to  offset  the  firmer  non-agricultural  prices. 


BUSINESS  CONDITIONS 

The  .general . level  of  business  activity  during  December  appears 
to  have  remained  unchanged  from  that  of. November.     Production  in  basic 
industries,  railroad  traffic,  employment  and  factory  payrolls  remained 
somewhat  under  the  peak  reached  in  October, .  but  considerably  above  the 
moderately  depressed  conditions  of  December,  1927.    The  year  1928  appears 
to  have  ended  in  the  advancing  phase  of  the  business  cycle,  with  general 
expectations  that  during  the  next  few  months  business  activity  will  either 
remain  at  its  present  level  or  advance-  somewhat  further.     The  chief  concern 
in  these  prospects  is  the  rapid  advance  in  interest  rates  during  the  summer 
months,  of  1926,  occasioned'- not  by  business^  demand  so  much  as  by  the  outflow 
of  gold,  and  although  they  were  somewhat'  lower  during  November  and  December 
than  in  October,  they  are  still  high  enough  to  raise  the  question  of  their 
possible  effect  on  the.. future  course  of  the  business  cycle.     So  far  they 
appear  to  have  had  little  effect  on  -industrial  production.     The  chief  trends 
are  continued  strength-  in- the"  iron  and  steel  industry  and  preparations  for 
expansion  in  automobile  production,  but  a  slowing  down  in  building  activity, 
as  measured  by  contracts  awarded  during  November  and  December,  to  a  level 


below  that  of  1927,     The  buying  power  of  consumers,  as  reflected  in  retail 
trade  during  December,  was  somewhat  above  that  of  December,  1927,  but  that 
improvement  appeared  only  in  the  three  Federal  Reserve  districts  of  New 
York,  Chicago  and  San  Francisco,  -...In,-. the  .speculative  market,  prices  of 
industrial  stocks  declined  considerably  during  December  but  quickly  re- 
covered to  how  high  levels  by  the  end  of  December  and  the  first  ten  days 
in  January. 

'  WHEAT 

Cash  wheat  prices  were  mostly  a  little  lower  in  December  than  in 
November,  though  the  average  farm  price  as  of  the  middle  of  the  month 
was  93,2  cents  per  bushel  in  December  as  against  97.1  cents  the  previous 
month.    The  average  market  price  of -'all  classes  and  grades  was  107  cents 
per  bushel  in  December  -  a  figure  two  cents  lower  than  in  November  and 
the  same  as  in  October.    Prices  were  highest,  early  in  the  month,  averaging 
108.6  cents  per  bushel  the  week  ended  December  7,  while  the  next  two  weeks 
they  were  at  about  the  month's  average,  being  106.7  and  107.5  cents  per 
bushel.    The  last  week  of  December  and  the  first  week  of  January  there 
were  further-' declines,  the  average  of  all  classes  and  grades  being  106.5 
and  105»5  cents: per  bushel  respectively  for  these  weeks.    The  decline 
was  followed  by  a  sharp  upswing  during  the  second  week  of  January. 

The  decline  during  December  was  greatest  in  the  price  of  soft  red 
winter  wheat,  the  average  price  of  all  grades  dropping  from  133.1  cents 
per  bushel  for  the  week  ended  December  7  to  118.9  cents  for  the  week 
ended  December  28,  but  the  recovery  was  earlier  and  more  marked  for  the 
week  ended  January  4  the  price  being  126.4  cents  per  bushel.    Cf  the 
other  classes  of  wheat,  hard  winter  showed  the  greatest  weakness,  de- 
clining from  110.6  cents  per  bushel  for  the  week  ending  December  7  to  103 
cents  for  the  week  ending  January  4.    Hard  spring  wheat,  which  was  115.1 
cents  per  bushel  the  first  week  of  December,  was  3  cents  lower  the  last 
week  of  the  month,  but  the  week  ended  January  4  had  risen  to  113.1  cents, 
this  regaining  its  level  of  the  middle  of  November •    Protein  premiums 
during  December  were  about  the  same  as  in  November,  but  they  showed  a 
tendency  to  rise  early  in  January. 

•The  course  of  wheat  prices  since  the  middle  of  August  bears 
striking  resemblance  to  the  corresponding  period  of  the  crop  year  - 
1923-24.  -Hard  winter  wheat,  hard  spring  wheat ,  and  durum  wheat  prices 
have  not  only  been  at  about  the  same  levels  as  for  the  crop  of  1923, 
but  the  course  of  prices  to  date  has  been  much  the  same  for  this  year. 
Soft  i-  winter  wheat,  on  the  other  hand,  has  been  about  30  cents  per 
bushel  higher  than  in  1923-24  duo  to  the  smaller  production  of  this 
class.    Amber  .durum  prices  have  been  erratic  this. season  and  have  been 
relatively  higher  than  the  other  subclasses  of  durum  wheat  because  of 
the  small  amount  of  the  crop  which  grades  amber  durum. 


-  3 


The  supply  si  tuition  this  year  is  like  that  of  1923-24  in  many 
respects.     The  world  crop  (exclusive  of  Russia  and  China)  of  3,730 
nilliOn  bushels  this  year  is  of  about  the  sane  size  relative  to  con- 
sumption requirements  nor;  as  was  the  1923-24  crop  of  3,511  million 
bushels  to  the  consumption  requirements  of  five  years  ago.  The 
South- m  Hemisphere  crop  was . large  in  both  years,  the  373  million 
bushel  crop  of  Argentina  and  Australia  being  as  large  for  that  time  as 
a  400  million  bushel  crop  would  be  for  this  year.     The  chief  points 
of  difference  affecting  the  domestic  situation  are  three.  First, 
the  United  States  has  a  much  smaller  crop  of  soft  gheat  this  year 
and  prices  for  it  are  higher.  . Second,  the  increase  of  the  world  crop 
this  year  over  the  preceding  year  is  about  185  million  bushels,  while 
the  increase  of  the  1923-24  crop  over  the  previous  year  is  estimated 
at  326  million  bushels.     Third,  the  United  States  crop  comprises  a 
larger  part  of  the  world  production  this  year  than  it  did  in  1925-24, 
being  estimated  at  904  million  bushels  this  year  as  against  797  million 
in  1923.     The  larger  crop  in  the  United  States  this  year,  together  with 
the  location  of  the  crop,  has  resulted  in  the  visible  supply  mounting 
to  unusual  heights,  and  it  should  be  home  in  mind,  that  this  does  not 
indicate  that  the  world  supply  situation  is  essentially  different  than 
in  1923  in  regard  to  its  most  significant  features. 

In  the  late  winter  of  1923-24  the  hard  winter  and  hard  spring 
wheats  rose  to  levels- which  were  r&st-atively  high  for  that  season,, 
Conditions  seem  favorable  for  similar  improvements  in  prices  at  some 
time  during  the  next  two  months.     The  course  of  prices  for  the  re- 
mainder of  the  year,  however,  will  be  largely  dependent  upon  the 
outturn  of  the  Argentine  crop  and  upon  the  progress  of  winter  wheat 
in  the  United  States.     The  Argentine  crop  is  now  thought  to  be 
larger  than  appeared  likely  earlier  in  the  season,  but  the  absence 
of  official  estimates  continues  to  make  the  situation  very  uncertain. 
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CORN 

Corn  prices  have  been  well  maintained  during  the-  past  four  weeks. 
At  Chicago,  No.  3  yellow. corn  averaged  83- cents  per  bushel  during  December 
and  the  average  price  for  the  week  ended  January  4  was  84  cents  per 
bushel.    This  compares  with  an  average  of  G3  cents  for  the  month,  of 
November.     The  average  farm  price  for  the  country  as  of  the  middle  of 
the  month  was  75  cents  in  December  as  against  75  cents  per  bushel  the 
preceding  month.    From  day  to  day  there  have  been  rather  large  fluctua- 
tions especially  during  the. past  two  weeks,  but  the  weekly  average  prices 
have  been  fairly'  steady.    For  the  week  ended  December  7,  the  average 
price  of  No.  3  yellow  at  Chicago  was  83  cents  per  bushel.    For  the  four 
following  weeks,  the  averages  were  83,  83,  85,  and  84  cents  respectively, 
the  last  figure  being  for  the  week  ended  January  4.    For  the  week  ended 
January  11,  however,  prices  were  considerably  higher.    Prices  at  other 
markets  have  moved  much  the  same,  except  that  during  December  there  was  a 
slight  downward  tendency  at  Kansas  City  in  place  of  the  slight  upward  move 
ment  at  Chicago  and  St.  Louis. 

There  has  been  little  news  of  significance  with  regard  to  the;  sup- 
ply situation  during  the  past  month.    The  December  estimate  of  production 
for  1928  was  revised  downward  slightly  to  2,840  million  bushels,  -as  com- 
pared with  the  revised'estimate  of  2,763  million  bushels  for  1927,  making 
total  supplies  as  of  November  1  for  1928,  2,896  million  bushels,  as  com- 
pared with  2,898  million  bushels  on  November  1  of  1927.    Receipts  at  13 
primary  markets  from  November  1  to  January  8  have  been  78.9  million 
bushels  against  59.6  million  "for  the  corresponding  period  a  year  ago. 
From  November  3  to  January  5  commercial  stocks  have  increased  18.9. 
million  bushels  as  compared  with  an  increase  of  6.7  million  in  the  cor- 
responding period  of  last  year,  but  stocks  are  still  about  nine  million 
bushels  less  than  they  were  a  year  ago.    The  very  heavy  movement  of  hogs 
to  market  during  the  past  two  months  suggests  that  more  of  the  new  corn 
crop  may  have  been  fed,  up  to  this  time,  than  was  previously  expected. 
If  such  is  the  case  corn  receipts  will  probably  be  smaller  and  the  market 
will  be  stronger  than  has  been  anticipated.     It  may  be,  however,  that 
the  heavy  movement  of  hogs  during  the  past  two  months  indicates  early 
marketing  rather  than  unexpectedly  large  numbers  of  hogs  to  which  new  com 
has  been  fed. 

The  demand  for  corn  at  terminal  markets  continues  to  be  strong. 
Exports  from  November  1  to  January  5  were  9,594,000  bushels,  as  compared 
with  1,936,000  bushels   .i>n  the  corresponding  period  last  season,  and  the 
total  of  20,556,000  bushels  for  the  crop  year  November,  1927  to  October, 
1028.     Shipments  of  corn  from  the  principal  exporting  countries  since 
November  1  have  been  52  million  bushels  this  year  against  64  million 
bushels  last  year  and  with  Argentine  corn  for  early  delivery  quoted  at 
93  cents  per  bushel  on  January  8  it  appears  likely  that  Europe  in  order 
to  supplement  her  short  corn  crop  will  continue  during  the  next  two  or 
three  months  to  take  more  corn  from  the  United  States  than  last  season. 
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For  the  next  few-;  months  developments '.in  the  corn  price  situation 
will  depend  largely  upon  the  disposition  of. farm  supplies  and.  upon  the. 
outturn 'of  .the*  Argentine  corn  crop.    There  will  be  little; definite  . 
information  on  the  former  until  estimates  of  farm  stocks  as  of  March  i 
are  available.    Uncertainty  concerning"  the  outturn  of  the  Argentine  crop 
will  probably  continue  until  about  the  same  time.  ■  Meanwhile  prices  are- 
likely  to  fluctuate  considerably  upon  current  trade  reports  concerning 
both  of  these  factors.    At  this  time  there  is  nothing  to  indicate  either 
a  marked  upward  or  downward  trend  in*  prices  for  the  next  few  months,  and 
prices  arc  expected  to  fluctuate  at  about  present  levels  until  some  more 
definite  news  is  available.    Unless  supplies  of  corn  now. available  in 
the  corn  belt  are  as  small  as  they  .were  a  year  ago9  it  is  not  expected 
that  corn  prices  will  move  rapidly  upward.; during  the « next  three  months 
as  they  did  during  the  corresponding . months  of  last  season-. 


COTTON 


Gotten  prices  were  a.bcut  steady  during  December  but  during  the 
first  week  in  January  fell  to  a  point  almost  I  -cent- per  pound  below  the 
peak  attained  in  "the  last  week  of  November •    Tor  ihe  month  of  December 
the  .price  of  middling  spot  cotton  at  the  10  designated  markets  averaged 
19.07  cents  per  pound  compared  with.  IS. 70  cents  in  November  and  IS. 99 
cents  in  December,'-  1927-.    The  price  received  by  producers  averaged  1S.0 
cents  per  pound  in  December,  I7.S  cents  in  November,  and  IS. 7  cents  in 
December,  1927. 

The  apparent  supply  of  American  cotton  remaining  in  the  United 
States  on  January  1  was  9»3  million  bales  compared  with  9» 9  million  on 
January  1,  192S.-    The  Commercial  and  Financial  Chronicle  reports  stocks 
in  JJaropean  ports  on  January  k  to  be  essentially  the  same  as  last  year 
at  1.7  million  bales.     There  were  also  reported  to  be  6l3thousand  bales 
afloat,   compared  with  kkh  thousand  bales  on  January  h,  192S.  . 

Exports  continue  far  in  advance  of  last  year,  being  exceeded  since 
the  war  only  by  those  of  1926-27  when  the  prices  were  extremely  low. 
Exports  were  1,053  thousand  bales  for  December  and  1,U2S  thousand  for 
November  this  season  compared  with  7^-5  thousand  in  December  and  thousand 
in  November  last  season.    Exports  from  August  1  to  December  Y-  were  h,8 
million  bales  compared  with  3»8  million  bales  during  the  corresponding 
period  of  the  previous  season. 

The  cotton  textile;  industry  in  Europe  continues  to  show  improve- 
ment after  the  recession  of  last  spring  and  summer.     The  weakness  in  raw 
cotton  prices  since  the  end  of  November  appears  to  have  caused  some  hold- 
ing off  in  mill  purchases  and  has  affected  the  yarn  market  somewhat. 

Domestic  consumption  was  lower  for  the  month,  being  53^  thousand 
bales  for  December  and  6ll  thousand  for  November,  compared  with  539 
bales  in  December  and  626  thousand  bales  in  November  of  the  previous 
year.     For  the  period  August  1  to  December  31,  1926  the  domestic  con- 
sumption has  been  2.S  million  bales  compared  with  3  million  bales  during 
the  similar  period  in  1927* 

Textile  production  continued  at  a  high  rat*    according  to  the 
report  of  the  Association  of  Cotton  Textile  Manufacturers  averaged  09.8 
thousand  yards  for  the  four  weeks  of  December  compared  with  6S.U  thousand 
yards  for  the  five  weeks  of  November.     Stocks  at  the  end  of  December  were 
392  thousand  yards  which  constituted  an  increase  of  3  thousand  yards  over 
those  at  the  end  of  November,  but  a  decrease  of  25  thousand  yards  under 
these  at  the  end  of  September.    Unfilled  orders  were  U69  thousand  yards 
at  the  end  of  December. 


WOOL 


Prices  of  domestic  wools  at  Boston  showed  very  few  changes  in 
December  and.  sales  were  generally  for  small  quantities.     The  average 
price  received  by  producers  in  the  United  States  on  December  15  was 
35»6  cents        compared  with  35*9  cents  on  November  15  and  32.0  cents 
on  December  15,  1927* 

Latest  available  data  show  a  continuance  of  very  small  imports 
and  a  consumption  in  moderate  volume.     The  total  imports  of  combing  • 
and  clothing  wool  during .November  were  2 , 970 , 000  pounds  as  compared 
with  5, 095 5 000  pounds  in  November,  1927,  and  an  average  for  November 
1923-27  of  6,^-61,000  pounds.     Imports  for  the  11  months,  Janu ary-No  vem- 
ber,  were  SU.U  million  pounds  and  lljjfjmillion  for  the  same  period 
last  year. 

Consumption  of  combing  and  clothing  wool  by  reporting  mills 
amounted  to  36,3^-5,000  pounds  (grease  equivalent)  in  November,  33,900,000 
pounds  in  November  last  year,  and  an  avenge  of  35,295,000  pounds  for 
November  I92H-27. 

Business  in  wool  manufactures  at  Bradford  was  very  quiet  during 
December  and  slight  reductions  were  made  in  the  price  of  practically 
all  merino  and  crossbred  tops,  according  to  Consul  Thompson.     The  wool 
manufacturing  industry  on  the  European  continent  has  been  generally 
active  the  past  month,  states  Agricultural  Commissioner  Steere  at  Berlin. 
The  improvement  noted  in  the  German  wool  industry  in  November  has  been 
maintained,  and  the  raw  wool  market  at  Bremen  has  been  very  active. 

Stocks  of  raw  wool  in  foreign  primary  markets  at  the  end  of  Novem- 
ber were  above  those  of  a.  year  ago.     Reports  continue  to  indicate  an  in- 
creased clip  in  the  important  producing  countries  abroad..    Although  con- 
ditions appear  firm,  the  increased  supply  and  the  large  differential 
between  foreign  and  domestic  prices  make  the  prospects  for  materially 
higher  prices  doubtful. 

CATTLE 


The  price  of  the  better  grades  of  slaughter  cattle  were  weak  and 

declining  during  December  while  the  price  of  the  lower  grades  remained 

fairly  steady  in  line  with  usual  seasonal  tendencies.  Prices  of  stocker 
and  feeder  cattle  also  declined  somewhat    The  average  price  of  choice 

beef  steers  at  Chicago  declined  about  $1.40  and  of  good  beef  steers 

about  $1.00  during  the  month.     The  general  average  price  of  beef  steers 

at  Chicago  in  December  was  below  the  December  price  of  1927  -  this  being 

the  first  month  in  over  a  year  when  this  average  price  was  below  the 

same  month  of  the  previous  year. 

Receipts  of  cattle  at  7  leading  markets  were  about  f  per  cent 
smaller  in  December  1928  than  in  December  1927 .     Because  of  the  sharp 
falling  off  of  feeder  cattle  shipments  in  December  this  year  compared 


-  g  ~ 


to  December  1927  the  indicated  inspected  slaughter  for  December  1928 
was  about  as  large  . as.  for- December •■  1927 •     Receipts  of  good  ?nd  choice 
steers  at  Chicago  in  December ■ 1928  were  over  30  per  cent  larger  than 
in  December  1927* 

The  number  of  cattle  on  feed-  for -market  in  the  Corn  Belt  was 
about  3  per  cent  more  on  January  1,.1929  than  on  January  1,  1928  accord- 
ing to  the  feeding  estimate  of  the  Department.     While  total  slaughter  of 
cattle  during  the  next  few  months  will  probable  be  no  larger  than  for 
these  months  a  year  ago,  the  supply  of  grain  finished  cattle  will  pro- 
bable be  larger.     The  usual  seasonal  price  decline  on  bettor  grade  beef 
cattle  from  January  to  May  seems  probable  for  this  year. 

••  '  LAMBS 

The  lamb  market,  which  had  been  generally  weak  for  several  months, 
had  a  sharp  upward  reaction  after  the  middle  of  December  that  carried 
prices  by  the  end  of  the  first  week  in  January  to  the  highest  level  since 
last  June.     The  top  price  on  lambs,  that  had  been  around  $1^.00  early  in 
December,  reached  .$.17.0.0  -the  first  week  in  January.     The  advance  on  lower 
grade  lambs  was  even  larger. • 

The. weekly  receipts  of  sheep  at  7  leading  markets  in  December  were 
about  the  same  as  for  similar  weeks  in  December,  1927  until  the  last  week 
of  the  month  when  there  wa,s  a  sharp  dropping  off.  Total  receipts  for  the 
month  were  about  2  per  cent  smaller  than  in  December,  1927* 

the  number  of  lambs  on  feed  for  market  January  1,  1929  was  about 
per  cent  Larger  than  on  January  1,  1928.     Prices  early  in  January 
this  year  were  nearly  $3*00  a  hundred  above  prices,  on  January  1,  1928. 
With  supplies  for  the  next  few  months  above  last  year,  no  such  advance 
in  prices  a.s  took  pla.ee  a  year  ago  from  January  to  May  can  be  expected 
this  year. 


-  9  ~ 


H0G3 

Hog  prices  apparently  reached  the  lov;  point  of  the  winter  season 
the  week  ending  December  15-.-when  the  average  cost  of  packer  and  shipper 
droves  at  Chicago  got  down  to  ^8*50.     Prices  .have  since  "been  gradually 
moving  upward,  and  average  cost  fcr  the  week  ending  January  12  was  about 
$9.00.  .  • 

Prices  fell  from  the  unexpectedly  high  price  of  mid-September  to 
a  point  in  December  lower  than ■ was . anticipated  earlier.     The  decline 
amounted  to  $4*00  or  32  per  cent,  whereas  the  average  fall  decline  in 
the  previous  27  years  amounts  to  about  22  per  cent,  and  in  only  four  of 
these  years  has  it  exceeded  30  per  cent.     The  unusually  marked  price  advance 
in  the  early  fall,  and  the  severity  of  the  subsequent  decline,  apparently 
were  due  to  producers  holding  back  hogs  which  ordinarily  would  have  come 
to  market  in  the  early  fall  for  fattening  on  new  corn,  and  to  a  tendency 
to  market  hogs  earlier  this  winter  than  last. 

Last  winter  marketings  were  delayed  and  supplies  were  moderate 
until  January  when  they  became  vl ry  large.     February  and  March  established 
new  slaughter  records  and  in  consequence  prices  at  Chicago  were  held  down 
to  the  ^8.00  level  until  the-  beginning  of  April. 

This  season  October  inspected  slaughter  showed  an  increase  of  25 
per  cent  and  November  21  per  cent  over  the  corresponding  months  of  1927. 
December  reports  are  expected  to  show  an  increase  of  20  per  cent  or  more. 
In  other  words  approximately.  2.J-  million  more  hogs  were  slaughtered  in  the 
last  quarter  of  1928,   than  in  the  last  quarter  of  the  previous  year.  Aver- 
age weights  were  heavier  than  in  1927  and  this  is  interpreted  to  mean  that 
because  of  the  scarcity. and  high  price  of  corn  last  summer  many  producers 
carried  hogs  on  grass  which  ordinarily  would  have  been  sent  to  market  and 
later  these  hogs  were  finished  out-  as  quickly  as  possible  on  new  crop  corn 
and  sent  to  market  in  the  late  fall.     Reports  also  indicate  that  because 
of  the  larger  crop  and  generally  high  quality  of  com  raised  in  1928  as 
compared  with  that  of  1927  producers  generally  have  been  more  liberal  with 
their  feed  and  have  made  their  hogs  ready  for  market  earlier  than  usual. 
In  some  instances  hogs  were  marketed  early  in  order  to  pay  off  bank  loans 
incurred  last  winter  to  buy  feed  as  a  result  of  the  short  corn  crop  in  1927. 
Some  producers  who  marketed  early  no  doubt  had  in  mind  the  low  prices  which 
prevailed  late  last  winter  and  were  afraid  that  similar  conditions  might 
prevail  again  this  season. 

Notwithstanding  increased  supplies  this  winter  prices  of  hogs  since 
December  1  have  averaged  slightly  higher  than  a  year' ago.-   Pork  product 
prices  are  at  about  last  year's  levels.     Stocks  of  pork  in  storage  on 
January  I  were.  16  per  cent  greater  than  last  year  and  those  of  lard  54  per 
cent  larger. 

The  1928  spring  pig  survey  indicated  a  decrease  of  about  7  per  cent 
in  the  pig  crop  which  is  now  coming  to  market.     Total  winter  marketings 
however  will  probably  not  show  as  much  reduction  as  this.     Since  marketings 
to  date  have  exceeded  those  of  a  year  ago  by  approximately  2-J-  million  head 
or  more  than  20  per  cent  the  situation  indicates  that  marketings  during  the 
remainder  of  the  winter  season  will  bo  less  than  last  winter  and  that  prices 
are  likely  to  make  at  least  a  normal  seasonal  rise  as  supplies  fall  off. 
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BUTTER 

The  price  of  92  score  butter  in  New  York. broke  sharply  on  December  11 
from  a  price  of  52  cents.     The  price  reached  the.  ^ow  of  the  month  at  48^ 
cents  on  December  28.     There  was  a  slight  recovery  early  in  January.  The 
December  price  averaged  5C.5  cents  compared  with  51. 9  cents  in  December  1927 
and  51.2  cents  for  the  five  year  average.     Prices  received  by  producers  for 
"butt  erf  at  on  December  15  averaged  49.2  cents  p^r  pound  compared  with  47.8 
cents  in  December  1927  and  46.7  cents  for  the  five  .year  average.     The  price 
to  producers  for  butter  on  December  15  averaged  46.3  cents  compared  with 
45.7  cents  for  December  15,  1927  and  45.0  cents  for  the  five  year  average. 

Production  continues  to  run  heavier  than  list  year  in  the  principal 
butter  producing  sections.     There  has  been  no  material  change   in  the  prices 
of  hay  and  feed  grains  which  continue  favorable  to  heavy  production.  The 
present  outlook  is  for  a  somewhat  heavier  production  durinfr  January  and 
February  of  1929  than  for  corresponding  months  of  1928.     Receipts  at  the 
four  principal  markets  were  41, C 45, 948  pounds  in  December  as  compared  with 
38,631,538  pounds  last  year. 

Stonge  holdings  are  still  below  those  of  last  year,  amounting  to 
43,786,000  pounds  on  January  1,  as  compared  with  70,985,000  pounds  on 
January  1,  1928. 

Foreign  butter  prices  are  now  declining  from  their  unusually  high 
December  peak  somewhat  more  rapidly  than  domestic  prices.     The  Copenhagen 
official  quotation  which  was  equivalent  on  December  13  to  44.2  cents  had 
declined  by  January  10  to  39.6  cents.     The  price  of  92  score  butter  at  New 
York  in  the  same  time  has  declined  from  50g-  cents  to  47g-  cents,  and  the 
price  margin  in  favor  of  New  York  has  again  widened  from  6  cents  to  8  cents. 
The  course  of  London  prices  from  now  on  is  chiefly  dependent  upon  the  volume 
of  supplies  arriving  and  in  prospect  from  countries  of  the  Southern  Hemi- 
sphere,    Shipments  afloat  as  of  January  1  from  New"  Zealand,  Australia  and 
Argentina  were  the  heaviest  in  total  volume  since  the  1925-26  season,  amount- 
ing tc  44,800,000  pounds  as  compared  with  43,008,000  pounds  on  December  31, 
1927;  31, COO, COG  pounds  on  January  1,  1927;  and  33,264,000  pounds  on  January 
9,   1926.     The  early  shift  this  season  to  cheese  production  in  New  Zealand 
together  with  light  stocks  from  the  output  of  the  past  European  season  is 
contributing  to  the  postponement  of  any  substantial  diversion  of  butter  to 
the  United  States  markets  to  date. 

There  is  little  prospect  of  butter  prices  rising  above  the  levels  of 
early  January.     Domestic  and  foreign  production  are  running  above  that  of 
last  year,  and  stocks  afloat  ire  greater  than  for  the  corresponding  period 
of  last  year*    The  general  trend  in  prices  the  next  two  months  will  nrobably 
be  downward.     Prices  this  January  will  probably  average  somewhat  lower  than 
those  of  last  January  and  prices  in  February  about  the  same  as  those  of  last 
February.     There  is  nothing  in  the  situation,  however,  to  warrant  any  sharp 
breaks  in  prices,  and  if  any  occur,  a  subsequent  recovery  may  be  expected. 
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THE  PRICE.  SITUATION.  FEBRUARY,.  1929 

•  FARM  PRICES 

The  index  of,  farm  prices  on  January  15  at  133  was  one  point  lower 
than  that  of  December  and  four  points  lower  than  that  of  a  year  ago. 
Higher  prices  of  corn,  flax,  apples,  hogs»  sheep. and  lambs  were  more  than 
offset  by  a  drop  in  egg  prices  somewhat  more  than  usual  and  by  a  seasonal 
decline  in  butter  prices. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

The  general  average  of  wholesale  market  prices  for  January,  1929, 
was  somewhat  lower  than  for  December,   1928,  and  continued  to  decline 
during  the  first  week  in  February.     On  February  5,  the  Annalist  weekly 
index  averaged  146.6  compared  with  153  during  September,  which  month 
marked  the  beginning  of  the  recent  continued  decline.     Most  of  this 
decline  appears  in  prices  of  farm  and  food  product s .    Textile  and  fuel 
prices  which  had  been  advancing  slightly  during  this  period  of  declining 
agricultural  prices  showed  some  weakness  during  January,  but  metal 
prices  advanced  somewhat,  and  reflect  t  bar:  unusual  activity  in  the  basic 
industries,  automobiles  and  iron  and  steel,  which  are  the  chief  strong 
elements  in  the  present  business  situation. 


BUSINESS  CONDITIONS 


'The  general  business  situation  during  January  appears  to  have 
been  maintained  at  approximately  the, .December  level.     Active  production 
of  automobiles  and  iron  and  steel  tended  to  offset  reduced  activity  in 
other  .lines,  particularly  in  building  operations.     Interest  rates  con- 
tinued firm  during  January  and  speculative  activity  again  brought  indus- 
trial stock  prices  to  new  peaks,,  which  called  forth  an  official  warning 
against  the  further  expansion  in  bank  credit  for  speculative  uses.  The 
probable  effect  of  banking  policy  on  speculative  activity  and  the  pros- 
pects of  continued  firm  interest  rates,  continue  to  be  outstanding  factors 
of  concern  in  the  immediate  outlook  for  business  activity,  and  for  the 
domestic  demand  for  farm  products. 
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;.    ...       :  WHEAT..  -.  •••  .1 

Wheat  prices  averaged  higher  in  January  than  in  December,  though 
there  was  little  change  in  the  farm  price  which  is  reported  for  the  middle 
of  the  month.     The  average  farm  price  of  January  15  was  98.5  cents  per 
bushel  as  compared  with  98.2  cents  in  December.     The  average  market  price 
of  all  classes  and  grades  at  six  markets  in  January  was  114  cents  per  bush- 
el, which  was  seven  cents  above  the  average  of  the  previous  month.  The 
rise  of  prices  during  January  was  rapid  and  continued  well  into  the  latter 
part  of  the  month,  and  though  there  was  a  slight  recession  from  the  peak, 
prices  have  been  well  maintained.     From  "-a  low  point  of  105  cents  per  bushel 
for  the  week  ended  January  4,  all  classes  and  grades  rose  to  118  cents  for 
the  week  ended  January  25  and  for  the  two  "following  weeks  stood  at  117 
cents  per  bushel.     The  prices  for  the  past  three  weeks  have  been  above  any 
reached  since  early  August.  t  ...... 

The  January  advance  was  shared- by  each  of  the  classes  of  wheat. 
No.  2  hard  winter  at  Kansas  City  rose  from  an  average  of  108  cents  per 
bushel  for  the  week  ended  January  4  to  119  cents  per  bushel  for  the  week 
ended  January  25,  and  the  next  two  weeks  declined  slightly  to  11?  cents. 
No.   1  dark  northern  spring  at  Minneapolis  advanced  from  120  cents  per 
bushel  for  the  week  ended  December  28- to  132  cents  per  bushel  for  the  week 
ended  January  25;  wa.s  only  one  cent  lower  the  following  week,  and  then  rose 
to  134  cents  the  week  ended  February  8.     No.  2  red  winter  at  St.  Louis, 
which  was  at  almost  its  lowest  point  of  the  season  at  135  cents  per  bushel 
for  the  week  ended  January  4,  rose  to  144  cents  per  bushel  the  week  ended 
February  1,  but  was  five  cents  lower  the  following  week.     On  the  average 
all  grades  of  durum  have  risen,  about  15  cents  per  bushel  since  the  latter 
part  of  December.     Protein  premiums  on  spring  wheat  have  fluctuated  con- 
siderably, but  were  at  about  the  same  levels  in  January,  as  in  December. 
Protein  premiums  on  winter  wheat  were  somewhat  lower  than  in  December. 

There  has  been  little  change  in  the  supply  situation  for  the  1928 
crrp.     The  Canadian  estimate  for  1928  has  been  increased  by  33  million 
bushels  to  534  million,  but  the  1927  estimate  has  been  increased  nearly  40 
million  bushels  to  480  million.     This  makes  the  estimated  increase  of  the 
1928  crop  over  that  of  1927  less  than  it  was  before  the  revision. 

Receipts  at  primary  markets  during  January  were  somewhat  below 
last  year's  figure,  being  21  million  bushels  at  13  markets,  as  compared 
with  22  million  in  January  of  1928  and  32  million  in  December  of  1928. 
Commercial  stocks  of  domestic  wheat  in  store  have  been  declining  since  the- 
end  of  December  and  for  the  week  ended  February  9  stood  127  million  bushels 
—  the  lowest  figure  since  early  October.     World  shipments  since  July  1 
from  the  principal  exporting  countries  continue  ahead  of  last  yeaj-'s  fig- 
ures,  shipments  up  to  February  2,   1920,  being  about  90  million  bushels  in 
excess  of  those  of  the  previous  year.  ■. 

The  wheat  market  during  the  next  few  months  will  be  influenced  very 
largely  by  prospects  for  the  1929  crop,  together  with  evidences  of  the  rate 
of  absorption  of  the  1928  crop.     Fall  sown  wheat  in  both  the  United  States 


and  Europe  has  met  with  adverse  weather  conditions  this  winter,  hut  it  is 
still  too  early  to  know  how  great  abandonment  will  result.     The  outturn  of 
the  Argentine  crop  and  shipments  from  Canada  following  the  opening  of  navi- 
gation on  the  Great  Lakes  may  also  influence  prices  in  the  United  States. 

It  appears  likely  that  damage  to  winter  wheat' has  been  severe.  If, 
when  the  spring  growing  season  begins,  it  develops  that  damage  actually  has 
been  great,  prices  may  be  expected  to  be  considerably  higher  before  the  end 
of  May.     In  case  the  winter  damage  is  not  severe,  however,  no  such  rise  in 
prices  as  occurred  last  year  is  in  prospect  -and  there  may  be  some  weakening 
of  the  market  during  the  next  month  or  two  as  a  result  of  heavy  shipments 
from  Argent  in*  and  the  anticipation  of  the  opening  of  navigation  on  the 
Great  Lakes.  ,  •'" 


corn 

During  January  corn  prices  averaged  higher  than  in  December.  The 
average  farm  price  for  the  United  States'  was  80.2  cents  pcr  bushel  January 
15,  as  compared  with  76.1'Cents  in  December  and  75.2  cents  in  January.,  1928. 
At  Chicago,  No.  3  yellow  corn  averaged  9*5  cents  per  bushel  in  January,  which 
was  ten  cents  above  the  previous  month.     At  Kansas  City  the  increase  was 
eight  cents,  the  January  figure  being  87  cents  per  bushel  for  No.  3  yellow- 
ae  compared  with  79  cents  in  December. 

Most  of  the  rise  in  the  price  of  cash  corn  took  place  about  the  mid- 
dle of  the  month.     "From  an  average  of  84  cents  per  bushel  the  week  ended 
January  4,  No.  3  yellow  at  Chicago  advanced  to  37  cents  the  following  week 
and  94  cents  the  week  ended  January  18.  ,  For  both  of  the  next  two  weeks  it 
averaged  97  cents  per  bushel,  but  then -dropped  to  95  cents  the  week  ended 
February  8.     The  course  of  prices  at  Kansas  City  w.as  similar  except  that  the 
peak  of  89  cents  per  bushel  was  reached  the  week  ended  January  18,  and  for 
the  week  ended  February  8  the  average  was  87  cents. 

Receipts  at  13  primary  markets  during  January  were  40  million  bush- 
els as  compa:red  with  37  million  in  January  of.  last  year.'    Receipts  for  the 
three  months,  November  through  January  of  this  crop  year,  have,  been  113  mil- 
lion bushels  against  90  million  for  the  corresponding  period  in  1927-28. 
Stocks  of  corn  have  been  increasing  rapidly,  but  despite  the  heavy  receipts 
commercial  stocks  are  still  below  those  of  a' year  ago,  being  30,763,000 
bushels  at  the  close  of  the  week  ended  February  9,  1929,  as  compared  with 
40,337,000  bushels  on  the  corresponding  date  of  last  year. 

The  strong  foreign  demand  of  this  .year  continued  to  be  evidenced  by 
heavy  exports  which  amounted  to  2,018,000  bushels  the  week  ended  February  2. 
This  season  from  November  1  to  February  2,  there  have  been  exports;  from  the; 
United  States  of  19,476,000  bushels  as  compared  with  3,656,000  bushels  during 
the  corresponding  period  of  last  season.     The  heavy  exports  have  been  the 
result  principally  of  the  short  crop  in  Europe.    The  European  crop  was  20  per 
cent  smaller  than  the  small  crop  of  1927.     Domestic  demand  has  been' well  main- 
tained.    The  rise  in  prices,  which  occurred  about  the  middle  of  January  appears 
to  have  been  occasioned  by  the  reported  damage  to  the  Argentine  crop  by  drought 
A  short  crop  in  Argentina  would  tend  to  result  in  continuing  the  strong  demand 
for  corn  from  the  United  States.     It  would  especially  help  ouir  exports  during 
the  late  summer  and  fall.     The  drought  in  Argentina  has  recently  been  broken 
but  much  damage  has  already  been  done.    The  extent  of  the  damage  is  not  yet 
known . 
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Corn  prices  during  the  spring. .months  wilV-'be  affected  considerably 
by  news  of  the  Argentine  crop." - ;  With  ' stocks,  in  the.. Corn  Belt  on  January ' 1 
larger  than  last  year  .and -: with  fewer  hogs  to  ;f.eed-,  it  .  appears  that  there 
is  still  a  heavy  movement'  of  corn  in  prospect,  as-  long-  as  prices  are  sat- 
isfactory.   Unless  the  Argentine  yield'  turns  out  to  be  considerably  smaller 
than  usual,  no  material  advance  in  prices  can  be.  expected  during  the  next 
two  months       ..  .  .       •'  :  •  •  •  :     : ■ 

:.-.:     '  *  •  «  * 

From  the  low  'point  recorded  in  mi d-Pee ember'  when  the  weekly  average 
at  Chicago  dropped  to  $8.50,  hog  prices  have  advanced  each  week  and  the 
average  for  the  first  week  in  February  was  $9.78  which  was  $1.65  higher 
than  a  year  ago.     The  average  for  the  month  of  January  was  $9.22,  or  61 
cents  higher  than  that  of  December  and  .9.7  cents  higher  than  that  for  Jan- 
uary 1928.  .  - 

Receipts  of. hogs-- at  the  seven. principal  markets  during  the  first  three 
weeks,  of  .January;  were  about  the  same  as  for  .the  corresponding  weeks  of  the. 
year  previous  but .  in ' subsequent  weeks  have  shown  sharp  reductions  from  pre- 
ceding weeks  ,  to  levels  -  considerably  below  those  of  a  year  ago.  Average 
weights  in  these  latter  weeks  also  have  been  slightly  below  those  of  a  year: 
ago.  ,  :  \ 

Wholesale  prices  of  fresh  pork  have  made  seme  response  to  the  rise'  in 
hog  prices  but  prices  of  cured  products  have  showh'a  tendency  to  weaken.  -: 
This  however,  is  not  unusual  since  changes  in  prices  of  cured  products  gen-, 
erally  lag  behind  changes  in  hog  prices.  , -Stocks'  of  perk  in  storage  on 
February  1  were  172  million  pounds  larger  than  a  year  ago'  and  those  of  lard 
were  58.  million  pounds  larger.     This  is  an  increase  of  26  per  cent  for  pork 
and  69  per  cent  for  lard.     The  peak  in  storage  supplies  is  likely  to  come 
earlier  this  year  than  last.  •-•-.-•'  '• 

Since  hog  supplies  are  expected- to  show  "-.further -reductions  until  the 
marketing  of  the  fall  pig  crop  gets  under  way-  in  April  -a  continuation  of  the 
present  upward  movement  in  prices  seems  likely  until  that'  time'.  -,  .  . 


BEEF  CATlLE  '  u:  \-  "\ 

Cattle  prices  have  -been  moving  steadily  downward  since  the  present 
seasonal  decline  got  under  way  last  September.    Prices  of  all  grades -of. 
slaughter  steers  have  declined  in  about  the  .  same  proportion  and  are  -new-, 
about  15  to  18  per  cent  below  their  1928  high  joints.  '  This  represents  re- 
ductions ranging  from  $1.70  for  common  steers  to  more  than  $3  for  choice 
and  prime  grades.     Compared  with  a  year  ago  prices  of  the  be3t 'grades .are 
down  $2.25  and  those  of  -medium  and  good  grades  85^  to  $1.30.     Prices- -of 
common  kinds,  however',-  are  the  same  as  a  year  ago. 
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Although  receipts  of  cattle  at  the  seven  principal  markets  since 
the  first  of  the  year  were  about  S  per  cent  less  than  a  year  ago  sup- 
plies for  slaughter  apparently  showed  a  market  increase  due  to  a  reduc- 
tion of  2k  per  cent  in  the  number  shipped  hack  to  the  country.  Chicago, 
for  instance,  showed  an  increase  of  17  per  cent  over  a  year  ago  in  num- 
ber 6f  steers  mrchased  for  slaughter  and  Since  they  averaged  71  pounds 
heavier  this  meant  an  increa.se  of  25  per  cent  in  beef  tonnage.    A  large 
proportion  of  the  offerings  consisted  of  rough  medium  weight  steers 
which  are  in  relatively  poor  demand  much  of  the  time.     These  in  general 
represent  short-fed  steers  as  the  market  has  been  rather  bare  of  highly 
finished  kinds. 

In  addition  to  the  larger  beef  tonnage  and  the  decreased  feeder 
demand  the  cattle  market  has  been  faced  with  a  very  sluggish  dressed 
beef  t£ade  and  lower  hide  prices.     Hide  prices  are  about  1+5  per  cent 
lower  than  a  year  ago.     Together  with  advancing  feed  prices  these  con- 
ditions tend  to  discourage  those  who  bought  high  priced  feeder  cattle 
last  summer  and  fall  and  many  ao  doubt  are  being  influenced  to  market 
their  cattle  now  rather  than  takie  chances  on  further  price  declines. 
Such  a  procedure,  however,  will  only  serve  to  further  weaken  prices 
although  it  would  hasten  the  recovery  which  is  expected  to  follow 
when  the  present  seasonal  decline  culminates.    Prices  of  the  better 
grades  of  steers  are  not  likely  to  reach  their  seasonal  low  point 
before  May  or  June  but  prices  of  the  common  and  medium  grades  are  now 
probably  near  this  point.     Some  seasonal  strength  in  the  extreme  lower 
grades  of  cows,  due  to  scarcity,  is  already  indicated  and  it  is  very 
probable  that  this  will  extend  to  the  lower  grades  of  steers  as  the 
usual  seasonal  shortage  develops  during  the  next  few  months. 


LAMBS 


The  sharp  advance  in  the  lamb  market ,  which  carried  top  prices 
of  slaughter  lambs  at  Chicago  from  around  $14.00  in  early  December  to 
$17.60  in  l^te  January,  was  checked  -^t  a  level  about  the  same  as  that 
which  prevailed  during  the  spring  of  1928.     The  advance  in  prices  of 
dressed  lambs  was  even  more  marked,  being  proportionally  greater,  and 
most  of  it  came  during  the  holiday  season.     The  relatively  high  level 
reached  by  dressed  lamb  prices  during  the  second  week  in  January  tend- 
ed to  check  the  movement  of  lamb  into  consumptive  channels  and  when 
supplies  increased  at  Now  York  in  the  weeks  following,  prices  of  the 
dressed  product  declined  to  levels  which  stimulated  increased  buying. 
While  carcass  prices  declined  prices  of  live  lambs  held  steady,  thus 
establishing  a  more  normal  relationship  between  them. 

While  receipts  of  sheep  and  lambs  during  January  at  twelve  prin- 
cipal markets  showed  an  increase  of  about  6  per  cent  over  the  same 
mont&  last  year,  the  supply  of  lamb  for  the  month,  as  indicated  by 
reported  local  slaughter  at  the  same  markets  and  receipts  of  western 
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dressed  lambs  at  eastern  markets,  was  possibly  slightly  less  than  a  year 
ago. -Much  of  the  increase  in-market  receipts  was  -offset  by  the  heavy 
movement  of  lambs  back  to  feedlots.    During  the  first  five  weeks  of 
this  year  this  movement  at  twelve  markets  was  about  70  per  . cent  greater 
than  during  the  same  period  last  year.     This  strong  demand  feeding 
lambs  may  account  in  part  for  the  present  relatively  high  level  of 
slaughter  lamb  prices,  but  fcftis  only  amounts  to  taking  them  off  of 
the  market  one  month  i>6  be  added  to  the  slaughter  supply  a  month  or 
two  later. 

The  number  of  lambs  on  feed  at- the  beginning  of  the  year  is 
estimated  at  around  5  VeT  cent  greater  t hah  at  the  beginning  of  1928, 
with  the  possibility  of  a  much  greater  proportion  of  western  fed  lambs 
being  marketed  after  the  first  of  March  than . last  year*     On  the  other 
hand,  the  demand  situation  for  lamb  is  considerably  stronger  than  a  year 
ago,  which  may  offset  much  of  the  effect  of  any  increased  marketings 
during  the  next  few  months. 


WOOL 


Prices  of  most  grades  of  -domestic  wools  at  Bos-ton  showed  little 
change  during  January.     A  few  grades  of  fine  wools  were  slightly  weaker,, 
prices  on  the  longest  lengths  of  6U' s,  70'' s,  and  80' s,  being  about  a  cent 
less  (scoured  basis)  at  the  end  of  the  month.     The  weakness  at  London  and 
irregular  prices  in  Australia  have  had  a  depressing  influence  on  fine 
domestic  wools.     The  medium  grades,  of  which  visible  supplies  have  been 
restricted,  have  held  fairly  firm. 

Statistics  on , consumption  and  imports  for  December  show'  a  repeti- 
tion of  the  situation  the  previous  month,  i.e.,  a  moderate  volume  of  con-  . 
sumption  and  very  low. imports.     The  amount  of  combing  and  clothing  wool  con 
sumed  by  reporting  mills  in  December  was  33.101,000  pounds ' (grease  equiva- 
lent) as  compared  trith  30, 3 67, 000 "pounds  in  December  1927,  and  3H, '522, 000' 
for  the  average  for  December  1923-27 .     Imports  of  combing  and  clothing  wool 
in  December  aggregated  6,701,000  pounds  against  6,889,000  pounds  in  Decem- 
ber 1927  and  an  average  of  8,905,000  pounds  for  December  1923-27. 

Stocks  of  wool  tops  and  noils  (exclusive  of  carpet)  held  by  report- 
ing dealers  and  manufacturers  on  December  J>1 ,  1928,  amounted  to  2b0  million 
pounds  (grease  equivalent)  as  compared  with  256  million  pounds  on  December 
31,  1927. 

Stocks  of  wool  in  foreign  primary  markets  continue  to  show  an  in- 
crease over  a  year  ago.     Stocks  on  hand  in  both  Australia  and  Buenos  Aires, 
Argentina,  at  the  end  of  December  were  higher,  being  3^7  million  pounds 
as  compared  with  279  million  a  year  ago. 

The  first  series  of  the  London  Wool  Sales  closed  January  30  with 
prices  of  most  grades  below  the  opening  rates,  according  to  Agricultural 
Commissioner  Foley.    Demand  at  the  Sydney  Sales  at  the  end  of  January  was 
good,  but  prices  declined  somewhat,  according  to  the  Department  of  Commerce 

Revised  estimates  of  wool  shorn  in  the  United  States  in  1928  indi- 
cate a  total  of  299  million  pounds,  which  with  the  pulled  wool  production 
make  an  increase  of  5*7  V0T  cent  over  1927 • 

The  recent  weakness  in  foreign  markets  has  not  yet  been  reflected 
by  any  appreciable  decline  in  prices  of  domestic  wools  in  this  country. 
If  prices  in  foreign  markets  continue  to  decline,  it  will  require  a  very 
good  domestic  demand  to  maintain  the  domestic  market  at  its  present  level. 

COTTON 


The  average  price  received  by  producers  on  January  15,  1929,  was 
17.9  cents,  as  compared  with  18.0  cents  on  December  15,  1928,  and  18.6 
cents  on  January  15,  1928.    At  central  markets  cotton  prices  during  Jan- 
uary rose  until  the  middle  of  the  month,  then  declined  with  the  price 


at  the  ond  of  the  month  very  lit  tic"  "different  from  that  at  the  beginning. 
The  average  price  of  middling  cotton  at  the  ten  designated  markets  for 
January  was  18,88  cents,  as  compared  with  19*07  cents  in  December  and 
18. cents  in  January,  1928.     The  price  for  the  first  week  in  February 
averaged  18.60  cents,  as  compared  with  18.72  cents  for  the  first  week 
in  January.  '•  '  •  •  •  ■■         ...  •. 

Th    apparent  supply  of  .American  cotton'  remaining  in  the  United 
States  on  February  1  was  7»9  million  bales ,  compared  with  8.7  million 
on  February  1,  1928.     Stocks  of  American  cotton '  at  European  port-s  and 
afloat  on  February  1  were  2.21  million  bales,  compared  with  2. 6k  million 
bales  a  year  ago,  according  to  the -Commercial  and  Financial  Chronicle. 
Exports  for  January  were  789.000  running  bales  (exclusive  of ■ lint ers) , 
as  compared  with  1,058,000  bales  in  December' and  712,000  bales  in  Jan- 
uary, 1928.    Exports  for  the  season  to  the  end  of  January  were  5,577,000 
bales  this  year  and  U, ^'9^,000  bales  last  year.    Most  of  this  increase 
has  been  in  the  exports  to  England  and  Japan. 

Domestic  consumption  of  all  cotton  as  reported  by  the  Bureau  of 
the  Census,  was  668,000  bales  for  January,  53^,000  for  December  1928, 
and  58-6,000  for  January  1928.     This- makes  a  total  of  3,^51,000  bales 
for  the  season  up  to  January  31,  £is  compared  with  3,627,000  bales  for 
the  corresponding  period  last  season. 

Activity  in  the  weaving  mills  showed  little  change  in  January,  the 
weekly  production  of  cotton -goods  averaging  68,561,000  yards,  as  compared 
with  a  weekly  average  of  69,801,000  yards  in  December,  according  to  report 
received  by  the  Association  of  Cotton  Textile  Merchants  of  New  York  and 
the  Textile  Institute  of  New  York. .    Stocks  declined  from  391,7^3,000  yards 
to  3^9,195,000  at  the  end  of  January.     The  ratio  of  sales  to  production 
was  92.5  Por  cent,  as  compared -'with  0.5.2  per  cent  in  January  1928 . 

Reports  on  the  cotton  textile  situation  in  the  most  important 
manufacturing  countries  on  the  European  Continent  since  December  indi- 
cate quietness  in  the  yarn  and  goods  markets,  according  to  Agricultural 
Commissioner  Steere.     The  situation  in  general,  however,  remains  favor- 
able in  France  and  Italy,  and  not  unfavorable  in  Central  Europe.  Infor- 
mation received  from  England' shows  a  slow  demand  for  cotton,  yarn,  and 
piece  goods.     Conditions  the  latter  part  of  January  in  the  Chinese  spinn- 
ing industry  continued  to  indicate  a  good  domand  for  raw  cotton,  accord- 
ing to  Agricultural  Commissioner  Nyhus,     There  were  also  indications  of 
continued  improvement  in  the  Japanese  consumption  of  cotton,  as  reported 
by  cable  by  Consul  Dickover. 
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BUTTER 

Prices  received  by  producers  for  butter^at  or.  January  15  averaged 
47,6  cents  coirroared  with  49.2  in  Dec  ember  and  48.5  cents  in  January,  1926. 
Prices  received  by  producers  for  butter  averaged  45.3  cents  on  January  15 
compared  with  46.3  in  December  and  45.2  cents  in  January,  1923.    At  New 
York,  prices  during  the  first  part  of  January  averaged  45.5  cents,  but 
declined  to  46.5  cents  by  January  12  and  then  advanced  to  50  cents  at  the 
end  of  the  month.    A  principal  factor  in  this  rise  was  the  extreme  cold 
weather  in  the  principal  producing  regions  which  held  back  shipments. 

Production  is  somewhat  heavier  than  last  year.    Prices  of  hay  and 
feed  grains  have  increased  slightly  in  the  principal  butter  producing 
regions  but  still  remain  favorable  to  heavy  production.     Continued  extreme 
cold  and  stormy  weather  will  retard  butter  production  but  present  prospects 
are  that  production  will  continue  heavier  than  last  winter.     Receipts  at 
the  four  principal  markets  were  50,524,000  pounds  in  January  as  compared 
with  43,750,000  pounds  last  year. 

Storage  holdings  are  below  those  of  last  year,  amounting  to  24,750,000 
pounds  on  February  1,  as  compared  with  28,273,000  pounds  on  February  1,  1923. 

Imports  of  butter  during  the-  winter  season  to  date-  have  been  negli- 
gible and  foreign  butte r  market s  continue  firm.    Present  indications  are 
that  prices  in  European  markets  will  be  maintained  on  a  sufficiently  high 
level  to  prevent  any  important  influence  on  domestic  prices  during  the  next 
month  at  least.     The  Copenhagen  official  quotation  averaged  39  cents  during 
January  or  about  nine  cents  under  92  score  in  Hew  York,  and  had  risen  by 
February  7  to  40  cents.    Although  unusually  heavy  supplies  of  butter  from 
the  Southern  Hemisphere  have  been  absorbed  by  European  markets  in  recent 
months,  such  supplies  are  now  being  lessened  by  drought  in  Australia  and  the 
control  of  shipments  from  New  Zealand,  which  still  continues  a  heavy  output. 
Total  shipments  afloat  from  New  Zealand,  Australia  and  Argentina  were  28 
million  pounds  on  February  2,  as  compared  with  56  million  a  year  ago,  and 
about  25  million  in  the  two  preceding  seasons.     Supplies  in  foreign  markets 
are  not  likely  to  be  burdensome,  unless  German  demand  should  weaken  further, 
and  the  domestic  market  is  not  likely  to  be  affected  by  foreign  competition 
unless  unusual  shortage  develops. 

The  general  trend  of  prices  during  the  next  two  months  will  probably 
be  downward  as  usual.     It  now  appears  that  the  average  price  this  February 
will  be  slightly  above  that  of  February  a  year  ago,  but  some  reduction  from 
the  present  prices  may  be  expected  before  the  end  of  the  month.     Since  pro- 
duction is  heavier  than  last  year  and  shipments  at  the  present  time  are- 
somewhat  lighter  than  a  year  ago  prices  in  March  will  probably  be  below  those 
of  a  year  ago. 
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The  general  average  of  prices  receive!  "by  producers  was  higher  in 
February  than  in  January  and  approximately  at  last  year's  level,  the  index 
cf  farm  prices  "being  136  for  February  compared  with  133'  for  January  and 
135  for  February  15;,   1926.     This  three  point  rise,  in  the  index  was  due  very 
largely  to  an.  advance  between  January  15  and  February  15  in  the  farm  prices 
of  grains,  particularly  a  six  cent  advance  in  wheat  prices,  and  to  an  ad- 
vance of  70  cents  per  hundredweight  in  the  price  of  hogs.     Hay,  potatoes, 
apples,   sheep  and  lambs,  horses  and  chickens  also  showed  moderate  advances. 
Eggs  declined  somewhat.     Since  February  15  grain  prices,  apples,  potatoes, 
wool  and  eggs  have  weakened,  particularly  the  latter,  but  hogs  have  made 
another  substantial  advance  and  cotton  prices  advanced  about  a  cent  and  a 
Quarter . 

The  general  •  average  for  March  and  April,  is  expected  to  be  maintained 
at  its  present  level  or  somewhat  higher.     Last  year  the  index  rose  from  135 
in  February  to  140  in  April  .and  148  in  May  due  to  a  rapid  advance  in  grain 
prices,  but  such  a  movement  is  not  in  prospect  this  year. 


THE- GENERAL  COMMODITY  PRICE  LEVEL  ' 

An  improvement  during  the  past  few  weeks  in  the  ^-average  of  wholesale 
prices  of  farm  products  and  of  metals  has  raised  slightly  the  general  level 
of  commodity  prices.     The  advance  in  farm  product  prices  is  indicated  by  a 
rise  in  the  Annalist  index  from  144.8  on  February  5  to  146.7  on  March  5. 
The  all  commodity  index  for  the  same  dates  rose  from  146.5  to  147.1  which 
represents  the  first  sustained  improvement  since  the  practically  continuous 
decline  from  last  September  to  February.     Food  prices  were  somewhat  higher 
at  the  end  of  February  than  at  the  beginning  but  declined  during  the  first 
week  of  March.     Textile  prices  have  remained  practically  unchanged  during 
the  past  four  weeks,  while  fuel  prices  averaged  nearly  two  points  lower 
on  March  5  than  on  February  5. 

The  present  business  situation  is  likely  to  operate  toward  maintain- 
ing the  present  commodity  price  level  while  diverse  prospective  trends 
among  agricultural  prices  are  likely  to  have  a  similar  influence. 

•    ".  ■  '     BUSINESS..  CONDITIONS 

Business  activity  in  general  during  February  showed  a  slight  improve- 
ment over  that  of  January,  -as -a  result-  of  the  unusual  activity  in  the  auto- 
mobile and  iron  and  steel  industries,  which  somewhat  more  than  offset  the 
reduced  activity  in  construction  work.     Car  ..loadings  particularly  of  coal 
and  ore  also  increased,  while  the  weakness  in  the  building  industry  was 
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reflectei  in  reduced  shipments  of  forest  products*     Retail  trsde  was  prac- 
tically at  the  same  level  as  a  year  ago,  but  only  the  New  York  and  Chicago 
districts  showed  appreciable  gains  while  all  the  ether  areas,  particularly 
the  agricultural  districts  of  Atlanta  and  Minneapolis,  showed  considerable 
declines.     Employment  conditions  reflected  the  seasonal  improvement  usual 
at  this  time  of  year,  the  volume  in  February  being  somewhat  higher  than  in 
January  and  higher  than  the  volume  of  a  year  ago.     The  credit  situation 
continued  to  be  the  chief  element  of  uncertainty  as  to  how  long  the  present 
improved  business  situation  is  likely  to  continue.     Interest  rates  were 
somewhat  higher  in  February  than  -  in  January.     Stock  prices  declined  until 
the  middle  of  the  month  but  recovered  to  a  new  peak  by  the  end  of  the 
month.     Since  than  another  decline  has  set  in.    The  effects  of  the  continued 
high  interest  rates  are  so  far  reflected  mainly  in  the  reduced  volume  of 
building  contracts  awarded,  the  reduction  being  chiefly  in  residential  con- 
struction.    A  continuation  of  the  present  tendencies  in  business  would 
probably  tend  to  decrease  the  demand  for  linseed  oil  and  cause  a  continued 
strong  industrial  demand  for  cotton  and  a  maintenance  of  the  present  level 
of  domestic  demand  for  food  products  in  general. 

WHEAT 

Wheat  prices  in  February  rose  to  the  highest  point  of  the  season 
since  the  beginning  of  August,  but  this  rise  was  checked  within  the  month 
and  prices  are  now  fluctuating  near  the  level  of  the  beginning  of  February. 
The  average  farm  price  as  of  February  15  was.  104.2  cents  per  bushel  as  com- 
pared with  98.5  in  January.     The  market  price  of  all  classes  and  grades  at 
six  markets  in  February  averaged  118,  four  cents  above  the  average  for 
January,  rising  from  11?  the  first  week  in  the  month  to  12C  the  week  ending 
February  22,  which  is  the  highest  weekly  average  since  the  first  week  of 
August.     In  the  past  two  weeks  prices -have  averaged  about  the  same  as  in 
the  first  two  weeks  ftj  February. 

The  February  rise  in  wheat  prices  wa3  realized  mostly  in  the  dark 
northern  spring,  western  white,  and  hard  winter  wheats.     The  average  price 
for  No.   1  dark  northern  spring  at  Minneapolis  rose  from  131  the  week  ending 
February  1  to  139  the  week  ending  February  22,  western  white  from  118  to 
122,  and  No.  2  hard  winter  at  Kansas  City  from  117  to  12C  cents  per  bushel. 
Soft  red  winter  wheat,  on  the  other  hand  dropped  the  second  week  in  February 
and  then  rose  to  145  cents  per  bushel,  or  one  cent  above  the  average  for 
the  first  week,  and  No.  2  durum  dropped  from  132  to  129  and  then  rose  to 
only  130.    .The  prices  of  all  these  classes  of  wheat  dropped  in  the  last  week 
of  February  and  continued  into  March  on  a  somewhat  lower  level.  Spring 
wheat  protein -premiums  have  continued  to  fluctuate  considerably  and  are 
about  the  same  as  in  January,  while  the  protein  premiums  on  winter  wheat 
are  still  lower  than  in  January. 

In  the  past  month  there  have  been  no  definite  changes  in  the  estimates 
of  the  world's  supply  of  wheat  from  the  1928  crop  which  is  estimated  to  be 
about  five  per  cent  greater  than  the  1927  crop.     The  size  of  the  Argentine 
crop  is  still  much  in  doubt.     The  trade  continues  to  estimate  the  crop  at 
around  300,000,000  bushels,  whereas  weather  conditions  through  the  growing 
and  harvesting  season,  on  the  basis  of  estimated  acreage,  indicate  a  crop 
of  only  about  255,000,000  bushels. 
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The  movement  of  wheat  from  surplus  to  importing  countries  continues 
in  large  volume.  ,  Exports  of  wheat  including  flour  from  the  United  States, 
July  1  to  March  2  totaled  only  104  million  bushels,  62  millions  less  than 
last  year.     Canada,  on  the  other  hand,  hps  shipped  overseas  about  10°)  mil- 
lion "bushels  in  excess  of  the  exports  in  the  corresponding  period  of  lgst 
ye?r.     The  Southern  Hemisphere  has  also  contributed  large  quantities. 
World  exports  from  July  1  to  date  have  totaled  nearly  10 C  million  bushels 
in  excess  of  last  year. 

The  large  quantities  shipped  appear  to  be  going  into  consumption  at 
a  good  rate.     The  flour  trftddr  in  the  Orient  is  reported  to  be  quite  active. 
India  is  taking  some  wheat.     In  Eu;rope,  notwithstanding  increased  production, 
trade  stocks  are  reported  to  be  only  moderate,  with  no  tendency  to  accum- 
ulate foreign  stocks.     In  southern  Europe  in  particular,  consumption  seems 
to  have  increased  considerably.     It  appears,  therefore,  that  the  world  will 
consume  considerably  more  wheat  this  season  than  last,  and  that  the  carry- 
over at  the  end  of  the  season  may  be  increased  only  to  a  moderate  extent. 

The  disappearance  of  wheat  in  the  United  States  from  July  1,  1928 
to  March  1,  1929  appears  to  have  been  about  the  same  as  last  year,  conge- 
auently  March  1  stocks  are  considerably  larger  than  last  year.     Most-  of  the 
increase  in  supply  and  curtailment  of  imports  are  accounted  for  in  larger 
farm  and  commercial  stocks  which  total  67  million  bushels  more  than  last 
year.    This  probably  means  some  increase  in  carryover  in  the  United  States 
at  the  end  of  the  marketing  season. 

The  outlook  for  world  product]. on  next  year  is  of  course  split e  uncertain. 
The  area  of  winter  wheat  seeded  as  reported  to  date  in  13  countries  repre- 
senting about-  one-half  of  the  total  wheat  area  outside  of  Russia  and  China 
is  four  per  cent  less  than  last  year.     Most  of  the  decrease,  however,   is  in 
the  United  States  and  might  be  offset  by  a  reduction  in  abandonment.  Europe 
has  had  a  severe  winter  but  the  extent  of  winter  killing  is  still  to  be 
determined  both  in  the  United  States  and  in  Europe.     The  prospects  for 
spring  seeding  soon  will  begin  to  be  an  important  factor  in  the  situation. 
Reports  of  insufficient  moisture  in  western  Canada  are  already  being  given 
some  consideration. 

As  usual,  wheat  prices  for  the  remainder  of  the  season  will  fluctuate 
considerably  with  reports  of  spring  seeding  and  growing  conditions.  The 
opening  of 'navigat i^n  on  the  Lakes,  which  in  recent  yeprs  has  occurred  be- 
tween April  14  and  May  4,  may  have  some  temporary  influence  upon  wheat 
prices.     It  is  of  interest  to  note,  however,  that  heavy  shipments  early  in 
the  season  probably  have  reduced  the  supply  in  Canada  available  for  the 
remainder  of  the  season  approximately  to  what  it  was  at  this  time  last  year. 
Unfavorable  conditions  for  spring  seeding  might  tend  to  slow  up  the  marketing 
of  the  Canadian  grain  and  offset  the  influence  of  the  opening  of  navigation 
upon  wheat  prices  in  general.     An  important  factor  in  the  present  outlook 
Is  the  movement  of  the  Argentine  crop.     A  continuation  of  the  present  heavy 
movement  from  the  Argent ine,  together  with  some  increase  in  the  volume  from 
Canada  might  have  a  depressing  influence  upon  the  wheat  market,  unless  it 
were  offset  by  a  prospect  of  a  reduction  in  next  year's  crop. 

The  reports  of  stocks  on  farms  by  States  indicate  that  soft  red 
winter  wheat  supplies  are  very  low  in  the  East  North  Central  States,  and 
that  the  total  available  supplies  of  this  wheat  are  comparatively  short. 
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Soft  red  winter  wheat  prices,  therefore,   should  maintain  the  relatively  high 
differential  over  other  classes  of  wheat.     It  appears-,-  however,  that  there 
is  s:.  .'.is  bubst  i  tut  io.i  of  low  protein  hard  wheats  which  probably  will  hold 
the  prices  of  soft  red  winter,  more  in  line  than  last  year  with  the  hard 
winter  prices.     Spring  wheats  are  likely  to  continue  near  present  levels 
and  if  conditions  in  Canada  appear  to  be  Quite  unfavorable  for  the  new  crop 
prices  may  rise  further  toward  the  end  of  the  season.     A  heavy  carryover 
of  hard  red  winter  wheat,  particularly  in  Kansas,  probably  will  hold  this 
class  of  wheat  to  a  world  market  basis  for  the  remainder  of  the  season. 
Unless  there  is  heavy  abandonment  in  this  area,  the  course  of  prices  will 
depend  very  largely  upon  the  prospects  for  the  1929  world  crop. 

COEN  ■ 

luring  February  corn  prices  averaged  about  the  s&me  as  in  January. 
The  United  States,  farm  price  as  of  February  15,  however,  was  §6.8  cents 
per  bushel  as  against  SC. 2  cents  January  15  and  79.0  cents  for  February  of 
last  year.     At  Chicago,  No.  3  yellow  corn  averaged  94.4  cents  for  February, 
compared  with  93.1  cents  per  bushel  the  previous  month.     At  Kansas  City  the 
average  price  of  No.  3  yellow  was  the  same  for  both  January  and  February, 
being  86.8  cents  per  bushel  for  each  month. 

The  sharp  rise  in  the  price  of  cash  corn  during  January  carried  No. 
3  yellow  at  Chicago  from  an  average  of  84  cents  per  bushel  the  week  ended 
January  4  to  97  cents  for  the  week  ended  January  25,     Thereafter,  there  was 
some  decline  followed  by  a  slight  improvement.     The  price  for  the  week  ended 
February  8  was  95  cents  per  bushel  and  for  the  three  following  weeks  94  cents, 
while  the  week  ended  March  8  it  averaged  96  cents  per  bushel. 

Receipts  at  13  primary  markets  were  32  million  bushels  during  Feb- 
ruary as  compared  with  44  million  during  the  corresponding  month  of  last 
year.     From  November  1  to  March  1  receipts  have  been  143  million  bushelc 
for  this  crop  year  against  134  million  for  the  corresponding  period  of 
the  previous  season.     Commercial  stocks  of  domestic  grain  in  the  United 
States  were  37  million  bushels  at  the  close  of  the  week. ended  March  2  as 
compared  with  45  million  on  the  corresponding  date  of  last  year.  The 
increase  in  commercial  stocks  since  the  first  of  November  has  been   !.35  mil- 
lion bushels  this  season  against  21  million  a  year  ago.     Farm  stocks  March 
1  were 'somewhat . -above  a  year  ago,  being  1,030  million  bushels'  against 
1,312  million  last  year.     The  largest  increases  in  stocks  were-- in  the  Corn 
Belt  States,  while  there  were  decreases  in  most  of  the  others,  especially 
the  Southern  and  Middle  Atlantic  States.     Iowa  had  209  million  bushels  on 
farms  this  year  against  135  million  last  year,   and  Illinois  143  million 
this  year  compared  with  94  million  last.  year. 

Total  corn  stocks  at  the  beginning  of  March  amounted  to  1,066  million 
bushels  compared  with  1,057  million  a  year  ago.  The  figure  this  year  repre- 
sents a_reduction  of  1,829  million  bushels,  from  the  total  comprising  the  crop 
and  the  stocks  November  1.  .The  corresponding  reduction  a  year  ago  was  1,843 
million  bushels.  The  reduction  in  total  supplies  this  year  includes  exports 
of  30  million • bushels,  while  that  of  last  year  included  exports  of  8  million. 
These  figures  seem  to  show  a  domestic  disappearance  of  1,800  million  bushels 
this  year  against  1,835  million  during  the  corresponding  period  of  last  season 
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The  actual  reduction  in  domestic"  disappearance  this  season  as  compared  with 
last  is  probably  more  than  these  figures  indicate,  for  more  of  the  1928 
corn  crop  appears  to  have  been  consumed  prior  to  November  1  than  was  the 
case  with  the  1927  crop  because  of  extremely  small  stocks  of  old  corn. 

.  .  Farm  stocks  of  oats  and  barley  on  March  1  are  estimated  to  be  well 
above  last  year's  levels.    Combining  stocks  on  farms  and  commercial  stocks 
of  domestic  grain,  total  oats  stocks  as  of  the  first  of  March- this  year  are 
518  million  bushels  compared  with  394  million  last  year,  while  barley  stocks 
this  year  are  108  million  bushels  against  66  million  a  year  ago.     March  1 
stocks  of  oats  represent  a  reduction  of  97  6  million  bushels  from  the  total 
supplies  available  last  summer  as  compared  with  a  reduction  of  861  million 
bushels  by  March  1,  1928.     From  July  1  to  March  1  the  decrease  in  barley 
supplies  has  amounted  to  260  million  bushels  as  compared  with  206  million 
during  the  corresponding  period  of  last  season. 

Exports  of  corn  from  the  United  States  continue  to  be  heavy,  though 
the  three  weeks  ended  March  2  showed  some  decline  from  those  of  January  and 
early  February.     From  November  1  to  March  2  the  total  was  30  million  bushels 
against  8  million  during  the  corresponding  period  of  last  year.  The 
Argentine  situation  continues  uncertain  with  indication  pointing  to  a  rather 
low  yield  and  if  this  prove  to  be  the  case,  a  continued  strong  export  situa- 
tion should  lend  support  to  the  market.     The  increase  of  exports  this  year 
over  last  year  has  tended  to  counterbalance  a  decrease  of  the  commercial 
disappearance  in  the  United  States.     Consumption  at  the  14  primary  markets 
from  November  3  to  February  16  is  reported  by  the  Grain  World  as  47  million 
bushels  against  65  million  in-  the  corresponding  period  of  last  year. 

■  The  outlook  for  the  next  two  months  is  that  prices  may  be  expected 
to  be  maintained  at  about  present  levels  unless  there  are  evidences  of 
about  average  or  better  than  average  yields  in  Argentina.     No  such  great 
advance  as  occurred  during  the  spring  months  of  1928  is  to  be  expected  this 
year,  and  any  weakening  which  may  occur  in  foreign  demand  is  likely  to  be 
reflected  in  prices. 


HOGS 

The  seasonal  rise  in  hog  prices  which  has  been  under  way  since  mid- 
December  continued  into  March.     Average  price  of  all  grades  at  Chicago  the 
first  week  in  March  was  $11.28  as  compared  with  $8.50  at  the  beginning  of  t 
the  rise,   and  $9.78  the  first  week  in  February .     The  rapidity  of  the  advance 
has  been  marked  in  recent  weeks  and  the  market  has  become  rather  sensitive. 
Prices  broke  sharply  on  March  7  and  8,  but  practically  all  of  the  decline 
has  since  been  recovered  by  March  11. 

The  seasonal  movement  of  hogs  to  market  this  winter  has  been  more 
nearly  normax  and  was  practically  the  reverse  of  the  movement  of  last  winter. 
A  larger  proportion  of  the  winter  run  came  to  market  early,  and  since  late 
January  supplies  have  been  falling  off.     Inspected  slaughter  for  the  three 
months  ending  with  January  showed  an  increase  of  1,939,000  head,  or  14  per 
cent  compared  with  the  same  months  last  winter.     Because  of  heavier 
weights  the  increase  in  pork  and  lard  from  this  slaughter  amounted  to  about 
16  per  cent.     February  slaughter,  however,  is  indicated  to  be  about  2Q  per 
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cent  less  than  a  year  aer ,  which  would  le  a  decrease  cf  mere  than  a  million 
.read  for  the  month.    March  slaughter  is  likely  tc  shew  an  even  larger  de- 
crease, relatively  and  actually. 

with  the  exception  of  No- ember,  hog  prices  ha* e  averaged .higher  this 
winter  than  last.     The  higher  level  in  December  and  January-  appears  to  have 
been  due  in  large  part  to  an  increased  demand.     Since  January  hewe-  er, 
prices  have  been  affected  by  the  reduction  in  slaughter  supplies  as  well  as 
by  the  stronger  demand.     The  demand  situation  is 'reflected  in  higher  whole- 
sale and  retail  prices  for  pork  products,  a  larger  expert  movement,  heavy 
buying  by  packers  for  storage  accumulation,  and  more  recently  a  very  active 
demand  from  eastern  packers. 

The  combined  average  wholesale  price  of  j.ork  and  lard  at  Chicago 
was  about  5  per  cent  higher  in  December  and  9  per  cent  higher  in  January 
than  in  these  months  last  winter.     The  February  average  showed  an  increase 
of  15  per  cent  but  hog  prices  at  the  same  time  were  up  26  per  cent.  Aver- 
age retail  prices  in  New  York  were  5  per  cent  higher  in  January  and  6  per 
cent  higher  in  February  as  compared  with  those  same  months  in  1928,  and 
at  the  beginning  of  this  month  they  were  almost  12  per  cent  above  a  year  ago 

The  improvement  in  the  expert  situation  is  indicated  by  increased 
exports  of  both  pork  and  lard.     Experts  of  perk  for  the  winter  season  to 
the  end  of  January  were  considerably  larger  than  in  the  same  period  last 
winter.     Lara  exports  were  the  largest  in  five  years.     Reports  from  im- 
portant European  hog  producing  countries  show  reductions  in  marketings 
compared  with  a  year  age. 

Undoubtedly  much  of  the  strength  in  the  market  this  winter  has  come 
from  the  demand  for  storage  purposes.     Storage  operations  ir  1928  proved  tc 
be  rather  profitable.     w'ith  the  situation  early  in  the  winter  indicating 
that  the  distribution  of  supplies  would  be  the  reverse  of  last  winter, 
packers  were  willing  buyers  at  the  December  and  January  price  level,  with 
a  view  to  accumulating  large  stocks.     Stocks  ef  lard  on  that  date  were  the 
largest  on  record  for  the  season,  being  44  per  cent  larger  than  the  year 
previous.     Stocks  cf  pork  were  the  third  largest  ever  reported  in  March 
but  were  only  6.5  per  cent  larger  than  those  of  March,   1928.     In  view  cf 
the  smaller  supplies  of  hogs  in  prospect  this  month  as  compared  with  a  year 
ago  it  is  hardly  likely  that  stocks  of  pork  at  the  beginning  of  April  will 
be  as  large  as  on  April  1  last  year.     Lard  stocks,  however,  will  be  larger. 

The  more  recent  advances  in  hog  prices  reflect  the  reduction  in  hog- 
supplies  to  more  nearly  the  quantities  used  for  fresh  pork,  with  result- 
ing stronger  demand  from  slaughterers  outside  of  public  markets.     With  a 
decrease  of  19  per  cent  in  receipts  at  12  markets  in  February  compared  with 
a  year  ago,  eastern  packers  competed  more  actively  for  hogs  on  the  Corn  Beit 
markets,  and  shipments  fell  off  only  6.5  per  cent. 

Hog  prices  usually  turn  downward  when  the  movement  of  fall  pigs  to 
market  gets  under  way  in  volume.     This  usually  begins  early  in  April  and 
the  decline  frequently  continues  until  sometime  in  June.     This  year  the 
rise  in  prices  has  been  greater  and  more  rapid  than  usual  and  prices  are 
probably  at  about  their  seasonal  peak  and  it  is  probable  that  prices  will  be 
very  sensitive  until  the  seasonal  decline  gets  under  way. 
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The  decline  in  cattle  prices,  which  started  in  October,  1923,  came 
to  a  temporary  halt  about  tht  middle  of  February  and  during  the  latter 
half  of  the  month  some  recovery  was  made.     In  the  second  week  in  March 
prices  of  good  steers  again  declined  but  prices  for  medium  grades  have 
continued  upward.    At  the  low  week  in  February  choice  beef  steers  at 
Chicago  at  ^13.65  averaged  about  ^4.30  below  the  high  point  of  last  fall, 
^2.60  below  a  year  ago  and  35  cents  be  lew  the  lev;  week  of  1S28,  which  was 
in  the  latter  part  of  May.     Prices  of  good  and  medium  grades  were  also 
below  the  level  of  a  year  ago,  but  prices  of  other  kinds  of  slaughter 
cattle  averaged  about  the  some  as  during  the  similar  week  in  February, 
1928.     This  shows  that  the  market  for  fed  steers  has  been  the  weakest 
element  in  the  cattle  situation. 

The  receipts  of  cattle  nt  seven  leodirP"  markets  in  February  were 

about  18  per  cent  smaller  than  in  February,   1928,  21  per  cent  smaller 

than  the  five  year  February  verre,  ard  the  smallest  for  February  in  14 

years  and  the  second  smallest  for  all  months  since  1917.     However,  receipts 

?£onC steers  at  Chicago  -were  onlv  four  tier  cent  smaller  than  in  February, 
1928  ana  the  number  of  choice  steers  was  50  per  cent  larger.     Whether  the 

low  point  in  prices  for  beef  steers  during  the  first  half  of  1929  was 

reached  in  February  -will  depend  somewhat  on  the  supplies  of  cattle  during 

the  next  few  months.     Present  indications  are  that  the  supply  of  grain 

finished  cattle  will  continue  larger  than  last  year  until  June  but  that 

the  supply  of  other  slaughter  cattle  will  continue  smaller.     Unless  the 

supply  of  fed  cattlt   is  materially  larger  than  last  ye  .r,   it  does  not  seem 

probable  that  prices  on  these  kinds  will  go  much  be-low  the  low  point  already 

reached.     However,  no  material  advance  from  the  levels  early  in  Larch  is  likel 

during  the  next  two  or  three  months. 


LAMBS 

After  the  sharp  rise  in  January  lamb  prices  continued  strong  during 
February  and  were  at,  the  second  highest  level  for  the  month  since  1920. 
With  wool  and  pelt  values  lower  this  year  than  last,  and  supplies  of  lambs 
slightly  smaller  the  strength  in  the  lamb  market  during  January  and  February 
compared  with  the  same  months  of  1928,  has  been  in  marked  contrast  to  the 
weakness  in  the  cattle  market.     Apparently  much  of  this  strength  has  been 
due  to  an  increased  consumer  demand  for  lamb,  a  higher  level  of  prices  for 
the-  competing  products,  poultry  and  veal  and  a  strong  demand  for  feeder 
lambs.     Inspected  slaughter  in  January  was  about  the  same  as  in  January,  1928 
but  receipts  at  seven  leading  markets  during  February  were  about  10  per  cent 
smaller  than  in  February  last  year.     Supplies  of  fed  lambs  during  March  and 
April  are  likely  to  be  larger  than  las1>  year.    As.  a  result  of  unfavorable 
weather  conditions  during-  the  lambing  season,  California's  supplies  of  new 
crop  early  Iambs  during  these  months  will  -orob^bl^  be  less  than  last  year. 
With  lamb  prices  at  the  present  high  levels  there  would  seem  to  be  little 
chance  for  any  further  considerable  advance  and  any  temporary  over  supply 
will  probably  result  in  a  rather  sharp  temporary  drop  in  prices. 


There  was  a  decline  in  wool  prices  during  February  which  affected 
most  grades  of  wool  at  Boston  and  in  foreign  markets.     Boston  prices  of 
fine  wools,  54' s,  70' s,  GO'S,  for  the  .Took  ending  March  9  aver  ged  44.5 
cents  grease  "basis,  Ohio  and  Similar,  and  107.5  cents  scoured  for  fleece 
strictly  combing,  or  1.5  cents  and  5  cents  l'owor  respectively  than  for 
the  week  ending  January  26.    Fine  clothing  wools  averaged  37.5  cents 
grease,  Ohio  end  Similar,  and  97.5  cents  scoured  fleece  or  1  cent,  and  3 
cents  lower.     Strictly  combing  medium  wools,  56 's  gr.de,  averaged  5*  .5 
cents  grease,  Ohio  and  Similar,  and  100  cents  scoured  fleece  for  the  week 
ending  L:„rch  9,  or  1.5  cents  and  2.5- cents  lo  i'cr  respectively  then  for 
the  week  ending  January  26.     Clothing  wools,  56 's  grade,  averaged  49.5 
cents  grease,  Ohio  and  Similar,  r.nd  92.5  Cents  scoured  fleece,  mailing 
declines  of  2  cents  per  pound  for  each  basis.    At  the  fourth  wool  sales 
..t  Wellington,  ITcw  Zealand,  held  February  20,  prices  were  four  cents 
below  the  close  of  the  January  sales,    The  second  series  of  the  London 
sales  opened  II .r ch  6  with  a  general  decline  from  the  January  levels, 
merino  prices  ranging  from  unchanged  to  five  per  cent  lo./er  and  crossbred 
prices  five  to  seven  and  one-half  per  cent  lower.    The  Sydney  sales 
opened  fclarch  7  with  prices  firm  at  the  lower  levels  established  in  February. 
Compared  with  prices  for   'he  corresponding  ./e  k  last  year  Boston  prices  of 
fine  .vools,  64's,  70's,  00 's,  on 'II;  rch  9  for  strictly  combing  were  5  cents 
lower  grease  basis,  r.nd  12  cents  lower  scoured;  clothing  lengths  h  cent 
lower  grease  and  3  cents  lower  scoured.    Medium  .vools,  56 '  s  grade  were 
higher  than  a  year  ago,  strictly  combing  being  2.5  cents  higher  grease 
basis  and  3.5  cents  higher  scoured;  and  clothing  lengths  6.5  cents  higher 
grease,  and  8  cents  higher  scoured. 

Wool  production  in  the  16  countries  ./hich  usually  produee  80  p  r 
cent  of  thv  world's  wool  outside  of  Russia  and  China  is     stimatrd  to  be 
five  per  cent  higher  than  in  1927-28.    Stocks  of  wool  at  the  seaboard 
markets  in  Australia  and  Argentina  on  January  51  were  about  269  million 
pounds  against  184  million  a  year  ego,  according  to  private  sources.  In 
Boston,  however ,  members  of  the  trade  report  the  sale  of  some  large  lots 
of  fine  wools  and  a  substantial  reduction  in  stocks  together  with  light 
receiP^  of  dom-.  stic  wools.     Recently  there  appears  to  h..ve  been  some 
contracting  for  the  new  clip. 

For  the  first  time  since  last  June  imports  of  combing  ind  clothing 
wools  have  been  above  those  for  corresponding  months  last  year.  Imports 
during  January  •'ore  21,566,000  pounds  compared  with  10,235,000  pounds  in 
January  192  8,  and  21,375,000  pounds  for  the  January  average  from  1924  to 
1928. 

Domestic  consumption  by  reporting  mills  in  January  was  above  the 
December  level  *  being  39,337,000  pounds,  compared  With  33,079,000  pounds 
for  January  1928,  and  an  ever. ..go  of  35,323,000  pounds  for  January  1924  to 
1928. 

The  decline  in  prices  in  foreign  prin\ry  markets  appears  to  have 
been  checked.    With  continued  .active  business  indicating  a  good  consumer 
demand,  the  wool  market  is  likely  to  become  more  steady. 
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COTTOiT 


Following  a  slight  recession  in  the  latter  half  of  January  and  the 
first  week  in  February,  cotton  prices  advanced  and  by  the  end  of  the  second 
week  in  March  had  reached  the  highest -level  for  the  season  to  date.  Mid- 
dling spot  cotton  ..t  the  ten  designated  markets  rose  from  18.48  cents  per 
pound  on  February  b  to  20. 30  cents  on  March  9.     The  price  received  by  pro- 
ducers on  February  15  averaged  IQ.'j  cents  per  pound  compared  with  17.9 
cents  on  January  15  and  17.0  cents. on  February  15,  1928. 

The  apparent  stocks  of  American  cotton  remaining  in  the  United  St.-tes 
on  u'arch  1  were  6.7  million  ba}cs  compared  with  7.5  million  on  Liar ch  1,  192S. 
On  February  1  this  apparent  supply  vas  7.9  million  bales  compared  with  8,7 
million  on  February  1,  1928.     Cables  from  the  International  Federation 
indicate  that  the  foreign  mill  stocks  of  American  cotton  on  January  31  were 
1,190  thousand  bales  compared  with  1,158  thousand  on  January  31,1928. 
Stocks  of  American  cotton  in  European  ports  and  afloat  on  February  1  were 
2.21  million  bales  and  on  February  1,  1928  were  2.04  million  biles  according 
to  the  Commercial  and  Financial  Chronicle.     For  February  1,  1929  these  sup- 
plies total  11.3  million  bales  compared  with  11.9  million  bales  for  February 
1,  1928. 

Domestic  consumption  continued  at  a  high  i  ate  during  February,  being 
598  thousand  bales  compared  with  668  thousand  bales  in  January  and  573  thou- 
sand bales  in  February,  1928.     For  the  period  August  1  through  January  31 
domestic  consumption  has  totaled  5,451  thousand  bales  against  3,527  thousand 
for  the  corresponding  period  last  year  and  3,429  thousand  the  year  before 
last.     The  International  Federation  reports  the  aorld  consumption  of  American 
cotton  for  the  period  August  1  through  January  31  at  7,613  thousand  bales 
this  year  compared  with  6,226  thousand  a  year  ago  and  7,423  thousand  two  years 
ago,'  Consumption,  therefore,  has  been  below  the  rate  which  prevailed  during 
the  first  half  of  last  season,  but  above  that  for  the  first  half  of  the 
1926-27  season.  Ixr-view  of  the  reduced  consumption  last  summer  this  situa- 
tion w,  s  to'  be  :  nticipated. 

For  the  first  month  since  August,  exports  have  been  below  those  for 
a  corresponding  month  last  season,  being  613  thousand  bales-  for  February, 
789  thousand  for  January  and  626  thousand  for  February,  1928.     For  the 

season  to  date  exports  h.vc  been  1.1  million  bales  above    those  of  a  year 
-go. 

Domestic  production  of  cotton  textile  goods  proceeded  at  a  rate  of 
73  million  yards  per  week  during  February  compared  with  69  million  per  week 
during  January  and  stocks  decreased  from  389  million  yards  at  the  end  of 
January  to  373  million  at  the  end  of  February,  while  unfilled  orders  rose 
from  441  million  yards  to  472  million/yards ,  according  to  a  report  of  the 
Association  of  Cotton  Textile  Merchants .     Reports  from  Agricultural  Com- 
missioner Stesre     t  Berlin  indicate  some  slowness  in  sales  of  cotton  goods 
in  Continental  Europe. 
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BUTTLB 

The  price  of  92  score  butter  at  New  York  City  the  past  month  fluctua- 
ted much  less  than  usual  for  February.     From  a  level  of  50  cents  per  pound  at 
the  beginning  of  the  month  it  declined  to  49§-  cents  by  the  18th,  and  rocoverfcj 
to  50  cents  on  the  25th.     Except  for  a  brief  rise,  the  price  of  50  cents  hasq 
been  maintained  through  March  9.  .  • 

The  unusually  severe  weather  in  the  principal  producing  sections  pre- 
vented the  favorable  feeding  ritio  from  causing  increased  production  as  an- 
ticipated earlier  in  the  season  and  helped  to  maintain  prices  at  a  high  level. 
The  caver-age  price  for  the  month  was  49.9  cents,  compared  with  46.6  cents  for 
February,  1928  and  47  cents  for  the  five-year  average.     The  average  prices 
received  by  producers  for  butter  on  the  15th  of  the  ^onth  was  45.2  cents, 
compared  with  43.9  cents  in  February,  1928  and  42.4  cents  for  the  five-year 
average.     The  ave rare  price  received  by  producers  for  butterfat  on  the  15th 
of  the  month  was  47.8  cents  compared  with  46.0  fcr  February,   1928  and  44.5 
cents  for  the  five-year  average. 

Receipts  at  the  four  principal  markets  were  46,646,000  pounds  compared 
with  46,363,000  pounds  for  February,  1928.     Gold  storage  holdings  declined 

12,839,000  pounds  during  the  month,  leaving  11,911,000  pounds  in  storage 
on  March  1,  1929  compared  with  14,404,000  pounds  on  March  1,  1928  and  a  5  year 
average  of  17,461,000  pounds  on  March  1. 

The  margin  between  feed  prices  and  the  price  of  butter  is  somewhat  less 
favorable  than  earlier  in  the  season,  but  is  still  sufficiently  favorable  to 
lead  to  heavy  feeding. 

The  season  during  which  butter  is  normally  imported  has  now  nearly 
passed  without  any  considerable  foreign  supplies  having  been  received,  but  the 
margin  between  domestic  and  outside  prices  has  widened  and  offers  of  foreign 
butter  are  at  lov/er  prices  than  in  recent  months  or  a  year  ago.    There  is  now 
little  interest  in  these  offers,  however,  according  to  official  reports  from 
New  York.     Continued  firmness  in  the  markets  of  the  principal  foreign  deficit 
are^s  now  appears  to  be  assured  at  least  until  supplies  are  affected  by  the 
opening  of  the  new  spring  season.     ohipments  afloat  from  countries  of  the 
Southern  Hemisphere  principally  to  Great  Britain  amounted  on  March  2  to  43 
million  pounds  or  practically  the  same  as  a  year  ago  when  our  importation  for, 
the  season  had  practically  ended.     She  price  margin  in  favor  of  New  York  over 
the  price  of  Danish  butter  in  London  -./as  9.37  cents  on  March  7  and  12.8  cents 
over  the  price  of  New  Zealand  butter  in  the  same  market. 

A  marked  downward  tendency  in  butter  prices  is  always  apparent  by  May  1 
but  during  March  and  April  there  is  no  clearl;.7  defined  seasonal  movement. 
Present  indications  arc  that  production  during  the  remainder  of  the  year  is 
likely  to  run  above  last  year.     Some  decline  in  prices  during  March  appears 
probable,  but  the  average  for  the  month  will  probably  be  Vbove  that  of  last 
year."    Prices  in  April  may  be  expected  to  average  below  those  of  March. 
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POTATOES 

The  farm  price  of  potatoes,  after  reaching  the  unusual  low  price  of 
56.9  cents  in  November  advanced  only  slightly  to  59.5  cents  on  February  15, 
which  compare^  with  58.9  on  January  15  and  96.2  last  year.     This  advance 
of  about  five  per  cent  for  the  country  as  a  whole  represents  greater  ad- 
vances in  the  South  Central  and  South  Atlantic  States  which  were  partly 
offset  by  continued  declines  in  the  North  Atlantic  States.     Since  February 
15  prices  have  weakened  somewhat,  apparently  as  a  result  of  an  increased 
movement  from  the  northern  and  western  potato  districts. 

So  far  this  season  the  shipments  of  potatoes  have  totaled  somewhat 
less  than  for  the  same  period  in  recent  years  of  crops  of  over  400  million 
bushels.     Total  shipments  from  August  through  February  amounted  to  137,000 
cars  this  season,  compared  with  159,000  in  1927,  and  147,000  in  1924, 
150,000  in  1923  and  142,000  in  1922. 

This  year  a  larger  than  usual  percentage  of  the  crop  is  still  being 
held  on  farms,  the  percentage  on  March  1,  1929  being  31,  compared  with  31 
in  1925  and  21,  24,  and  26  in  the  intervening  years.     A  strengthening 
factor  in  the  prospective  situation  may  be  the  reduced  supplies  of  the 
early  crop  but  it  is  unlikely  in  view  of  the  large  supplies  of  old  potatoes 
that  such  advances  as  took  place  duri ng  April  of  1923  and  1924  will  take 
place  this  season. 
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'HE  PRICE  SITUATION,  APRIL,  1929 


FAEM  PRICES 


The  general  average  of  -prices  received  "by  producers  was  higher  in  March 
than  in  February  and  also  above  last  year's  level.     For  March  15,  the  index  of 
farm  prices  averaged  140  compared  with  136  on  February  15  and  137  a  year  ago. 
Higher  prices  for  cotton,  and  livestock,  particularly  hogs,  contributed  mostly 
to  the  general  advance  in  farm  prices  which  was  only  partly  offset  by  a  some- 
what less  than  seasonal  decline  in  egg  prices.     Butter  trices  which  usually 
decline  between  February  15  and  .'arch  15  remained  unchanged.    Heat  animal 
prices  as  a  group  advanced  1C  -points,  cotton  6.  points,  while  poultry  products 
declined  14  prints  and  the  other  group  indexes  remained  practically  unchanged. 
In,  the  past  four.  weeks4  since  -"arch  15,  prices  of  grains,  potatoes,  cotton, 
wool,  butter,  eggs,  and  hogs  have  declined  while  cattle  prices  have  advanced 
somewhat.     These  recent  changes  have  offset  part  of  the  advance  which  was 
shown  in  the  farm  price  index  for  March, 

thl  general  cci.e:odity  PRICE  LEVEL 

The  decline  in  farm  and  food  product  prices  which  took  place  during 
the  last  part  of  March  lowered  the  general  level  of  commodity  prices  from 
147.1  on  March  5  to  145.6  on  April  2,  compared  with  146.5  a  year  ago 
(according  to. the  Annalist  weekly  index).    Textile  products  also  contributed 
to  this  decline,  while  fuel  and  metal  product  prices,  especially  the  latter, 
continued  to  advance.     The  strength  in  metal  prices  reflected  the  continued 
high  activity  in  the  metal  and  automobile  industries. 

.     BUSINESS  CONDITIONS 

The  present  business  situation  continues  to  be  marked  by  the  unusually 
high  rate  of  activity  in  the  automobile  and  iron  and  steel  industries  which 
tend  to  offset  the  reduced  activity  in  construction  work.    The  general  trend 
of  business  activity  in  the  past  year  is  similar  to  that  which  has  in  the 
past  characterized  the  upward  phase  of  the  business  cycle.     The  slightly 
easier  money  situation  in ■  Jnnuary  has  been  followed  by  further  advances  in 
interest  rates  which  now  exceed  the  high  point  reached  last  fall.  Specula- 
tive activity  also  seems  to  reflect  the  usual  tendency  suggestive  of  the 
later  stages  of  the  upward  movement  in  ^business.    During  1928  industrial 
stock  prices  after  several  recessions  made  successive  new  peaks,  but  the 
recessions  of  January,  February,  and  March  of  this  year  have  not  been  fol- 
lowed by  recoveries  to  higher  levels. 

The  larger  volume  of  employment  and  payrolls  which  has  accompanied 
the  advance  In  business  activity  during  the  past  year,  has  been  accompanied 
by  a  larger  expenditure  by  consumers  for  certain  farm  products. 


Yfheat  --rices  have  continued  .to  decline  since  February,  and  by  the 
middle  of  April  had  reached  what  seems  likely  to  "be  about  the  low  point 
for  the  remainder  of  the  season.    Farm  prices  the  middle  of  March  averaged 
slightly  higher  tha.11  at  the  middle/ of  February,  "being  nearly  $1,05  per 
"bushel  .     The  high  price  for  the  season  had  "been  reached  "between  those  two 
dates,  and  April  farm- prices  will  doubtless  average  somewhat  lower  than 
those  of  Harch.     The  weekly  average  prices1'  of  all  classes  and  grades  in  six 
markets  had  dropped  from- $1 .SO  per  bushel  for  the  week  ending  February  22 
to  $1.10  by  the  end  of  Ivtarch.    Thm  prices  of  each  class  of  wheat  partici- 
pated in  the  declines. 


In  the  past  month  there  have  been  no  definite  changes  in  the  estimates 
of  the  world's  supply, of  wheat  from  the  1928  crop.     The  size  of  the  Argentine 
crop  is  still  in  doubt.     The  movement  of  wheat  from  surplus  to  importing 
countries  continues  in  large  volume . /- In  the  past  few  months  Australia  has 
shipped  nearly  double  the  amount  shipped-  last  season  when  she  had  a  smaller 
crop,  and  large  quantities  have  been  shipped  from  Argentina.     It  is  probable 
that  slightly  more  wheat  remains  in. Canada  than  at  this  time  last  year,  but 
the  greatest  accumulation  of  wheat  ever  quantities  available  last  year  is 
in  the  United  States.     It  now  seems  likely  that  the  world1 s  carryover  will 
be  increased  over  lastly vr. .but  the  increase  will  be  mostly  in  the  United 
St.-  tes  . 

Til e.  -outlook  for.,  world  "-roc" uction  in  1329  is  still  quite  uncertain. 
The  ,-r  :a.  seeded  to  wheat  ,  s  r  -  ort-d  to  date  is  somewhat  less  than  last - 
year .    .The  condition  ef  tern  crop  in  the  United  States  at  the  'beginning  of 
Apr.i.L however,  war  ..so    vuch  better  than  last  year  that  the  abandonment-  seems 
iim.ely  to,  bo  small,     rd  th    acr.m-_.ge  of  winter  wheat  remaining  .for  harvest 
in  tea  United  St.  tes  m.  y  --xc-e-ed  that  of  lest  year.'    Farmers  indicated 
intentions  to   -lent  less  durum  end  more  hard  red  spring  wheat,   taking  the 
two  classes  to -other  they  indicate  only  a  very  slight  reduction  in  acreage. 
In  Canada  low  returns  from  lest  year's  crop  .and  lack  of  moisture  may  cause 
seme  reduction  in  acreage.     The  fell  and  winter  drought  is  reported  to  have 
been  broken  by  recent  reins  but  mil  ess  the-  remainder  of  the  season  .is  quite 
favorable,   the  Canadian  crop  is  likely  to  suffer  from  lack  of  moisture-  in 
tn-  soil  at  the  beginning  of  the  season.  •  . 

Wheat  prices  for  the  season  to  date  have,  followed  a  course  similar 
to  that  of  1923-24  end  world  conditions. are  now  similar  to  what  they  were 
in  the  spring  of  1924.  The  level  of  prices  at  the  end  of  this  season  and 
tno  beginning  of  the  new  season  will  depend  upon  the  size  of  the  1929  world 
crop.  Should  the  Canadian  crop  turn  out  to  be  short,  as  it  was  in  1924, 
prices  would  turn-up  as  this  became  evident. 
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COBN 

The  United  States  farm  price  of  corn  on  March  15  was  88.7  cents  per 
bushel.     This  was  2  cents  above  that  of  the  previous  month  and  2§  cents  above 
the  price  of  March  15  a  year  ago.     In  the  central  and  western  part  of  the 
Corn  Belt,  March  15  farm  prices  were  the  same  as  a  month  before,  but  in  other 
parts  of  the  country  they  were  somewhat  higher.     In  the  South  Atlantic  and 
South  Central  States  in  particular  they  averaged  about  5  cents  above  those  of 
the  previous  month. 

At  the  terminal  markets  cash  corn  prices  during  March  averaged  about 
the  same  as  in  February,  the  price  of  No.  3  yellow  at  Chicago  being  94  cents 
per  bushel  for  both  months,  and  that  of  all  classes  and  grades  at  five  markets 
being  89  cents  per  bushel  in  both  February  and  March.     Daring  the  past  few 
weeks  prices  have  fluctuated  within  a  moderate  range,  though  at  about  the  end 
of  the  month  there  was  a  marked  weakening  of  the  market.     The  week  ended  March 
1,  No.  3  yellow  corn  at  Chicago  averaged  94  cents  per  bushel;  the  two  following 
weeks  it  averaged  96  cents  and  then  dropped  to  94  cents  the  week  ended  March 
22,  91  cents  the  following  week,  and'  9C  cents  per  bushel  the  week  ended  April 

Primary  receipts  have  continued  to  decline.     At  13  primary  markets 
receipts  during  March  were  22  million  bushels  against  32  million  in  February 
and  40  million  in  March  of  last  year.     Receipts  for  the  five  months,  November 
to  March  of  this  year,  have  been  164  million  bushels  compared  with  174  mil- 
lion last  year  and  112  million  in  1326-27.     For  the  past  two  weeks  commercial 
stocks  of  corn  have  decreased  as  is  usual  at  this  time  of  year  and  at  the 
close  of • the  week  ended  April  6  they  amounted. to  37  million  bushels.  This 
is  about  10  million  bushels  less  than  for  the  corresponding  date  of  either 
of  the  past  two  years. 

There  has  been  no  material  change  in  the  outlook  for  demand.  The 
number  of  hogs  is  of  course  less  than  last  year,  and  the  number  of  cattle  on 
feed  for  the  country  as  a  whole  is  reported  at  about  one  per  cent   less  than 
last  year.     In  Nebraska,   Iowa  and  Illinois,  the  principal  cattle  feeding 
States,  however,  there  are  increases  in  the  numbers  of  cattle  on  feed.  With 
the  coming  of  the  new  crop  in  Argentina,  exports  of  corn  from  the  United 
States  have  declined,  being  403  thousand  bushels  for  the  week  ended  March 
3C  and  796  thousand  bushels  for  the  following  week.     Exports  since  November  1 
have  been  32  million  bushels  to  date  this  year  against  12  million  during  the 
corresponding  period  of  last  year.     This  increase  which  has  occurred  in  ex- 
ports bids  fair  to  nearly  counterbalance  the  decrease  in  domestic  commercial 
requirements. 

Beginning  sometime  in  May  corn  prices  are  likely  to  be  considerably 
influenced  by  prospects  for  the  planting  and  development  of  the  1929  crop. 
While  some  recovery  is  expected  from  the  levels  of  the  week  ended  April  5, 
no  marked  advance  such  as  occurred  during  the  corresponding  period  of  last 
year  is  to  be  anticipated  during  the  next  few  weeks.     Corn  prices  will  of 
course  fluctuate  with  the  speculative  temper  of  the  market.     The  Argentine 
situation  continues  to  be  uncertain  and  unexpected  information  concerning 
it  might  be  sufficient  to  alter  materially  the  general  trend  of  prices  in 
this  country. 
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POTATOES 

The  farm  price  of  potatoes  throughout  the  United  States  at  53.4  cents 
averaged  about  1  cent  per  bushel  less  on  March  15  than  cn  February  15  and  S$ 
about  65  cents  less  than  on  March  15  last  year.     After  March .15.  potat o  prices 
declined  still  further,  the  decline  being  approximately  10  cents  per  bushel 
on  old  potatoes  at  the  Chicago  market.     Prices  of  early  :potat oes  ,also  declined 
in  response  to  increased  shipments  and  are  considerably:  lower  than  a  year  age. 

The  potato  market  during  March  appears  to  have  been  subject  to  the 
following  influences:    Prices  failed  to  shew  the  improvement  that  sometimes 
occurs  at  this  time  of  year  because  of  the  very  heavy  stocks  still  available 
from  the  large  crop  of  1928.     The  decline  which  set  in  during  the  last  half 
of  the  month  was  accompanied  by  a  record  movement  of  early  potatoes.  While 
the  movement  of  the  southern  crop,  mostly  from 'Florida  and  seme  from  Texas, 
is  at  this  time  of  year  small  compared  with  the  supply  of  old  potatoes  still 
on  hand,  the  March  shipments  were  unusually  heavy  amounting  to  more  than 
1,250  cars,  compared  with  705  in  March  1927,  384  in  March  1925,  and  221  in 
March  1922.     This  year  as  in  each  of  the  preceding  eight  years,  prices  have 
responded  to  the  shipments  of  the  new  crop  to  market  during  March.-  The 
decline  in  price  this  year  accompanying  record  shipments  from  the  South  . 
together  with  the  low  prices  which  prevailed  during  February,  has  had  the 
usual  retarding  effect  on  shipments  of  old  potatoes.     In  relation  to  the 
available  supply,  March  shipments  of  late  potatoes  were  very  light. 

The  reduced  acreage  in  G-eorgia  and  the  Carolinas  and  delayed  planting 
may  be  a  strengthening  factor  in  the  May  price  situation. 

COTTON 

Cotton  prices  have  declined  during  the  past  month,  the  prices  of  mid- 
dling spot  cotton  at  the  ten  design  abed  markets  during  the  first  week  in 
April  averaging  about  3/4 -cent  per  pound  below  the  prices  during  the  first 
week  in  March.     On  March  15  the  price  received  by  producers  averaged  18.8 
cents  per  pound  compared  with  18.0  cents  in  February  and  was  1  cent  higher 
than  the  price  in  March  1928. 

During  the  first  part  of  March  there  were  excessive  rains  in  the' 
eastern  part  of  the  cotton  belt  but  during  the  latter  half  of  'the  month  an 
the  first  week  in  April  the  weather  was  mere  favorable  for  field  work.  Pu 
ing  the  second  week  in  April  there  were  rains  in  the  central  portion  of  the 
belt.     Sales  of  fertilizer  tags  in  eight  important  cotton  states  for  the 
months  of  December  to  March  inclusive  were  17  per  cent  below  those  for  the 
corresponding  months  a  year  ago.     The  boll  weevil  report  of  the  Bureau  of 
Entomology  issued  April  3  showed  that  the  numbers  cf  weevils  surviving  at 
the  reporting  stations  were  greater  than  last  year  in  Texas  and  South 
Carolina,  about  the  same  in  Louisians,  and  smaller  in  G-eorgia  and  Alabama. 
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The  final  ginnings  figures  for  the  1928  crop  total  14,450,007  bales 
of  500  pounds  each,  or  14,269,313  running  Deles.    The  final  ginnings  were 
77  thousand  bales  greater  than  the  December ' crop  estimate  and  11  thousand 
greater  than  the  Scptembor  forecast.    The  apparent  stocks  of  American  cotton 
remaining  in  the  United  States  on  April  1  were  5,466  thousand  bales  compared 
with  6,158  thousand  last  year.     The  decrease  during  March  was  about  the  same 
as  that  for  March,  1928.  .... 

Domestic  consumption  in  March  totaled  633  thousand  bales,  making  an 
increase  of  35  thousand  bales  over  February,  or  51  thousand  above  March  last 
year..  Although  the  total  domestic  consumption  for  the  season  to  date  is 
99  thousand  bales  below  that  for  the  corresponding  period  last  year,  the 
trends  of  Consumption  within  the  two  seasons  have  been  opposite.    Fr#m  the 
high  peak  of  March,  1927,  consumption  declined  steadily,  reaching  a  lew  point 
in  July,  1928.     This  season  consumption  started  at  a  low  rate  in  the  early 
months  and  then  increased,  with  the  level  during  January,  February,  and  March 
being  materially  above  that  of  last  year. 

Conditions  in  the  domestic  cotton  textile  industry  continue  active 
both  in  production  and  sales.     The  weekly  average  production  for  March  was 
74  million  yards  against  73  million  for  February  and  71  million  for  March 
a  year  ago.    Sales  during  toe  month  totaled  120.2  per  cent  of  production 
and  unfilled  orders  rose  from  472  million  to  505  million  yards,  while  stocks 
declined  from  573  million  yards  to  345  million,  reaching  the  lowest  total 
since  December,  1927. 

Activity  in  the  cotton  textile  industries  in  most  of  Europe  has  been 
somewhat  slow  for  the  last  few  months,  and  latest  reports  from  Agricultural 
Commissioner  Steere  at  Berlin  indicate  but  little  improvement  in  Germany 
and  central  Europe,  although  there  has  been  better  business  in  Italy,.  France, 
and  Belgium.     It  appears,  however,   that  stocks  of  finished  geods  have  Deen 
kept  down.    Exports  of  piece  goods  from  Great  Britain  in  February  were 
higher  but  exports  of  yarns  were  lower  than  last  year.    This  slowness  in 
the  European  textile  industry  has  been  reflected  in  reduced  cotton  exports 
to  the  United  Kingdom,  France,   Italy,  and  G-ermany  which,  compared  with  the 
corresponding  months  of  last  year,  were  100  thousand  bales  lower  in  February 
and  48  thousand  lower  in  March.     The  opposite  situation- prevails  in  Japan 
and  China,  where  cotton  mill  activity  is  at  a  high  rate.    Exports  of  cotton 
to  Japan  continue  materially  above  those  of  a  year  ag© ,  with  the  total  for 
the  season  through  March  being  397  bales  higher  than  for  the  corresponding 
period  of  the  previous  season. 

The  total  exports  of  American  cotton  for  March  were  556  thousand 
bales  compared  with  596  thousand  for  March,  1928, and  the  total  for  the  first 
eight  months  of  this  season  have  been  6,744  thousand  bales  or  1,025  thousand 
bales  above  those  for  the  same  months  last  season. 
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WOOL 

prices  of  wool  at -Bos ton  declined  considerably  during  the  past  month. 
The  declines  "between  March  2  and  April  6  on  '64's,  70' s,  80 r a  qualities  (fine) 
amounted  to  2  cents  on  territory  scoured,  and  on  Ohio  and  similar  to  2k  cents, 
grease  basi's,  and  6  cents  scoured  oasis.    On  '56's  (3/8  blood)  the  declines 
were  6  cents  for  -  territory  -scoured,  and  for  Ohio  and  similar  were  4^  cents 
for  grease  and  8  cents  for  scoured.    On  46' s  (low  i  "blood)  the  declines  for 
Ohio  and  similar  were  4  cents,  grease,  and  6§-  cents,  scoured,  and  for  territory 
scoured  were  7  cents .    Compared  with  prices  for  the  same  month  last  year, 
prices  during  March  averaged  1  to  5j-  cents  lower  for  the  fine  grease  wools  and 
4-J-  to  13-|  cents  lower  for.  the  fine  scoured  .wools;     58's,  60Ts  (J  bloods) 
averaged  from  9^  cents  lower  to, 6i  cents  higher;     56's  (3/8  blood)  were  2  to 
5§-  cents  higher ,- grease,  and  1  to  6g  cents  higher  scoured;     and  48,s-50,s 
(If  blood.)  were  1  to  3  cents  higher  grease,  and  \  to  7-J  cents  higher  scoured. 

At  the  second  series  of  the  London  wool  sales,  March  6  to  21,  prices 
on  64's,  70' s  (fine)  and  on  wools  below  50' s  held  steady  to  declines  of 
2  cents,  but  prices  for  56's  and  58's  declined  4  cents ,  "  while  prices  on  60rs 
declined  3  cents. 

These  recent  price  changes  widen  slightly  the  margin  of  finer  over 
intermediate  grades-  of  wool,   scoured  basis.     Throughout  the  period  since  1921 
this  margin  has  been  decreasing,  and  with  fine  wools  declining  from  last  ( 
year's  high  point  and  medium  wools  holding  nearly  steady,  the  margin  "became 
unusually  small.    At  times  in  February  and  March  it  was  only  6  cents  per 
pound  between  finer  and  intermediate  grades  of  wools,   scoured.     In  addition 
to  the  narrow  margins  between  finer  and  intermediate  grades  of  wools  in  the 
domestic  market  it  appears  that  the  differential  of  domestic  prices  above 
foreign  prices  has  been -greater  on  intermediate  than  on  finer  wools. 

The  relatively  strong  position  of  medium  wools  in  recent  years  has 
probably  been  due  in  part  to  the  fact  that  increases  in  production  have 
been  greater  for  finer  wools,  and  in  part  to  the  increased  demand  for  sport 
cloths  and  other  cloths  made  of  intermediate  grades  of  wool. 

The  general  declines  in  prices  this  year  appear  to  be  due  primarily 
to  adjustments  to  the  new  supply  resulting  from  a  5  per  cent  increase  in  the 
1928  production  over  that  of  1927  in  countries  producing  two- thirds  of  the 
world's  wool.    Foreign  demand,  however,  appears  to  be  somewhat  below  the 
very  active  level  of  last  spring. 

Receipts  at  the  foreign  primary  markets  have  been  considerably  heavier 
this  season  than  last  but  disposals  have  been  only  slightly  higher,  with 
resulting  increases  in  stocks.    With  lower  prices,  however,   trade  opinion  is 
that  these  stocks  will  be  absorbed  without  difficulty. 

Total  imports  of  wool  during  February  amounted  to  33,074,000  pounds 
compared  with  21,105,000  last  February.    Most  of  this  increase  was  in  carpet 
wools,  however;     the  imports  of  clothing  and  combing  wools  being  15,629,000 
pounds  or  about  4.2  million  pounds  higher  than  in  February,  1928,  but  nearly 
6  million  pounds  less  than  in  January  of  this  year. 
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The  consumption  of  wool  by  534  reporting  mills  in  the  United- 
States  during  February  amounted  to  47, 993,000  pounds,  on  a  grease  basis, 
compared  with  48,3.-^4,000  pounds  for  February,  1938.     Since  there  were 
only  23  working  days  in  the  month  this  year  and  24  last  year,  the  daily 
rate  of  consumption  was  somewhat  greater  than  that  of  last  year. 

CATTLE 

The  prices  of  nearly  all  kinds  and  grades  of  slaughter  cattle, 
except  choice  beef  steers,  advanced  during  March.     At  the  end" of  the  month 
the  general  level  of  slaughter  cattle  prices  was  higher  than  in  March  1928, 
and  the  highest  for  the  period  since  the  war.     During  the  first  week  in 
April  prices  of  all  grades  advanced,  and  for  the  first  time  s^nce  last  Nov- 
ember the  average  price  of  each  grade  of  beef  steers  except  choice  was  as 
high  or  higher  than  for  the  similar  week  of  the  previous  year.     Because  of 
the  seasonal  advance  in  prices  of  low  grade  steers  and  the  further  decline 
of  choice  steers  the  spread  between  the  average  price  of  common  and  choice 
at  $2.30  a  hundred  pounds  the  last  week  of  the  month  was  the  smallest  pro- 
portionately since  1922. 

Prices  of  stocker  and  feeder  cattle  advanced  substantially  during 
the  month  to  a  level  above  those  of  the  previous  year  ^nd  the  highest  for 
the  month  since  1919.     The  average  price  of  such  steers  at  Chicago  the 
last  week  in  March  was  85  cents  above  the  same  week  in  1928  and  only  50 
cents  below  the  peak  price  reached  in  September  1928.     At  Kansas  City  the 
weekly  averages  during  March  were  the  highest  for  all  months  since  1919. 
Prices  of  stocker  and  feeder  steers  at  Chicago  in  March  averaged  only  112 
cents  below  the  price  of  beef  steers.     This  is  one  of  the  narrowest  margins 
on  record, 

Supplies  of  cattle  during  March  were  small.     Receipts  at  seven  lead- 
ing markets  were  about  2  per  cent  smaller  than  the  very  small  supplies  in 
March  1928  and  nearly  20  per  cent  below  the  five  year  average  March  receipts. 
The  slaughter  of  cattle  during  March  was  about  5  per  cent  smaller  than  in 
March  1928  with  the  average  weight  somewhat  heavier.     The  number  of  cattle 
on  feed  in  the  Corn  Belt  States,  April  1,  according  to  the  estimate  of  the 
Department  was  1  per  cent  smaller  than  on  April  1,  1928.     The  shipments  of 
stocker  and  feeder  cattle  into  these  States  during  the  three  months  January 
to  March  of  this  year  were  only  77  per  cent  as  large  as  for  the  three  months 
of  1928,  and  the  smallest  for  ten  years. 

Cattle  feeding  during  the  past  winter  was  generally  unprofitable, 
due  largely  to  the  high  cost  of  unfinished  cattle  last  fall.     This  and  the 
present  high  level  of  feeder  cattle  prices  will  tend  to  restrict  the  number 
of  cattle  put  on  feed  during  the  next  few  months.     While  the  supply  of  fed 
cattle  during  April,  May,   and  June  will  probably  be  as  large  as  last  year 
most  evidence  points  to  a  considerable,  decrease  in  supplies  and  to  prices 
of  grain  finished  cattle  after  the  middle  of  the  year  at  least  as  high  as 
during  this  period  last  year. 

Indicated  available  supplies  of  cattle  during  the  next  two  months  do 
not  point  to  any  considerable  further  advance  in  prices  above  those  prevail- 
ing a., out  the  middle  of  April. 
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LAMBS 


Lanvb  prices  diiring  March'  were  slightly  above  the  r'clati*  ely  high  levejj 
prevailing  during  February  and  the  peak  price  of  the  month  was  the  highest  ofyj 
the  year  to  date.     The  top  price  of  lambs  at  Chicago  ranged  between  ^17.00 
and  ^17.85  during  the  month,  tut  was  above  ^17.50  most  of  the  time.  Although 

the  supply  of  fed  lambs  included  a  considerable  proportion  of  he 'ivy  lambs, 
price  discrimination  against  weight  has  been  less  than  usual,  due  in  part  to 
the  prevailing  high  level  of  prices  for  killing  sheep. 


Supplies  of  lambs  at  seven  leading  markets  were  a  little  larger  in 
March  this  year  than  last.     Because  of  the  delayed  movement  of  early  lambs 
from  California  and  Arizona,   the  supply  was  made  up  of  a  larger  than  usual 
proportion  of  fed  lambs.    At'  the  end  of  March  there  were  about  120,000  more 
lambs  in  Colorado  and  Scottsbluff,  Nebraska  feed  lets  than  a  year  ago  although 
the  number  fed  this  season  in  these  areas  was  smaller  than  last  season..  Rains 
in  March  improved  the .California  feed  situation  and  the  eastward  movement  of 
lambs  will  begin  in  volume  by  the  middle  of  April.     Improved  range  conditions 
in  Texas  will  also  probably  result  in  an  earlier  and  heavier  movement  of .grass 
sheep  and  yearlings  during  April  and  May  than  last  year.     Total  supplies  of 
killing  lambs  during  April  and  May  will  probably  be  considerably  larger  than 
during  these  months  last  year. 

Beca.uso  of  the  profitable  feeding  season  this  year  and  because  they 
anticipate  a  smaller  supply  of  feeding  lambs  next  fall,  feeders  in  Colorado 
and  western  Nebraska  have  been  willing  contractors  for  feeding  lambs  for 
delivery  next  fall.     Contracts  already,  made  are  larger  than  at  this  date 
in  several  years  with  rrices  above  those  of  last  vear.  • 


II0G3 

The  seasonal  rise  in  hog  prices  which  rot  underway  last  December  was 
checked  the  third-  week  in  I.!arch  .after  reaching  a  ton.  of  ^12.15  at  Chicago 
and  making  a  total  advance  in  the  average  mice  of  $3.15  from  the  ./inter  low 
point.     Since  the  first  week  in  'larch  top  prices  have  been  fluctuating  within 
a  range  of  about  50  cents,  alternating  daily  advances  and  declines  of  20  to 
30  certs  being  frequent.     These  erratic  fluctuations  reflected  wide  variations 
in  both  supply  and  demand  conditions  from  day  to  day.     Since .late  January 
market  supplies  of  hogs  have  been  materially  less. than  the  unusually  large 
supplies  of  a  year  ago  and  from  the. middle  of  February  to  the.  middle  of  March 
they  dropped  off  sharply.     Since  the  March  low  point  supplies  have  shown  some 
increase  and  there  are  indications  that  the  April  total  may  not  be  greatly 
different  from  that  of  April  last  year.     Inspected  slaughter  in  -March,  how- 
ever,  showed  a  decrease  of  about  1,500,000  hogs  or  29  per  cent  under  the  recor 
March  slaughter  of  a  year  ago. 

Unfavorable  weather  conditions  in  March  restricted  shipments  from  the 
country  at  times  and  this  created  temporary ■ shortage s  at  market  which  were 
reflected  in  sharp  price  advances.     Lach  time  prices  reached  the  ^12.00  level 
at  Chicago,  however,  buying  dropped  off  and  prices  soon  reacted.  Likewise 
each  time  top  prices  receded  to  around  $11.50  buying  became  more  active. 
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Although  prices  of  fresh  pork  advanced  somewhat  in  line  with  the 
rise  in  hog  prices  the  prices  of  cured  products  'and  lard  were  practically 
unchanged  at  Chicago  and  advanced  only  slightly  .'at  ilew  York.     Luring  much 
of  the  time  the  ratio  "between  hog;  prices  and  product  prices  was  such  as  to 
establish  an  extremely  narrow  "cutting  margin11,  and  this  together  with  the 
Lenten  season  and  a  slow  demand  in  the  Eastern  pork  trade  caused  small 
slaughterers  and  Eastern  packers  to  curtail  hog  buying  operations.  Export 
shipments  of  perk  and  lard  in  February  failed  to  maintain  the  increase  over 
a  year  ago  which  was  established  in  December  and  January-     Pork  exports  de- 
creased about  5  per  cent  and  lard  19  per  cent  compared  with  February  last 
year. 

Storage  stocks  of  pork  on  April  1,  amounting  to  918,323 ,000  pounds 
were  8  per  cent  less  than  the  unusually  large  April  1  stocks  of  last  year. 
Lard  stocks,  however,  were  the  largest  on  record  for  the  season,  amounting 
to  179 , 678 , 000'  pounds  or  9  per  cent  more  -than  a  year  ago;/ 

With  the  increased  marketings  of  the  fall  pig  crop,  prices  usually 
decline  about  8  per  cent  from  the  late  winter  peak  until  the  spring  low  point 
in  May  or  June.     Last  fall  the  pig  crop  was  5  per  cent  below  that  of  1927  and 
the  spring  price  decline  will  probably  be  moderate  this  year. 

E-UTTEB. 

The  price  of  92  score  butter  at  New  York  had  a  marked  downward  trend 
during  March  and  early  April,     From  51  cents  at  the  .beginning  cf  the  month  it 
declined  to  46  cents  at  the  close  and  was  45  cents  on  Apri.l  6.     The  spread 
between  92  score  butter  and  the  lower  scores  is "unusually  small  at  the  present 
time,  the  spread  between  92  and  88  score  butter  being  only  3/4  cents  as  com- 
pared wi.th  2  cents  a  year  age .     The  average  price  for  the  month  was  48.5 
cents  compared  with  49.4  cents  for  March  1928  and  47.4  cents  for  the  fivo 
year  average.     The  average  pri.ee  received  by  producers  for  "butt  erf  at  was 
47.8  cents  on  March  loth  compared  with  46.5  cents  on  March  15,   1928  and  42.8 
cents  for  the  five  year  average. 

Recei.pt  s  at  the  four  principal  markets  were  52,164,000  pounds  com- 
pared wi.th  52,447,000  pounds  a  year  ago.     Cold  storage  holdings  are  close  to 
the  low  poi.nt  for  the  year,  and  were  5,535,000  pounds  on  Apri.l  1  compared 
wi.th  5,716,000  pounds  a  year  ago. 

The  unusual  strength  that  has  characterized  the  foreign  butter  mar- 
kets duri.ng  most  of  the  past  wi.nter  gave  way  duri.ng  March  and  early  April 
t©  conditions  of  rather  decided  weakness.     March  quotations  of  Danish  butter 
in  London  averaged  38.2  cents  or  13.1  cents  lower  than  92  score  butter  in 
New  York  City  on  corresponding  dates,  with  a  maximum  difference  of  11.5  cents 
on  March  28.     In  past  years  these  price  relationships  have  usually  brought 
)  importations  cf  butter  and  would  probably  have  attracted  foreign  supplies 
but  it  is  apparent  now  that  any  material  importation  i.s  being  prevented  by 
the  lateness  of  this  development. 

Winter  product]. on  held  up  well  despite  the  unusually  severe  weather 
i.n  the  principal  producing  regions  and  at  the  present  time  production  appears 
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to  "be  above  that  of  last  year*  :--:7eathergar.ci  Pasture  conditions  Iiifluoncc  early 
spring 'product  ion  to  a  considerable-  degree, :    Pasture-  conditions  on  April  1 
were  unusually  favorable  and  indicate-  a  heavy  spring  production    Prices  this 
April  will  probably  average,  slightly  below  those  of  last  April.    -The-  usual 
trend  of  prices  from  April  to.  May  .is  downward  and  the  decline  this  year  will 
probably  be  somewhat  larger  than  usual. 


EGGo 


?he  month  opened  with  the  Now  York  price  of  fresh  firsts  at  the  highest 
March  i  price  since  192C,  about  46  cents,  or  18  cents  above  last  year's  price. 
This  was  due  primarily  to  low  receipts.    A  sharp  break  to  39.5  cents  occurred 
on  the  ith  in  anticipation  of  increased  receipts,  partial  recovery  following 
as -they  continued  low.     Heavy  deliveries  on  •  the 
down  to  3C  cents  where  they  were'  maintained  for 
reached  the  27-28  cent  level  which  was  the  same 
last  year. 


>th  and  11th  drove  the  price 
week.     Later  the  price- 
as  that  at  the  end  of  March 


Lgg  receipts  at  the  four  terminal  markets  for  this  year  to  March  30  were 
about  3.4  million  cases  as  compared  with  '4  million  for  the  same  period  last 
year  and  the  five  year  average  of  3.8  million  cases.     Bad  weather  in  January 
and  February  delayed  the  egg  production  season  and  the  movement  into  storage, 
but  this  is  now  increasing  rapidly.     Holdings  on  April  1  were  550  thousand- 
cases  compared  with  1,087  thousand  last  April  and  a  five-year  average  of 
1,129  thousand  or  April  l.: 


Indications  are  that  ef"~  prices  durin~  April  will  remain  somewhat  be  lew 
the  level  of  the  last  week  of  March,  and  also  below  the  Anril  level  of  last 
year. 
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THE  PRICE  SITUATICty,  MAY,  1929 


wb<>       -  ...   .  '•  , '  ,'.   \  ;  FARM-PRIQES 

The  general  level  of  prices  received  .by  farmers  was  about  2  points 
lower  on  April  15  than  on  March  15  and  was  also  2  points  lower  than  it  was  a 
year  ago.     Lower  prices  for  cotton,  grains,  fruits  and  vegetables,  eggs,  butter 
and  wool  were  responsible  for  the  decline  in  the  index.     Slightly  higher  prices 
for  livestock  and  chickens  partly  offset  the  declines.     Since  April  15  there 
have  been  further  declines  in  grains i ■  cotton,  wool  and  butter.    Potato  and 
apple  prices  have 'advanced  considerably,  but  hogs    and  lambs  declined,  partic- 
ularly the  latter,  with  cattle  prices- slightly  higher.  /These  recent  changes 
indicate  that the. average  of  prices  received  by  producers  at  . the  present  time 
is  lower  than  on  April  15,  and  is  likely . to  remain' so  during  the ' next : few  weeks. 

THE  GENERAL  COMMODITY ! PRICE  LEVEL  ,  ■ 

The  trend  of  the  general  commodity  price  level, has  been  downward /since 
last  September  and  is  now  at  the  lowest  point  in  the.  last  IS  months.  Accord- 
ing to  the  Annalist  weekly  index,  ;the  average  of  all.  commodity  prices  at  the  ', 
wholesale  markets  was  143.1  on. May  7..  compared  with  145.7  a  month  ago  and.  152.5 
a  year  ago.     During  April,  farm  product  prices 'declined  while  food  products 
averaged  higher  at  the  end  of  April  than  at  the  beginning,  but  both  groups 
declined  further  in  the  first  week  pf  May.  .  Textil e; products,  fuel,  and  metal 
products  and  building- materials  also .averaged  lower  than  at  the  beginning  of 
the  month,  a  situation  contrary  to 'the  advancing  .tendency  in  these  nonagricul- 
tural  groups  prior  to  April  and  ppssibly  suggestive  of  a  less  active  demand. 

BUSINESS  CyiCDITIONS 

"'•'The  general  business  si tuatlon  c ontinues  to  be  dominated  by  the  unusually^ 
high  rate  of  activity  in  the  iron,  stee.1  and  automobile  industries,  and  continued 
high  rate'  of  textile  production.     Building  construction  in  April  apparently 
increased  seasonally  over  March  and  about  equaled  last  year's  level,  when  measured 
in  terms  of  contracts  awarded. ,  The  distribution  of  goods  by  railroads  also 
expanded  but  reflected  mainly  the  demand  for  coal  and  ore  arising  from  the  high 
rate  of  iron  and  steel  production.    The  tendencies  in  the  credit  situation  have 
not  changed  materially  during  April.    Reserve  banks  continued  to  decrease  their 
foldings  of  United  States;  securities,,  -thus  withdrawing  funds  from  the  money 
markets,  and  member  banks  have  continued  to  call  on  the  Reserve  system  to  the 
extent  of  around  a  billion  dollars  of  discounts,,  compared  with  about '450*000,000 
last  year  and  about  600,000,000  during,  the .peak  of  business  activity' in  1925  and 
1926.     Interest. -rates  advanced  still  higher  during  Aprili  and  Industrial  stock 
prices  recovered  from  the  end  of  March  recession.  -., 


From  the  standpoint  of  domestic  eLemand  for  farm  products,  particularly 
meats  and  dairy  and  poultry  products,  tjie  important  considerations  in  the  pro- 
spective business  situation  are  the  hig)}  cost  of  Credit  with  which  to  parry  on 
the  present  large  volume  of  activity  in  basic  industries  and  the  reasonable 
likelihood  that  high  rates  of  activity  in  key  industries  will  not  continue 
indefinitely.     On  the  latter  point  it  mav  be  observed  that  the  advance  in  steel 
mill  operations  during  the  past  six-weeks  was  at  a  slower  rate  than  the  advance 
during. the  first 'two  months  of  this  year. 


WHEAT 

Wheat  prices  continued  to  decline  into  May  but  the  decline  now  seems  to 
have  been  checked.     Farm  prices  the  middle  of  April  averaged  99.8  cents  per 
bushel,  a  decline  of  5  cents  from  the  middle  of  March.    Market  prices  indicate 
that  farm  prices  for  May  will  average  considerably  lower.    All  classes  of  wheat 
have  participated  in  the  decline.     Soft  red  winter  has  dropped  farthest;  the 
price  of  No.  2  soft  red  winter  at  St.  Louis  dropped  from  an  average  of  130  for 
the  week  ended  April  IS  to  118  cents  per  bushel  for  the  first  week  of  Kay.  All 
classes  of  wheat  are  now  on  about  the  same  level  as  at  the  corresponding  point 
in  the  1923-24  season. 

The  recent  drop  in  prices  appears  to  have  been  due  to  concern  over  the 
prospects  of  ending  the  season  with  an  increased  carryover,  and  harvesting 
another  good  crop  of  wheat.     In  the  United  States  the  large  visible  supply  in 
the  face  of  an  increase  in  the  area  of  winter  Wheat  to  be  harvested  has  made  a 
great  impression  upon  the  wheat  markets*     Some  increase  in  the  world  carryover 
seems  certain  but  most"  of  it  will  be  in  the  United  States.     The  present 
prospects  are  for  a  fairly  good  crop  of  Winter  Wheat  in  the  United  States,  but 

the  outturn  of  the  worldTs  crop  is  still  very  uncertain.    A  realisation  of  only 
average  yields  in  some  of  the  important  producing  countries  -would  result  in  a 
crop,  enough  smaller  than  last  year  to  offset  the  increase  in  carryover. 

Looking  forward  to  next  year*  the  tendency  for  world  consumption  to 
increase  should  not  be  overlooked.    Beginning  thfe  year  with  an  increase  of 
nearly  250  million  bushels  in  supply*  tht  disappearance  of  wheat  to  datfc  appears 
to  be  something  over  100  million  bushels  in  excess  of  the  disappearance  in  the 
corresponding  period  of  l^,st  season,    ^he  supply  for  the  present  season  has 
been  about  8  per  cent  greater  than  for  the  1923-24  season  and  has  sold  at 
slightly  higher  prices.     This  indicates  that  should  the  world  supply  of  wheat 
for  next  season  be  as  great  as  it  has  been  Tor  the  present -season  prices  would 
probably  average  a  little  higher. 

Prices  of  wheat  to  some  producers  in  the  United  States  may  be  affected 
by  changes  in  the  production  of  the  kind  of  wheat  they  produce.     Conditions  as 
of  May  1  indicate  a  soft  red  winter  wheat  crop  considerably  larger  ^than  last 
year  and  the. .supply  for  the  next  season  may  be  large  enough  to  hold  the  price 
of  soft  red  winter  wheat  very  close  to  the  world  market  basis  or  on  a  level 
with  the  price  of  hard  red  winter  wheat  for  a  part  of  the  year  at  least.  The 
indicated  reduction  in  the  production  of  hard  winter  wheat,  on  the  other  hand, 
will  be  offset  largely  by  an  increase  in  carryover  and  the  price  of  this  wheat 
will  remain  close  to  an  export  basis.     Reductions  in  freight  rates  may 
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stimulate  exports  and  tend  to  "bring  the  prices  cf  nil  wheats  in  the  markets  of 
the  United  States  closer  to  Liverpool  prices. 

Prices  of  all  classes  of  wheat  are  likely  to  fluctuate  greatly  with 
reports  of  crop  prospects  in  the  next  2  months.     It  now  seems  fairly  certain, 
however,  that;  wheat  prices  in.  the  United  States,  are  at  at  cut  the  low  level  for 
the  current  season.'    There  is  now  evidence  of -a  tendency  for  prices  to  rise 
,but  heavy  marketings  o'f  new  wheat  :anas  favorable  crop  reports  may  again  temper- 
li'rily  depress  prices.'    Reports  cf  prospects  fcr  the  Canadian  crop  will  be  an 
important  factor  in  determining;  the  course  of  prices  .through  the  next  few 
weeks,     indications  that  'ait ."average  or  less  -than  average'  crop  in  Canada  were 
fairly  certain,  would  raise  the  ' spring  rwheat  price,  level  for  the  beginning  of 
the  next  season  and  strengthen  the- 'market  for-al-L  wheats. 


'    .<  :     '  ■ 

During  the  past  month  corn  prices  have,  fluctuated  within  rather  narrow 
limits,  averaging  slightly  lewer  for  April  than. for  the  preceding  month.  The 
United  States  average  farm  price  on  April  15  was  67.5  cents  per  bushel  which 
was  1.2  cents  below  that  of  the  previous  month  and  4.4  cents  below  the  price 
of  April  15,  1928.     The  lower  prices  on  April  15  as  compared  with  those  of  a 
month  previous  wore  general  throughout  the  country  except  in  the  South  Atlantic 
and  South  Central  States  where  there- -were  increases  which  averaged  about  Z 
cents  per  bushel. 

Com  prices  at  the  principal  market s ' averaged  about  2  cents  per  bushel 
lower  in,  April  than  in  I'arch,  the  average  price  of  all  classes  and  grades  at 
5  markets  being  86.9  cents  per  bushel  in  April  compared  with  69.0  cents  the 
previous  month.  ,  At  Chicago  No.  3  yellow  averaged  89.8  cents  per  bushel  which 
was  -4.3  Oents  below  the • figure  for  the  previous  month  and  16.1  cents  under 
that  of  April  1928.     At  Kansas  City  No.  3  yellow  averaged  85. C  cents  per  bushel 
or  2.6  cents  less  than  in  "larch  1919,  and  7.4  cents  less  than  in  April  1928. 
The  course  of  corn  prices  from  the.  latter  part  of  Liarch  to  the  first  week  of 
I.!ay  showed  no  marked  trend,  No. -3.  yellow  at  Chicago  averaging  about  90  cents 
per  bushel.     Subsequently  there  was  a  sharp  decline  which  carried  the  average 
for  the  week  ended  May  10  to  87.7  cents  per  bushel,  or  2.3  cents  below  the 
previous  week. 

Primary  receipts  from  November ,1  through  April  have  been  18C  million- 
bushels  this  crop  year  against  194  million  last  season  and  an  average  of  155 
million  in  the  corresponding  peri od  .of  tlao  last  5  years.     Commercial  stocks 
at  26  million  bushels  the  close  of  the  week  ended -May  11  were  about  8  million 
less  than  a  year  ago  and  9  million  bushels  less  than  for  the  week  ended  Hay 
14,  1927.     As  is  to  be  expected  at  this  time  of  year  stocks  are  decreasing 
quite  rapidly,  having  fallen  from  a  peak  of  38  million  bushels  March  23  to 
26  million  in  7  weeks.     This  year's  decrease  of  12.3  million  bushels  compares 
with  a  decrease  of  16.4  million  during  the  corresponding  7  weeks  period  of 
last  year  and  14.7  million  for  1927. 

Consumption  of  corn  at  the  primary  markets  so  far  this  season  appears 
to  have  been  less  than  it  was  last  season  but  more  than  it  was  the  season 
■br-forc  l^.nt      The-  eoreiscn  situation  remains  relatively  strong  as  is  indicated 


'by  the  fact  that  Argentine  price's  are.  Very  little 'under  Chicago.    For  the  5 
weeks  ended  May  3  the  price  of  May  futures  at  Buenos  Aires  averaged  only  6 
cents. under  May  futures  at  Chicago,  while  last  year  for  the  same  period  they 
averaged  19  cent  s  'under  Chicago  prices. 

During. the  next  few  months  corn  prices  in  the  United  States  should 
depend  largely  on  the  prospects  for  the  new  crop  in  the  United  States  and  to 
a  lesser  degree  upon  prospects  for  the  production  of  other  feed  grains,  in  the 
United  States  and  in  Europe.     Evidences  of  the  size  of  the  recently  harvested 
corn  crop  of  Argentina  may  also  be  of  some  importance.    While  none  of  these  '■ 
can  be  foretold  with  certainty  at  the  present  time  it  is  worth  noting  that 
the  late  spring  in  Europe  has  been  unfavorable  fo*  the  new  crop.    In  Germany  - 
the  official  report  as  of  the  beginning  of  May  indicates  both  unusually  'great 
winter  killing  of  fall  sown  barley  and  unusually  poor  condition  of  the  crop. 
If  prospects  for  this  year's  harvest  of  feed  grains  in  the  United  States  and 
Europe  are  no  better  than  average,  corn  prices  at  Chicago  may  be  expected  to 
improve  somewhat  by  midsummer  if  not  before,  but  unless  the  prospects  are  poor, 
prices  this  summer  cannot  be  expected  to  rise  mu"ch  nor  to  average  nearly  as 
high  as  they  did  last  summer.  ;  :  \. 


POTATOES 

The  decline  in  prices  of  old  crop  potatoes  which  set  in  during  the  latter 
part  of  March  and  first  part  of  April  terminated  during  the  second  week  of  April. 
On  April  15  the  average  farm  price  was  55.3  cents  per  bushel,  compared  with  58.4 
on  March  15  and  115.8  a  year  ago.     After  the  middle  of  the  month  prices  of  old 
crop  potatoes  advanced  considerably,  losing  only  part  of  the  gain  during  the 
first  week  of  May.     The  rise  was  most  marked  in  the  eastern  markets,  prices  at 
New  York  advancing  from  a  level  of  $1.25-$  1.30  to  $1.80-$2.00  per  hundred 
pounds.     This  general  upward  trend  appears  to  have  been  due  to  the  restricted 
market  supplies  occasioned  by  the  recent  very  low  prices  end  probably  to  reduc- 
tion in  merchantable  holdings  because  of  waste  anc1  liberal  feeding  to  livestock. 

Prices  of  new  crop  potatoes  made  steady  advances  during  most  of  April- 
but  weakened  in  the  last  week  and  continued  to  decline  during  the  first  part 
of  May.  j  ,. 

The  potato  markets  in  the  next  two  months  will  be  influenced  very  largely 
by  the  movement  of  the  early  potato  crop  .from  the  Southeast  .and  the  Eastern 
Shore.    This  yearTs  production,  according  to  present  indications,  will  fall  far 
short  of  the  record  crop  of  last  year,  the  forecast  of  production  for  10  early 
producing  States  being  23  million  bushels  compared  with  37  last  year.  Last 
year's  early  crop,  with  prices  of  old  potatoes  (at  Chicago)  averaging  around 
$1.50  per  100  pounds  brought  growers  a  price  of  about  65  cents  per  bushel  at  % 
the  farm.     The  price  that  growers  will  receive  this  year  for  their  marketings 
of  the  next  2  months  is  likely  to  be  considerably  higher  than  last  year's  level 
because  the  effect  of  the  greatly  reduced  production  of  early  potatoes  may  be 
only  slightly  offset  by  the  present  level  of  prices  of  old  potatoes. 

In  judging  the  course  of  prices  during  the  next  2  or  3  months  it  may  be 
significant  to  observe  the  following  facts.     In  each  of  the  past  8  years  prices 
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of  early  potatoes  followed  a  general  downward  trend  from  May  'through  July.  In 
each  of  these  years  the  June  price  level  was  lower  than  in  May  and  -with  the'".' 
exception,  of  2  or  3  years  the  July  prices  were  also  lower  than  in  June.     The  '. 
exceptions  for  July  were  1921  and  1925  when  the  July  prices  showed  an  advance 
over  June  and  1923  when  the  average  price  in  July  eoualed  that  of  June.     The  : 
outstanding  fact  which  tended  to  maintain  the  level  of  prices  in  these  3 
seasons,  after  June,' was'  apparently  the  light  early  crop.     From  present  pro- 
duction prospects  the  early  crop  in  10  of  the  early  producing  States  may  be 
considered  light.     For  the  balance  of  the  early  producing  States  the  only  indi 
cation  available  sp  far  is  the  intended  reduction  in  acreage.  • 


COTTON 


Cotton  prices  have  followed  a  course  generally  downward  ever  since 
March'  9  when  the  price  of  middling  spot  cotton  at  the  10  designated  markets 
was  20.30  cents  per  pound.     During  the  first  half  of  April  the  price  held 
about  steady  but  in  the  latter  part  of  the  month  it  declined,  reaching  17.86 
cents  on  April  29,  which  was  2.44  cents  below  the  March  peak.     The  price 
recovered  to  18.38  cents  by  May  4  and  then- declined  again,  reaching  18.02 
cents  per  pound  on  May  10.     The  price  received  by  producers  averaged  18.5 
cents  per  pound  on  April  15  compared -with  18.8  cent  sf  or  March  and- 18.7  cents 
a  year  ago. 

Weather  in  the  cotton  belt  was  generally  clear  during  the  first  part  of 
April  but  more  rain  occurred  during  the  latter  part  of  the  month  and  temper—  • 
atures  were  mostly  low.    The  first  week  in  May  was  cloudy  and  wet  in  the 
eastern  belt  anA  dry  with  ■  sand';  st  orms  in  the  extreme  west,     Temperatures  were 
generally  low  and  winds  severe,  according  to  reports  of  the  Weather  Bureau.; 
The  Wet  weather  during  March  which de layed  field  work  also  retarded  the  sales 
of  fertilizer,  but  sales  have  been  much  greater  during  April  then  usual,  so 
that  the  sales  of  fertilizer  tags  in  .8  important  cotton  States  for  the  season 
December  through  April  are  96  per  cent  as  great  as  for  the  correspond ing 
period  last.  year. 

Apparent  stocks  of  American  cotton  in  the  United  States  on  May  1  were 
4.4  million  bales  compared  with  5.5  million  on  April  1  and  5.2  million  on  May 
1,  1928.  '  American  cotton  in  European  ports  and  afloat  for  Europe  on  May  3 
totaled  lv"772,000  bales  compared  with  1,878,000  a  year  earlier,  according  to 
the  Commercial  and  Financial  Chronicle. 


Exports  of  cotton  from  the  United  States  in  April  were  slightly  lower 
than  they  were  in  April  last  year.     Among  the  major  importing  countries, 
France,  Italy  and  Japan  took  more  than  they  did  the  same  month  last  year. 
Exports  during  April  totaled  453  ,  591  bales  compared  with  555,986  for  March 
and  467,318  for  April  last  year.     This  tendency  for  exports  to  be  lower  than 
they'wer'e  for  corresponding  months  last  year  has  existed  since  February.  The 
total \f  or  "the  season  to  however,  is  7,  197,652  bales  or  1,011,730  rabove 

last  year.  '•'   April  30, 
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The  cotton  textile  industries  of  Germany  and  other  Central  European 
countries  appear  to  "be  only  moderately  active  with  competition  keen.  In 
France  and  Italy  these  industries  remain  much  more  active,  while  in  Great 
Britain  conditions  appear  only  fair.     Reports  covering  March  and  early  April 
from"  J aj? an'  and  China  indicate  that  the  textile  industries  there  are  very 
active  and  there  is  a  strong  demand  for  finished  goods,  although  stocks  of 
raw  cotton,  especially  of  the  lower  grades,  are  plentiful.' 

Domestic  cotton  consumption  remained  at  a  high  level  during  April, 
being  631,710  "bales  or  practically  the  same  as  for  March,  compared  with 
524,765  "bales  in  April  1928.     This  stakes  the  total  consumption  for  the  season 
to  date  5,313,979  bales  against  5,306,459  bales  for  the  corresponding  months 
last  year.     It  will  be  recalled  that  this  season  started  with  consumption  at 
a  low  level,  and  by  the  end  of  December  the  total  was  258,378  bales  below 
that  for  the  previous  season. 

Cotton  textile  production  was  284  million  y&r&s  during  April  compared 
with  298  million  during  March,  according  to  reports  of  the  Association  of    .-  . 
Cotton  Textile  Merchants.     Sales,  however,  were  less  well  maintained,  falling, 
from  358  million  yards  for  March  to  203  million  for  April,    Unfilled  orders 
fell  from  505  million  yards  on  April  1  to  430  million  on  April  30  and  stocks 
rose  slightly.     Although  this  brings  unfilled  orders  to  the  lowest  level  since 
last  October,  they  still  remain  higher  than  for  any  month  between  October 
1927  and  October  1928. 


WOOL 

Wool  prices  continued  to  decline  during  April.     The  average  price  to 
producers  on  April  15  reported  for  the  United  States  was  33.8  cents  per  pound, 
or  1,7  cents  below  that  of  the  previous  month.     For  California  the  price  was 
3  cents  lower,  for  Texas  it  was  5  cents  lower  and  for  the  South  Central  States 
as  a  whole  it  averaged  3.6  cents  lower.     At  Boston  the  declines  between  April 
6  and  May  4  varied  from  1  to  7  cents  on  fleece  wools,   scoured  basis,  and 
from  2  to  8  cents  on  territory  wools,  scoured  basis.     The  declines  were  great- 
est on  48 1  s,  50' s  (|  blood),  but  were  nearly  as  great  on  56' s  (3/8  blood).  In 
each  grade  the  prices  for  combing  lengths  fell  more  than  for  clothing  lengths. 
Boston  prices  of  64fs,  70fs,  80rs  (fine)  fleece  grease  wools  averaged  41.9 
cents  for  April  or  7.6  cents  lower  than  the  price  for  April  last  year,  and  the 
prices  for  corresponding  grades  of  territory  wools  (scoured  basis)  averaged 
104.5  cents,  or  12.7  cents  lower  than  for  last  April.  On  56 ' s  (3/8  blood) 
strictly  combing  fleece  wools  the  price  averaged  50  cents  per  pound,  grease 
basis,  or  2.8  cents  below  the  price  a  year  earlier,  and  corresponding  grades 
of  territory  wools  averaged  95.2  cents,   scoured  basis,  or  10.3  cents  lower 
than  for  April  1928. 

The  third  series  of  the  London  wool  sales  opened  on  April  30  with 
prices  of  most  grades  of  wool  1  to  2  cents  per  pound  lower  than  they  were  at 
the  close  of  the  previous  series,  March  21.     In  the  past  year  there  has  been 
a  marked  increase  in  the  margin  of  Boston  over  London  prices  for  medium  wools. 
Recent  price  changes  have  narrowed  this  margin  considerably,  however. 


Consumption  of  combing  ana  clothing  wools  by  reporting  mills  auring 
March  totaled  55,6  million  pounds  or1  \.6  million  pounas  more  turn  for  March 
last  year,  ana  1  million  more  thm  th#:  5  year  average  for  the  month.  Imports 
of  clothing  ana  combing  wools,  however,  aeolined  to  14.4  million  pounts  auring 
March, 'as  compared  with  16.2  million  for  the  same  month  1?  st  year  ana  r  5  year 
March 'average  of  25.6  million  pounds*.    February  imports  of  15.6  million  pounds 
of  combing  ana  clothing  wools  were  4.2  million  greater  than  for  the  correspond- 
ing month  of  the  previous  year. 

'As  reported  last  month,  receipts  of  wool  at  the.  foreign  primary  markets 
h£.ve  been  considerably  greater  this  year  than  they  were  last  year.     The  increases 
in  disposals  have  not  been  as  great  as  the  increases  in  receipts  however,  and 
stocks  have  been  increased.     In  Australia  the  stocks  on  April  1  amounted'  to 
91,000,000  pounds  compared  with  19,000,000  on  April  1  last  year,  and  in 
Argentina  there  were  11,000,000  pounas  at  the  Central  Produce  Market  on  March 
26,  compared*. with  3,402,000  pounas  on  the  corresponding  date  in  1926. 

Production  conaitions  which  will  have  a  bearing  on  the  next  clip  have 
not  improved  materially  for  Argentina,  but  for  Uruguay  and  TTew  Zealand 
they  remain  favorable,  while  for  South  Africa  and .  Australia  they  have  improve*.  . 
Sheep  numbers  in  Few  South  T7ales,  which  supports  about  half  the  sheep  in 
Australia,  were  8  per  cent  larger  on  January  1,  »1929  than  on  the  corresponding 
date  in  1928,  and  recent  reports  point  to  improved  pasture  conditions  in  all 
States,  although  South  Australia  is  still  in  need  of.  rains. 


CATTLE 

Cattle  prices  continued  to  advance  curing  April,  most  of  the  advance 
coming  in  the  first  half  of  the  month.    At  the  enu.  of  the  month  most  kinds  of 
slaughter  cattle  and  stocker  and  feeder  cattle  were. nearly  $2.00  a  hundred  weight 
higher  than  at  the  low  point  about  the  first  of  March  and  all  Kinds  and  grades 
of  cattle  were  higher  than  at  the  end  of  April  a  year  ago.     Prices  for  certain 
kinds  of  cattle,  notably  low  grade  cows  and  stocker  and  feeder  steers,  are  not 
Only  at  the  highest  level  :since  the  war  but  are  near  the  highest  levels  ever 
recordea. 

This  high  level  of  prices  was  maintained  in  the  face  of  fairly  heavy 
supplies.     Cattle  receipts  at  7  leading  markets  were  6  per  cent  larger  than 
in  April  1928,  and  were  only  2  per  cent  smaller  than  the  5  year  average  for 
April.     Inspected  slaughter  was  6  per  cent  Larger  in  j-pril  this  year  then  lest 
but  was  7  per  cent  below  the  5  year  average  April  slaughter. 

The  movement  of  stocker  and  feeder  cattle  from  12  markets  into  the  7 
leading  feeaing  States  in  April  was  over  20  per  cent  larger  than  in  /pril  1928, 
In  spite  of  the  high  level  of  prices.     The  movement  for  the  4  months,  January 
to  April  inclusive,  however,  was  13  per  cent  smaller  than  last  year. 

The  advance  in  prices  on  grain  finished  steers  has  brought  the  level  of 
prices  of  these  kinds  of  ca.ttle  high  enough  to  be  profitable  for  most  feecers 
who  are  now  mrrketing.     The  feeders  who  are  finding  present  prices  unprofitable 
are  those  who  are  marketing  heavy,  long  fed  steers  that  were  bought  at  the  peak 
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of  feeder,  prices,  last  fall.     Feeders  of  low  grade  cattle  apparently  are  having 
the  most  satisfactory  outcome  from  their  feeding  ■  opera t ions. 

'  •■  Cattle  supplies  adding  Ifey -and  June  are  expected  to  be  about  as  large  asfc 
during  these,  months  in  1.928.     Vitfc  the  present  level  of  prices  considerably 
above,  last  -year  it  hardy  seems  probable7  that  .any.  further  large-  advance,  will 
tflftgfe  place  ,  before  July  1;    nor  is  there  reason  to  -expect  any  decline  from 
present  levels. 

'•*•<  If  thc*  fat  cattle  raarfcet  continues  strong  with  advancing  prices,  and 
corn  prices  continue  at  the  comparatively  low  levels  now  reached",  there  will 
be  a  considerable  incentive  to  put  cattle  on  feed,  for  the-  late  summer  market. 
Any^  extensive  movement  of  this  Kind  may  increase  considerably  the  supply  of 
grain  finished  cattle  for  the  summer  ana  fall  market  above  present  indications, 
ana  change  the  prospects  for  a  high  market  at  that  time. 

•■  LAL'BS 

■•    ■  Ped  Lamb  prices,  .after  reaching  the  highest  point  of  the  fee  season  about 
the  middle  of  April  startea  to  decline  rapialy  ana  by  the  one  of  the  month  had 
reached  the  lowest  level  since  the  first  of  January.     The'  top  on  fed  wooled 
lambs  reached  £18.10  at  the  high  point  ana  declined  to  516.65  by  the  last  of 
the  month  ana  by  the  ena  of  the  first  week  in  I.Ta.y  to  $16.00.  Comparable 
declines  were  made  by  shorn  lambs  and  fat  ewes,  and  to  a  lesser  extena  by 
spring  lambs. 

The  break  in  lamb  prices  can  be  explained  by  the  big  increase  in  sup- 
plies.    Receipts  at  7  leading  markets  during  April  were  2?  per  cent  larger 
than  in  A.pril  1928.     Inspected  slaughter  was  22  per  Cent  larger  ana  was  the 
highest  for  April  in  15  years  anc  the  second  largest  for  the  month  on  record. 
This  increase  in  supplies  was  due  to  the  heavy  late  movement  of  fed  wooled 
lambs  from  Colorado  and  western  I7ebra.ska  and  of  fed  shorn  lambs  from  commercial 
feed  lots  ana  the  unexpected  heavy  eastern  shipments  of  California  spring  lambs. 
The  prevailing  opinion  around-  the.  first  of  April  was  that  the  eastern  movement 
of*  California  springers  would  be  telayea  somewhat  but  developments  in  the  foeu 
situation  about  the  middle  of  April  made  both  sellers  ana  buyers  anxious'  to ' 
move  the  lambs.     Loadings  were  heavy  with  the  result  that  eastern  shipments 
during  the  month  were  twice  as  large  as  in  April.  1928,  anu  the  largest,  ever 
recorded  for  the  month. 

Market  supplies  of  sheep  and  lambs  in  May  and  June  are  expected  to  be 
larger  than  during^  these  months  in  1928r  due  to  "the  larger  lamb  crop-  and' 
favorable  development  and  prospective  early  movement  in  the  southeastern  early 
lamb  area  of  Tennessee,  Kentucky  and  Virginia.     Increased  supplies  of  lambs 
from  this  area  and  of  grass  fat  sheep  from  Texas"7 will  more  than  offset  probablt(J| 
decreases  in  supplies  turing  these  2  months  from  California,   Idaho  and  Oregon. 


Hoas 

Hog  prices  were  comparatively  steady  throughout  April,  with'  the  weekly 
averages'  at  Chicago  fluctuating  from  $11.37  to  £11.50.     Beginning  with  May, 
however,  prices  started  gradually  downward  and  the  Chicago  average  for  the 
wee*  ended  May  11  was  $10,93.     Last  year  the  weekly  average  advanced  from 
$3.04  at  the  beginning  of  April  to  $.10.06  at  the  close,  then  declined  to  $9.5* 
by  the  fourth  v.eek  in  May  ana  from  this  ;po int  ■  advanced  until  the  peak  of  the 
year  was  reached  in  mid-Sup  temper . 

Contrasted  with  the  29  per  cent  decrease  in  inspected  slaughter  in  March 
as  compared  with  the  recorc.  Mrr'eh  slaughter  -Inst  year,  April  slaughter  showed 
an  increase  of  9  per  cent  over  that  of  April  1928,  which  was  slightly  less  than 
the  average  for  the  previous  5  years.     Slaughter  at  9  important  centers  for  the 

2  weeks  ended  May  11  was  about  the  same  as  for-  the  corresponding  2  weeks  last 
year. 

Prices  of  pork  products,  like  those  Df  hogs,  were  maintained  through 
April  at  about  the  levels  established  around  the  midule  of  Harch,  although 
prices  of  pork  loins  have,  fluctuated. considerably.     The  condition  of  the  lard 
market  is  a  weak  spot  in  the  present  hog  market  situation.     Lard  prices  have 
been  at  the  lowest  levels  of  the  year  for  the  past  5  weeks  and  packers  apparently 
are  finding  it  difficult  to  sell  lard  either  at  home  or  abroad  at  present  prices. 

Stocks  of  iare  on  May  1,  were  the  largest  on  record  for  that  date,  being 

3  per  cent  larger  than  on  April  1,  and  6.7  per  cent  larger  than  a  year  ago. 
Stocks  of  pork  were  practically  the  same  as  on  April  1,  but  were  4  per  cent 
less  than  a  year  ago. 

Exports  of  both  pork  and  lari  fell  off  in  February  and  March  as  compared 
with  the  corresponding  months  of  last  year.  In  the  early  winter  they  were  con- 
siderably larger  than  for  the  corresponding  period  of  the  previous  winter./  For 
the  5  months  ending  with  March  total  exports  of  pork  and  lard  'combined  exceeded 
those  of  the  sane  period  a  year  ago  by  7.5  per  cent. 

Total  prouuetion  of  pork  and  lard  from  inspeoted  slaughter  in  the  first 
5  months  of  the  present  crop  year,  which  began  with  November  1928,  was  3.4  per 

cent  less  than  in  the  corresponding  period  of  the  previous  crop  year;  while 
total  disappearance  in  domestic  channels  declined  4.6  per  cent.     The  tecrease 
in  the  domestic  disappearance  of  lare  alone  amounted. to  13.4  per  cent  or  56 
million  pounds.     This  is  equivalent  to  about  31  per  cent  of  the  amount  in 
storage  on  May  1.  "  '  k  _ 

Hog  prices  are  likely  to  show  further  weakness  for  the  next  few  weeks 
as  receipts  are  increased  by  .the  :  marketing  6'f  hogs  from  last  fall's  pig  crop. 
The  decline,  however,  is  expected  to  be  moderate  with  the  low  point  reached 
sometime  in  June,,    This  is  expected  to  be  followed  by  the  usual  summer  rise, 
and  since  hog  prices  are  now  on  a  hi'^ier  level  than  a  year  ago  it  is  probable  ,., 
that  the  summer  peak  may  exceed  that  of  last  summer.    Market  supplies  for  the 
remainder  of  the  crop  year  ending  with  October  are  expected  to  be  somewhat 
less  than  last  year  and  it  is  doubtful  if  so  large  a  proportion  of  the  summer 
and  fall  receipts  will  arrive  in  the  latter  half  of  September  ant.  the  month  of 
October  as  was  the  case  last  year. 
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BUTTER 

Butter  prices "during  April  for o  Unusually  stable.     The  prise  of  92 
saore  "butter  at  New  York  was  45.5  cents  on  April  1,  declined  to  the  low 
for  the' month  of  44.5  cents  by  April  9,  rose  to  45.  6  cents  by  April  22, , 
and  closea  the  month  at  45.5  cents.    Prices  declined  sharply  in  early  May 
-and  were  43.5  cents  on  May  9.     The  average  price  for  the  month  was  45.4 
cents  compare*,  with  45.5  cents  in  .'pril  1928  and  4c. 2  cents  for  the  5 
year  average.     The  average  farm  price  of  butt erf at  in  Minnesota,  Wisconsin, 
and  Iowa  on  April  15  was  49.3  cents,  compared  with  48.3  cents  on  April 
15,  1926  ajle  46.1  cents  for  the  5  year  average.     The  average  farm  price 
of  butter  in  the  7  Southeastern  States  on  April  15  was  39.7  cents  compared 
with  39.5  cents  on  April  15,  1928  and  39.1  cents  for  the  5  year  average. 

Receipts  at  the  4  principal  markets  were  "54,350,000  pounds  for  the 
month  compare^  wi  tr,  5C  ,342,000  pounds  a  year  ago.  Cole  storage  holdings  ■ 
are  increasing  and  were  5,860,000  pounds  on  I.fay  1  compared  with  5,109,000 
pounds  a  year  ago,  and  5,535,000  pounds  on  April  1  this  year. 

European  butter  markets  continued  weak  with  prices  considerably 
below  those  of  last  year.     The  Copenhagen  quotation  on  April  25,  equivalent 
to  32.6  cents,  was  more  than  10  per  cent  lower  than  that  of  a  year  ago. 
Present  indications  are  that  New  Zealand  production  will  continue  heavy, 
and  Australian  production  will  reach  the  higL  level  of  last  year.  Pro- 
duction in  "Europe  is'  increasing  somewhat  earlier  than  usual  this  year. 

Production  during  April  appears  to  have  been  well  above  that  of 
last  year  despite  unfavorable  weather  in  certain  sections,     with  ordinary 
conditions  production  will  increase  materially  curing  May  ant.  2-^obably  be 
above  that  of  Hay  a  year  ago.    present  indications  are  that  May  prices 
will  be  below  the  average  of  45  cents  for  92  score  butter  it  SFew  York  last 
year,  and  that  June  prices  will  probably  be  below  the  average  of  44,1 
cents  for  June  1926. 


Egg  prices  showed  little  change  during  April.  Except  for  a  short 
period  in  the  middle  of  the  month  fresh  firsts  at  New  York  were  27  to  26 
cents  until  the  last  2  cays  when  there  was  a  rise  to  26-28,5,  The  April 
average  was  £7.6  cents  while  that  for  March  was  32.7  cents  and  for  April 
last  year,  25.4  cents. 

April  was  favorable  to  production,  receipts  at  the  4  ma in  markets 
being  nearly  10  per  cent  greater  than  last  ."pril.    However,   the  effect 
of  the  late  ser-son  is  shewn  in  the  receipts  to  date  which  are  5.9  million 
cases  as  compared  with  6.3  million  last  ye  or  and  the  5  year  average  of 
6.0  million  cases.     It  is  as  yet  uncertain  whether  r reduction  tjiis  year 
will  increase  to  equal  that  of  1926. 
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Storage  supplies  are  increasing  rapicly,  though  the  late  start  keeps 
them  c onsiaerably  lighter  than  usual.    Holdings  on  i.lay  1  totaled  4,023 
thousand  cases  as  against  4,515  thousand  on  the  sane  t  ate  last  year  ana  the 
5  year  average  of  4,437  thousand. 

Though  the  situation  is  uncertain,  the  light  storage  condition  will 
tenc   to  prevent  any  material  T-rioe  aecline  ana  the  present  heavy  receipts 
v/ill  operate  to  prevent  anything  more  than  a  gradual  increase.  However, 
if  no  unforseen  factors  occur  to  affect  the  normal  course  of  production, 
May  prices  ana  probably  those  for  Juno  also,  sho>ulu  average  about  the 
same  as  for  May  and  June  last  year. 
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THE  PRICE  SITUATION,  JUNE,  1929 


>  ■'-  FARM  PRICES 

The  general- level  of  prices  received  by  farmers  on  May  15,  at  136  per 
cent  of  pre-war  prices*  was  2  points  lower  than  on  April  15  and  12  points 
lower-  than  on  May  15  a  year  ago.    Most  of  the  decline  was  due  to  lower  grain 
and  cotton  prices  although  hog,  lamb,  wool  and  butter  prices  were'  also  lower. 
These  were  partly  offset  by  higher  prices  of  potatoes,  apples,  beef  cattle, 
chickens,  and  eggs.  :  - 

Since  May  15  grain  prices  declined  markedly  but  recovered  somewhat  by 
the  second  week  in  June.    Potato  prices  failed  to  hold  the  gains  of  the 
preceding  month,  but  cattle  prices  advanced.    These  recent  changes  indicate 
that  the  general  average  of  farm  prices  was'  lower  during  the  last  half  of 
May  than  on  May  15,  but  have  since  recovered  to  approximately  the  level  of 
May  16.    During  June  and  July  the  general  average  of  farm  prices  usually 
holds  at  the  May  -level,  or  somewhat  lower,  except  for  the  few  years  when  grain 
prices  recover  during  the  summer  months. 


THE  GENERAL  COMMODITY  PRICE  LEVEL 

The  general  level  of  commodity  prices  which  has  tended  downward  since 
last  September  reached  another  lov;  point  by  the  end  of  May.    The  lower  level 
in  May  was  due  largely  to  the  marked  decline  in  grain  prices.    The  first 
week  of  June  showed  slight  improvement  in  the  general  average,  this  too  being 
due  to  a  partial  recovery  in  grain  prices.    According  to  the  Annalist  weekly 
index,  the  general  average  on  May  28  was  142.7  compared  with  144.5  a  month 
earlier  and  149.4  in  June  of  last  year.    On  June  4  the  index  stood  about  a 
point  higher,  at  143.9.    Wholesale  prices  of  farm  products  on  May  28  averaged 
135.8  compared  with  141.4  a  month  earlier  and  151.9  a  year  ago.    In  the  first 
week  of  June  the  index  of  farm  products  recovered  to  138.5,  the  same  level 
that  prevailed  during  the  middle  of  May.    During  recent  weeks  the  average  of 
food  prices  has  remained  practically  unchanged.    Prices  of  textile  products 
and  of  building  materials  declined  slightly  and  metal  prices  also  were  lower 
in  May  than  in  March  and  April. 


BUSINESS  CONDITIONS 

The  outstanding  features  of  the  general  business  situation  are  still 
the  record  rate  of  activity  in  the  iron  and  steel  and  automobile  industries, 
the  high  level  of  interest  rates,  the  large  volume  of  credit  used  in  specu- 
lative activity,  and  the  maintenance  of  construction  at  a  level  below  that 
of  last  year.    The  large  volume  of  automobile  production  appears  to  be  the 
chief  stimulating  factor  in  the  record  output  of  iron  and  steel  as  well  as 
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in  the  increased  volume  of  freight  -traffic?  handled  by  the  railroads.  Factory 
employment  and  payrolls  which  in  April  increased  contrary  to  the  usual 
seasonal  trend,  have  apparently  been  maintained  at  the  recent  levels.  This 
increased  buying  power  is  being  reflected  in  a  2  per  cent  increase  in  retail 
sales  for  both  April  and  May, 

Interest  rates  except  those  on  call  loans  in  May  averaged  higher  than 
in  April  and  considerably  above  those  of  a  year  ago.  Apparently  the  general 
credit  situation  is  helping  to  check  the  volume  of  construction ,  particularly 
of  residential  construction.  Industrial  stock  prices  declined  sharply  during 
the  latter  part  of  May  but  recovered  about  half  of  the  decline  by  the  end  of 
the  first  week  in  June.  In  the  past  month  banks  reduced  the  volume  of  their 
investments  and  loans  on  securities,  but  maintained  loans  for  commercial  and 
agricultural  purposes  at  recent  levels. 

From  the  present  high  rate  of  industrial  activity  there  is  undoubtedly 
developing  a  volume  of  consumer  buying  power  which  will  sustain  the  consumer 
demand  for  the  farm  products  during  the  summer  months.     However,  output  among 
such  basic  .and  far  reaching  industries  as  the  iron,  steel  and  automobile 
industries  is  at  a  level  not  likely  to  be  maintained,  especially  in  face  of 
high  interest  rates.     Insofar  as  the  trend  in  prices  is  associated  with  pro- 
spective business  conditions,  it  may  be-  observed  that  there  has  recently 
been  a  downward  trend  in  prices  usually  sensitive  to  anticipated  slackening 
in  industrial  activity.     Some  reduction. in  domestic  consumer  demand  may  there- 
fore develop  later  in  the  season, 

WHEAT. 

Gash  wheat  prices  continued  to  decline  into  the  last  week  of  May  and 
then  turned  upward.    Farm  prices  as  of  the  middle  of  May  averaged  90.1  cents 
per  bushel,  a  decline  of  9,7  cents  from  the  middle  of  April.     The  average  of 
all  classes  and  grades  at  six  markets  declined  from  103  cents  a  bushel,  the 
week  ended  May  17,  to  95  cents  the  last  week  in  May.     All  classes  of  wheat  . 
shared  in  the  decline.     Likewise  all  classes  have  shared  in  the  rise  in  prices 
in  the  early  part  of  June.     As  indicated  last  month,  the  drop -in  prices  was 
largely  due  to  concern  over  the  large  stocks  on  hand .and  prospects  of  harvest- 
ing another  good  crop  of  wheat.' 

77heat  areas  estimated  in  the  22  countries  reporting  to  date  total 
nearly  141  million  acres,  nearly  6  millions  'or' 3. 8  per  cent  greater  than  last 
year.     This  accounts  for  about  56  per  cent  of  last  year's  acreage.     Of  this 
increase  in  area,  however ,- 4 ,200 ,000  acres  are  in  the.  United  States  due  to 
only  a  small  abandonment.     Furthermore,  these  figures  do  not  take  into  account 
the  more  extensive  winter  killing  reported  in  Europe ,  for  which  we  do  not  have 
definite  estimates.     Drought  is  retrrding  seeding  in  Argentina.     The  area  to 
be  harvested  throughout  the  world  may  yet  turn  out  to  be  little  if  any  greater  - 
than  last  year. 

The  prospect  still  is  for  some  increase  in  carryover  on  July  1.  The 
increase  may  amount  to  125  to  150  million  bushels  and  most  of  this  will  be  in 
the  United  States, 
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The  early  forecasts  of  production  in  the  United'  States ,  India,  Mexico 
and  Morocco  all  indicate,  props  .somewhat  larger  than  last  year,  but  present 
conditions  in  several,  other . countries  indicate  smaller  crops. 

According  to  the  Canadian  official  report  for  June  the  condition  of 
spring  wheat  is  equal  to  the  ten  year  average.     The  average  yield  of  p^ll 
wneat  for  the  past  ten  years  was  17.1  bushels  per  acre.     The  amount  of  rain- 
fall has  been  small  for  the  season  to  date  and  since  the  amount  of  subsoil 
moisture  will  become  more  important  as  the  season  progresses  this  will  very 
probably  result  in  a  low  or  only  average  yield  per  acre*     Despite  a  slight 
increase  in  the  acreage,  normal  or  less  than  normal  yields  would  reduce  the 
Canadian  production  materially. 

The  prospects  for  the  crop  in  some  European  countries  seem  very  good 
but  in  others  not  quite  so  good  as  last  year  unless  conditions  continue  very 
favorable  for  the  remainder  of  the  season.    Even  good  yields  may  not  make  up 
for  the  heavier  winter  killing  in  some  countries.     In  Argentina  scarcity  of 
rainfall  has  delayed  seeding  and.  seems  likely  to  reduce  the  production  for 
the  coming  season-.    While  it  is  too  early  to  make  a  very  definite  forecast 
of  the  world's  crop,  .conditions  generally  now  suggest  that  it  may -be  at  least 
5  per  cent  less  than  last  year. 

Should  the  world  crop  outside  of  Russia  and  China  turn  out  to  be  5 
per  cent  less  than  last  year,  this  reduction  would  more  than  offset  the  in- 
crease in  carryover  and  reduce  to  that  extent  the  world's  supply.  Other 
conditions  remaining  the  same,  the  increase  in  world  demand  would  then 
result  in  some  increase  in  the  average  world  market  price  for  the  season  over 
the  average  for  the  post  season. 

Should  the  world  supply  turn  out  to  be  as  indie  ate d  above ,  the  prices 
of  all  classes  of  wheat  in  the  United  States  would  be  strengthened  as  compared 
with  the  average  for  the  past  year  excepting  possibly  soft  red  winter.     In  the 
past  year  No.  2  soft  red  winter  in  St.  Louis  has  sold  at  an  average  of  20 
cents  above  the  price  of  No.  2  hard  winter  wheat  at  the  same  market,  and  the 
monthly  differences  have  ranged  from  31  cents  in  September  to  9  cents  in  May. 
This  may  be  taken  as  an  index  of  the  higher  prices  paid  for  soft. red  winter 
wheat  the  past  year  on  account  of  the  shortage  of  the  supply  of  that  class 
of  wheat.     The  June  forecast  of  wheat  production  by  States  indicates  that  the 
soft  red  winter  wheat  crop  this  year  will  be  close  to  200  million  bushels  as 
compared  with  140  million  last  year.     Since  this  is.  more  than  the  usual 
domestic  requirements  for  this  class  of  wheat,  it  seems  likely  that  prices  of 
soft  red  winter  will  be  held  close  to  those  of  hard  red  winter  in  the  coming 
season* 

Since  the  supply  of  hard  red  winter  (production  plus  carryover)  now 
seems  to  be  a  little  larger  than  in  the  past  season,  prices  possibly  will  con- 
tinue to  be  fairly  closely  in  line  with  world  market  prices  and  would  be  favor- 
ably affected  by  a  rise  in  the  world  price  level  of  wheat  prices. 

The  white  w inter  wheat  crop  appears  to  have  been  reduced  and  the  price 
of  that  class  of  wheat  therefore  is  likely  to  be  well  maintained  as  compared 
with  that  of.  other  classes. 
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The  situation  with  respect  to  durum  and  spring  wheats  is  still  quite 
uncertain,    The.  forecast  of  the  wheat  crop  in, Morocco'  indicates  that  compe- 
tition from' North. Africa  may  he  greater  than  last  year.,  but  this  may- be  more 
than  offset  by  the . reduction  in  the  crop  of  the  United. States,  on  account  of 
reduced  seedings.    The  supply  of  hard  red  spring  wheat  is  still  to  be  deter- 
mined,   A  'reduction  in  the  Canadian  crop  would  strengthen  the  price  for  this 
class- of  wheat  in  relation  to  the  world  market  prices  for  other  classes  of 
wheat.    -  ...V;;-1  : 

A  is  stated  last1  month  the  prices  of  all  classes  of  wheat  are  likely  to 
fluctuate  greatly .with  reports  of  crop  prospects  in  the  next  two  months. 
Heavy  marketings  of  new  wheat  in  the  next  two  months  together  with  favorable; 
crop  reports  may  cause  short  periods  of  depression  but,  should  conditions 
develop  in  Canada,  Argentina  and  Europe  as  now  seem  possible  the  general  level 
of  cash  prices  is  likely  to  be  lifted  upward  to  some  extent  as  the  marketing 
season  progresses. 

In  the  past  season  the  course  of  the  prices  of  most  classes  of  wheat 
have  followed  closely  that  of  the  1923-24  season.    Crop  and  market  conditions 
are  new  similar  in  seme  respects  to  what  they  were'  at  the  beginning  of  the 
1924-25  season.  .  The  course  of  prices  in  that  season  is  shown  in  accompanying 
charts.    The  marked  rise  which  took  place  in  the  fall  and  winter  of  the  1924-25 
season  was  caused  mainly  by  a  short  crop  in  Canada  and  reductions  elsewhere 
totalling  about  400  millions  from  the  previous  season.    If  the  crop  this  se^scn 
is  only  5  per  cent  or  about  200  million  bushels  less  than  last,  the  rise  in 
prices  can  not  be  expected  to  equal  that  of  the  1924-25  season.  : 


COBIT 

The  United  States  average  farm  price  of  corn  on  May  15  was  86.2  cents 
per  bushel  compared  with  87.5  cents  a  month  before.    The?  somewhat  lower  prices 
on  May  15  as  compared  with  those  of  April  15  were  general  throughout  the  coun- 
try except  in  the  far  western  States  where  there  were  snail  increases. 

At  the  principal  markets  cash  prices  during  May  averaged  about  2  cents 
per  bushel  lower  than  in  April,  the  average  price  of  all  classes  and  grades' at 
five  markets  being  84.6.  cents  per  bushel  compared  with  86.9  cents  in  April. 
No.  3  yellow  at  Chicago,  which  had  averaged  89.8  cents  per  bushel  in  April, 
stood  at  90.0  cents  per  bushel  the  first  week  of  May.    It-  averaged  87.7  cents 
the  next  two  weeks  and  87.9  cents  per  bushel  the  week  ended  May.  24.    In  the 
week  ended  May  31  there  was  a  rapid  decline  which  carried  the  average  for  the 
week  down  to  84.0  cents.    This  sharp  decline  was  followed  by  a  similar  sharp 
recovery,  and  for  the  week  ended  June  7  the  average  was  86.5  cents  per  bushei. 

Primary  receipts  during  May  were  unusually  small,  the  total  for  13 
markets  being  11.2  million  bushels  which  was  the  smallest  for  any  month  since 
April  1927,  and  the  smallest  for  any  May  since  1923.-   Commercial  stocks  were 
reduced  to  14  million  bushels  at  the  close  of  the  week  ended  June  8  -  a  figure 
11  million  bushels  less  than  a  year  ago  and  19  million  less  than  two- years  ago. 
The.  visible  supply  on  June  1  was  smaller  than  it  has  been  on  a  corresponding 
day  of  any  year  since  1924.    Up  to  the  first  of  June  this  season  receipts  at 
13  primary  markets  have  been  26  million  bushels  less  than  last  year.  During 
the  same  period  the  disappearance  of  corn  at  these  markets  has  been  about  9 
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The  outlook  for  corn  prices  during'  the  next  two  months  has  not  changed 
materially  from  what  it  was  a  month  ago.    prices,  will  bp  affected  by  the  pros- 
pects for  the  new  corn  crop  in  the.  United  States  and,  to  a  lesser  degree  by 
prospects  for  the  product  ion . of.  other  feed  crops  in  the  United  States  and 
Europe.    The  decline  of  prices  during  the  latter  part'  of 'May  was  not  an  indi- 
cation of  the  development  of  an  underlying  weakness  in  the  corn  price  situa-  . 
tion,  "but  rather  a  temporary  depression  related  to  the  near-^-panic  condition 
which  developed  in  the  wheat,  futures  market.    Indeed  the  lateness  of  corn 
planting  has  strengthened  the  price  outlook.    With  normal  development  of  crop 
prospects,  ,cash  corn  prices  may  be  expected  to  move  upward  somewhat  during 
the  next  two  months  and  to . average  above  prices  of  the  past -month. 

POTATOES  .' 

The  farm  price  of  potatoes  on  May  15  averaged  59  cents  or  4  cents  higher 
than  on  April  15,  compared  with  §1.03  a  year  ago.    The  rise  in  the  general 
average,  reflected  a  considerable  advance  on  eastern  potatoes  which  more  than 
offset  the  somewhat  lower  prices  in  the  South  and  in  the  northwest.    After  the 
middle  of  the  month  prices  of  eld  potatoes  declined  from  about  $2.00  per  hun- 
dredweight at  Hew  York  to  §1.35  on  June  12  as  against  §1.05  at  this  time  last 
year,    prices  of  early  potatoes  declined  from  about  §4.50  per  hundredweight  the 
first  week  of  Hay  to  about  §3.00  by  the  middle  of  the  month,  and  after  a  short 
6    lived  rise  in  the  third  week  of  May  continued  the  seasonal  decline  which  usually 
accompanies  the  increased  shipments  from  the  southern  States. 

By  June  12  heavy  shipments  from  the  early  producing  States,  together 
with  shipments  of  old  stock  reduced  prices'  still  further,  to  about  §2.30  per 
hundredweight.    This  average  is  about  §1.40  below  the  average  of  early  potatoes 
during  the  month  of  May.    Should  the  heavy  movement  continue,  still  lower  prices 
may  be , expected  during  June. 

During  the  next  two  months  the  level  of  prices  will  be  very  largely  in- 
fluenced by  the  crop  in  the  second  early  producing  States.     Based  on  June  1 
conditions  a  crop  of  less  than  12  million  bushels  compared  with.  18  million  last 
year  is  indicated.    This  should  tend  to  strengthen  prices  after  the  low  levels 
.  that  may  be  reached  in  June.    Prom  present  indications  it  seems  probable  that 
the  level  of  prices  in  August  may  be  about 
twice  as  high  as  in  August  1926. 


COTTON 

Cotton  prices  sagged  during  the  last  part  of  May  but  recovered  quickly 
in  the  first  few  days  of  June,  middling  spot  cotton  at  the  ten  designated 
|     markets  averaging  18.51  cents  per  pound  for  the  week  endod  June  8.    The  price 
received  by  producers  averaged  18.0  cents  per  pound  on  May  15  or  one -half  cent 
lower  than  a  month  earlier  and  2.1  cents  lower  than  on  May  15,  1928. 

The  Weather  Bureau  reported  rather  too  much  rain  and  top.  low  temper- 
atures in  much  of  the  cotton  belt  for  best  crop  progress  during  May,  although 


the.  weather  was  somewhat  more  favorable  except . in .Texas  in  the  first  part  of 
June.  Fertilizer  tag  sales  in  eight  important  cotton  States,  from  December  1 
through  May  wer  99  Per  cent . as . large  as  for  last  year.. 

Apparent  stocks  of  American  cotton  remaining  in  the  United  States  were 
reduced  about  1  million  bales  during  May  to .3*457* bales  on  June  1  as  com- 
pared with  4»056,P'O0  0Ii  J^ne  lj  I52B.  Domestic  consumption  was  higher  in  May 
than,  in  April,  and  was  essentially  the  same  as.  in  January,  which  was  the  peak 
month  for  the  year.  'For  May  it  was  ^G8 , 22$  bales  compared  with  7IO  bales 
in  April,  and  577^3^4  t'^les  in  May  last  year.  Exports  continue  to  decline, 
being  313,003  bales  in  May,  and  since  they  rose  during  May  last  year,  they 
were  considerably  below  those  of  the  corresponding  month  a  year  ago.  For  the 
season  to  June  1  exports  this  year  were  75^*000  bales  greater  than  last  year. 

Activity  in  the  cotton  textile  industry  in.  the  United  States  showed 
some  decline  in  May  with . a  weekly  production,  3 •  3  per  cent  below  the  previous 
month  and  sales  were  8l»5  per  cent  of  production,   according  to  the  reports  of 
the  Association  of  Cotton  Textile  Merchants.     In  Continental  Europe  activity 
in  the  cotton  textile  industries  declined  in  April  and  early  May  and  yarn  sales 
were  mostly  below  production.     There  was  some  improvement  in  the  sales  of  both 
yarn  and  fabrics  in  Western  Europe  (where  the  level  has  been  high)  but  sales 
remained  unsatisfactory  in  Eastern' Europe .     In  Great  Britain  the  trade  in  cotton 
textiles  apDears  to,  have  been  only  moderate  during  April  but  exports  of  piece  Ja 
goods  were  greater  than  in  the  same  month  a  year  ago.     The  Japanese  cotton 
textile  industry  continued  very  active  in  April,  both  production  and  exports 
Seing  above  the  high  level  of  March. 

"j  rrf  '  WOOL ] 

Prices  of  most  wools  at  Boston  continued  to  go  lower  during  May,  but 
the  declines  did  not  effect  cuite  so  many  classes  as  in  the  past  few  months,. 
Prices  tended  to  hold  more  steady  for  the  last  half  of  the  month  than  for  the 
first  half.     Prices  feli'most  on  j£ .'s ( 3/8.  blood )'  wools ,  the  declines,  amounting 
to  2  to  5  cents  per  pound, .  grease'  basis  and  3  to  cants,   scoured  basis. 

Prices  for  combing  lengths  fell  more  than  for  clothing  lengths.     In  the  first 
half  of ' May  there  were'  declines  of  from  1  to  5  cents  per  pound,  scoure^  basis, 
on  all  classes  of  Territory  wool  of  ^f- 1  s  and  finer  grades  and  on  /\.8rs,  50?s* 
strictly  combing.     For  fleece  wools,  price's  fell  throughout  the  month  on  5^Tr3 
and  coarser  grsuies.     On  the  first  of  June  ^ '  s  (3/8  blood)  strictly  combing, 
Ohio  and  similar  grease  wools  ware  44  to  45  cents  per  pound  with  prices  for 
clothing  lengths  about  2  cents  lower,  while  on  a  scoured  basis  strictly  combing 
Territory  5^ ' s  were  87  to  °jl  cents  per  pound  with  clothing  lengths  £  to  7  cents 
lower.     On  ^4's,  70fs,  80's'  (fine)  Ohio  and  similar  strictly  combing  grease 
waol  prices  were  40  to  41  cents  per  pound  (5  cents  above  the  clothing  lengths)  ^ 
and  on  strictly  csombing  Territory  wool  scoured,  basis ,  were  Q)Q  to  100  cents  per  ^ 
pound  (5  to  6  cents  above  the  clothing  lengths)..    The  farm  price  of  wool  on 
May  15'  averaged  31.3  cents  for  the  United' States ,   compared  with  33*^  a  ^on^n 
previous  and  37. 0  cents  a  year  earlier.     In  Texas  the  May  prices  averaged  3 
cents  lower  than  the  April  prices.     Buying  is  now  reported  to  be  very  active 
' in ' Texas  wools .  ' 


The  level  of  wool  prices'  abroad  *  continued  -downward  in ^ May,  prices  in 
England  for  both'  5.0' s  and  fizj.'  s  'wools  falling  about  3  cents,  per  pound.  Tops, 
and  yarns  prices  also  fell.-    The  decline  in  wool  prices  has  not'  stimulated 
buying  at 'Bradford,  as  lack  of  confidence  in ' prices  is  curtailing  buying  for 
future  needs  and  speculation.  ■ , 

Domestic  consumption  of  combing  and  clothing  wool  in  f^sorting  mills 
remained  high  in  line  with  a  general  high-  rate  of  business  activity.  For 
April  it  was  35 »7  million  pounds,  grease  equivalent,  compared  with  35 »^  mil- 
lion in  March  and-  28,3  million- in  April  1^28 •    The "imports  of  combing  and 
clothing  wool  are  falling  off  and  are  below  last  year,  being  11,884,000  pounds  . 
for  April .  •  .... 

Stocks  of  wool  in  the  primary  markets  have. been  reduced  considerably 

during  the  past  month  but  remain  high.'  In "Australia  stocks  have  been  reduced 
from. 51,000, 000  on  April  1  to  41,000,000  pounds  on- May; 1  but  are  still  33  per 

cent  above  last  year.     Stocks  -  in  Uruguay,  were  reduced  over  30  per  cent  but  at 
the  Central  Produce  Market  in  Buenos  Aires, .Argentina  the  stocks  of  11,05^,000 
pounds  on  March  2^  were  only  reduced' to  10, 5.08, 0.00  pounds  by  May  7.  Stocks 
held  in  bond  at  Boston  are  about  2.5  million  pounds  below  those  of  last  year. 

Conditions  now  appear  favorable  for  the  corning  clip  in  Australia,  New 
Zealand,  Union  of  South  Africa,   and  Uruguay  but  there  has  been  little  improve- 
ment in  Argentina.  :  : 

' .  /  '    •    - '        •  CATTLE    ,  , 

The  cattle  market  during  May  was  characterized  by  the  unusually,  small  . 
fluctuation'  in  prices'.  '  Not  only  were  the  changes  in  weekly  average  prices 
small. but  fluctuations  from  day  to  day  were  within  rather  narrow  linits.  The 
weekly  average  prices  of  beef  steers  at  Chicago- were  within  s  range  of|p-3»£>7 
to  ^3.75  the  ranges  of  the  averages  of  the  different  grades  were  but  little- 

larger.     The  average  price  of  all  kinds  and  grades  of  cattle  was  somewhat 
higher  than  in' May  last  year  and /was  the  highest  for  the  month  in  ten  years. 
The  top  on  beef  steers  at  Chicago  in  May  V}2)  -,at  $15-00,  however,  was  no  higher 
than  in  May  1928. 

Receipts  and  slaughter  of  cattle  during  May  continued  comparatively 
small.     The  receipts  at  seven  leading  markets  were  10  per  cent  smaller  than  in 
May  19^8'  and  l8  per  cent  below  the  five  year  May  .average  and  we're  the  smallest 
for  the  month  in  at  least  twelve  years.     Inspected  slaughter  in  May  was  about 
p  per  cent  below  May  1928,   and  11  per  cent  below  the  five  year  May  average.  . 
Receipts  of  beef  steers  at  Chicago  were  more  than  15  per  cent  smaller  than  in 
May  1928,  but  supplies  of  good  and  choice  steers  were  only  8 . per  cent  smaller. 
Shipment  of  stocker  and  feeder  cattle  from  twelve,  markets  into  seven  leading 
feeding  States  were  8  per  cent  larger  than  in  May  1928  and  the  largest  for  . 
the  month  since  1924*     Most  of  this  increase  apparently  was  in  cattle  going  to 
pastures  in  Kansas  and  Nebraska  and  not  in  cattle  to  be  finished  this  summer 
on  grain.     Prices  for  these  cattle  were  higher  than  dn-May  -\$2oh  and  were,, 
little,   if  any,  below  the  highest  level  for  any  month  on  record. 
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Reports  from  western  cattle  States  indicate  that  cattle  and  calf  losses 
were  not  much  above  normal  to  the  end  of  May  this  year  in.  spite  of  the  very 
severe  winter  and  late  spring  storms,  and  the  high  price  of  feed  and  the  short 
supply  in. some  areas.    Wnile  prices  on  stock  cattle,  as  reported,  are  very 
high  there  seoms  to  "be  much  less  activity  than  a  year  ago,  and  contracting  of 
calves  and  yearlings  for  fall  delivery  has  "been  on  a  much  reduced  scale.  v 

While  moisture  supplies  in  most  of  the  important  cattle  States  fore- 
cast good  summer  range  and  pastures,  the  market  movement  of  grass  fat ^cattle 
in  volume  will  possibly  "be  a- little  later  than  usual  due  to  the  slow  growth 
of  grp.ss  during  May  in  msny  States,  the  thinner  condition  of  cattle  going 
onto  grass  and  the  relatively  light  weight  of  cattle  moved  into  grazing 
areas.    This  situation  points  to  relatively  small  receipts  of  all  cattle 
during  June  and  July  and  a  continued  scarcity  of  lower  grade  slaughter  cattle. 
Under  these  conditions  a  seasonal  advance  during  June  and  July  on  grain 
finished  cattle  at  least  equal  to  that  of- last  year  is  to  "be  expected,  to- 
gether with  less  than  the  usual  seasonal  decline  on  grass  cattle.  During 
these  months  last  year  the' advance  on  grain  finished  cattle  was  about  $1.75 
per  100  pounds. 

LAMBS 

Prices  of  all  kinds  of  lambs  declined  throughout  May  continuing  the 
downward  movement  that  started  about  the  middle  of  April.    The  decline  on 
old  crop,  fed  lambs,  was  greater  than  on  spring  lambs  and  relatively  greater 
on  shorn  fed  iambs  than  on  wooled  fed  lambs.  .  The  top  price  on  wooled  lambs 
at  Chicago  dropped  from  about  $16.65  at  the  beginning  of  May  to  around  $15-00 
at  the  end,  while  with  shorn  lambs  the  drop  was  from.  $14.50  to  $12.50.  Top 
on  choice  spring  lambs  dropped  from  about  $17.50  to  $16.50.     Some  recovery  was 
made  during  the  first  wee£  in  June.    While  prices  during  May  were  below  May 
3.928  and  1927,  they  were  above  those  of  1926. 

In  view  of  the  very  heavy  supplies  during  May  the  decline  in  the  lamb 
market  was  relatively  small.    Receipts  at  seven  leading  markets  were  over  20 
por  cent  larger  than  in  May  1923;  inspected  slaughter  was  over  18  por  cent 
larger  than  last  May  and  21  'per  cent  above  th©  f ivo  year  May  avorage  and  the 
largest  for  May  on  record.     The  large  supplies  were  due  to  the  continued 
heavy  marketings  of  California  spring  lambs  and  the  very  large  late  movement 
of  fed  lambs  from  western  feeding  areas.    The  total  eastern  movement  of 
California  spring  lambs  was  the  largest  on  record.     About  515>000  head  of 
live  lambs  were  shipped  east  to  June  1,  compared  to  a  total  movement  last 
year  to  June  15  of  3^^,000.    During  May  over  200,000  head  more  fed  lambs  were 
shipped  out  of  Colorado  and  western  Nebraska  than  during  May  last  year  and 
the  movement  after  the  middle  of  May  was  the  largest  from  these  areas  since 
shipments  have  been  recorded. 

Receipts  of  lambs  at  middle  western  markets  in  June  will  probably  be 
less  than  last  year,  but  this  decrease  will  be  largely  offset  by  increased 
supplies  at  eastern  markets  from  the  southeastern  States. 


Supplies  in  July  will  depend  ■  large  ly  upon  developments  in  the  early 
lamb  areas  of  Idaho,  Washington  and  Oregon.     Feed  and  weather  conditions 
all  spring  have  held  back  the  development  of  these  lambs  and  the  movement 
to  market  will  be  laterthan  usual  and  the  lambs  will  be  below  normal 
quality.    Because  of  the  unfavorable  outlook  for  fall  and  winter  ranges, 
and  the  prospects  for  another  winter  of  higher  feed  costs  it  is  probable 
that  both  lambs  and  old  ewes  will  be  shipped  freely  this  summer. 

:  HOGS 

After  reaching  their  peak  in  late  March  hog  prices  receded  slightly 
and  then  held  steady  until  the  beginning  of  May  when  the  usual  seasonal 
decline  got  under  way.    The  decline  however,  has  been  moderate,  amounting 
to  $1.08  per  100  pounds  from  the  March  high  point  in  the  weekly  average 
price  at  Chicago,  and  shows  indications  of  having  been  checked  the  last 
week  in,  May  when  the  Chicago  average  was  $10.57.     By  June  13  the  price 
had  recovered  to' $10.89-.     Average  price  for  May.  was  $10.81  compared  with 
$9.67  for  May  last' year. 

Slaughter  supplies  have  not  been  greatly  different  from  a  year  ago. 
Inspected  slaughter  in  May  was  only  2.2  per  cent  less  than  May  last  year 
and  for  the  first  seven  months  of  the  current  crop  year  which  ends  with 
October  was  only  2  per  cent  less  than  ..in  the  corresponding  period  of  the 
previous  crop  year.     Average  weights  in  most  months  of  the  current  year 
have  been  slightly  heavier  than  a  year  ago  so  that  total  pork  and  lard 
production  for  the  crop  year  to  date  is  only  about  1.5  per  cent  less 
than  last  year. 

Storage  stocks  of  pork  on  June  1,  amounting  to  871.4  million  pounds, 
were  5.2  per  cent  less  than  the  unusually  large  June  1  stocks  of  last  year. 
Lard  stocks,  amounting  to  183.7  million  pounds  were  the  second  largest  on 
.record  for  June,  being  only  1.3  per  cent  less  than  the  extremely  large 
stocks,  of  a  year  ago. 

Lard  continues  to  be  a  depressing  factor  in  the  hog  market  situation. 
Lard  exports  in  April  were  only  slightly  larger  than  in  April  1928.  Domes- 
tic prices  are  at  the  lowest  level  of  the  year,  averaging  12  •  5  to  12.75 
cents  per  pound  for  refined  lard  in  tubs  at  Chicago,  as  compared  with  13 
to  13.5  cents  a  year  ago.     Exports  of  pork  products  in  April  were  about  the 
same  as  in  April  last  year. 

Prices  of  fresh  prok  receded  slightly  in  May  in  line  with  the  decline 
in  hog  prices  but  were  generally  somewhat  above  the  prices  of  May  1928. 
Prices  of  cured  products  on  the  other  hand  are  essentially  unchanged,  having 
declined  slightly  at  Chicago  and  advanced  an  equal  amount  at  New  York.  These 
products  with  the  exception- of  hams  and  picnics  are  still  selling  near  the 
levels  of  a  year  ago. 

Slaughter  supplies  during  July,  August  and  September  probably  will  be 
little  different  from  supplies  in  those  months  last  year.     October  supplies, 
however,     are  expected  to  be  somewhat  smaller  than  in  last  October,  since  it 
is  not  likely  that  hogs  which  are  normally  ready  for  market  in  the  summer 
will  be  held  on  farms  until  fall  as  happened  last  year. 


Hog  prices  are  now  showing  indications  of  having  reached  the 
seasonal  turning  point  and  of  beginning  the  advance  which  usually  takes 
place  in  the  summer  as  supplies  fall  off.     Developments  in  the  pride 
situation  may  be  influenced  somewhat  by  the  indications  shown  in  the 
spring  pig  survey,  the  results  of  which  are  to  be  released  June  25.  If 
there  are  indications  of  reduced  farrowing s  this  spring  that  probably 
will  be  a  strengthening  factor  in  the  price  situation..  Hog  prices  are 
now  on  a  higher  level  than  they  were  a  year  ago  and  it  seems  probable 
that  the  rise  will  carry  prices  to  a  higher  peak  than  that  of  last  year.  . 
Since  it  is  unlikely  that  so  itarge  a  proportion  of  the  summer  and  fall 
receipts  will  arrive  during  the  latter  half  of  September  and  the  month 
of  October  as  was  the  case  last  year,  the  peak  of  prices  will  probably 
be  reached  somewhat  later  than  it  was  a  year  ago. 

.'  BUTTER 

The  price  of  92  score  butter  in  New  York,  was  45.5  cents  on  May  1. 
It  had  declined  to  43  cents  by  May  13,  and  had  remained  unchanged  to  June 
7.    The  price  was  43.5  cents  on  June' 10.     The' spread  between  92  score  and 
88  score  butter  is  now  2.5  cents  compared . with  1.5  cents  on  May  1.  The 
average  price  of  92  score  butter  for  the  month  was.  43.5  cents,  compared 
with  an  average  of  44.9  cents  for  May  1928  and  42.2  cents  for  the  five 
year  average.     The  average  price  of  butt  erf  at  to  producers  in  Minnesota, 
Iowa  and  Wisconsin,  however,  was  above  that  of  a  year  ago,  being  48.3  cents 
on  May  15,  compared  with  47.7  cents  a  year  ago.     In  the  seven  southeastern 
States  the  average  was  42.7  cents,  compared  with  40.4  cents  a  year  ago. 

Receipts  at  the  four  principal  markets  during  May  were  70,742,000 
pounds  compared  with  61,424,000  pounds  a  year  ago,  and  64, 940, 000. pounds 
for  the  five  year  average.     Cold  storage  holdings  are  larger  than  last 
year  and  were  28,428,000  pounds  on  June  1  compared-wa;th  15,952,000  pounds 
a  year  ago. 

Changes  in  summer  production  of  butter  from  the  preceding  year  are 
largely  determined  by  differences  in  pasture  conditions  and  the  butter- 
feed  rat  io.if  rom  the  preceding  year.    Pasture  conditions  are  much  better 
than  a  year  ago  and  about  the  same  as  1927.    The  butter-feed  ratio  is 
more  favorable  for  production  than  either  1927  or  1928  and  about  the  same 
as  1926.     This  indicates,  with  the  continuation  of  present  conditions,  a 
production  much  heavier  than  a  year  ago  and  probably  above  the  summer 
production  of  1927.    Prices '  during  June  and  July  will  probably  be  below 
those  of  a  year  ago  and  close  to  the  prices  of  1927 

EGGS 

May  egg  prices  rose  steadily  until  near  the  end  of  the  month  when 
there  was  a  slight  decline.     The  price  of  fresh  firsts  at  New  York  rose 
from  28.5  to  29  cents  on  May  1  to  32  to  32.25  on  May  23.     By  May  31  the 
price  had  dropped  a'  little  more  than  a  cent,  to  a  level  maintained  through 
the  first  week  in  June.     The  average  May  price  for  this  grade  was  30,9 
cents  as  compared  with  27.6  cents  for  April  and  29.6  cents  for  May  last 
year. 
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Receipts  this  month  at  the  four  primary  markets  were  about  10  per  cent 
lower  than  last  May.     Since  the  first  of  the  year  receipts  have  totaled  8,1 
million  cases  (by  June  1)  as  compared  with  8.7  million  for  the  same  period  last 
year  and  the  five  year  average  of  8.3  million  cases.    June  receipts  should  be 
somewhat  above  the  low  level  of  last  June,  but  receipts  during  the  remainder 
of  the  year  will  probably  be  about  the  same  as  last  year*     It  is  not  very 
likely  that  the  yearTs  total  will  equal  that  of  last  year. 

Storage  stocks  are  low.     On  June  1,  1929  total  storage  holdings  were 
6,704,000  cases  as  compared  with  8,168,000  cases  on  June  1,  1928  and  the  five 
year  average  of  7,791,000. 

Conditions  now  indicate  that  June  prices  will  probably  be  above  those 
of  last  June.     Unless  abnormal  conditions  affecting  production  occur,  it  is 
doubtful  if  prices  the  rest  of  the  summer  will  drop  below  that  of  last  year, 
while  in  view  of  the  lower  total  receipts  and  small  storage  holdings,  it  is 
very  likely  that  fall  prices  will  be  somewhat  higher  than  they  were  last 
year. 
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V  PARI!  PRICES  '  '. 

The  general  level  of  prices  received  by  farmers  on  June  15,  at  135  per 
cent  of  pre-war  prices  was  one  point  lower  than  on  May  15  and  ten  points  lower 
than  on  June  15  a  year  ago.    The  slight  decline  of  1  per  cent  in  the  general 
average  was  the  result  of  lower  prices  of  wheat,  oats,  "barley,  rye,  hay,  cotton- 
seed, butter,  hogs  and  wool,  which  more  than  offset  the  higher  prices  of  pota- 
toes, apples  and  eggs. 


Since  June  15  there  has  been  a  marked  recovery  in  grain  prices,  particu- 
larly on  wheat  and  rye.    Prices  of  potatoes,  cattle  and  hogs  have  also  advanced. 
Lambs,  butter  and  cotton  arc .now  lower  than  on  June  15,  but  as  a  result  of  the 
recent  improvement  in  prices  of  grain,  cattle,  and  hogs,  the  general  level  of 
farm  prices  at  the  middle  of  July  is  higher  than  on  Juno  15  and  is  likely  to 
remain  so  during  the  next  two  months. 

THE  GEI1ERAL  COMMODITY  PRICE  LEVEL 

The  general  average  of  commodity  prices  reached  a  low  point  toward  the 
end  of  May  coincident  with  the  marked  decline  in  grain  prices,.    With  the  recov- 
ery in  grain  prices  and  higher  livestock  prices  since  then. the  general  commodity 
price  level  advanced  throughout  June.    The  Annalist  weekly  index  (1913  -  100 j 
of  general  commodity  prices  averaged  146.6  on  July  2  'compared  with  142.7  on 
May  28,  and  151.3  a  year  ago.    Farm  product  prices  advanced  from  135.8  on  May  28 
to  139.5  on  June  11  and  14-2. Z  on  July  2.    Textile  product  prices  during  June 
continued  the  declines  in  progress  since  January,    prices  of  metals  and  build- 
ing materials  which  had  been  advancing  since  late  1927  averaged  somewhat  lower 
in  May  and  June  than  at  the  peak  reached  during  the  first  quarter  of  1929. 
Fuel  prices,  which  have  been  moving  downward  in  recent  months,  showed  some 
advance  in  June. 

BUSINESS  -  CONDITIONS . 

The  general  business  situation  in  June  appears  to  have  been  similar  to 
that  in  May  when  unusually  high  rates  of  activity  in  the  iron . and : steel  and 
automobile  Industries  wore  the  outstanding  factors  in  the  record  level  of  in- 
dustrial production.    In  the  iron  and  steel  industries  less  than  the  usual 
seasonal  slackening  is  reported  for  June  while  in  the  automobile  industry  some- 
what more  than  the  usual  decline  is  reported.    The  volume  of  manufactures'  now 
appears  to  be  nearly  15  per  cent  greater  than  at  this  time  last  year  while  the 
volume  of  construction  as  indicated  by  the  value  of  contracts  awarded  remains 
below  last  yearTs  level  by  approximately  this  percentage* 
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The  money  situation  in  Juno  was  somewhat  easier  than  in  previous  months  with 

interest  rates  except'  on  call  loans  slightly  lower  than  the  high  levels  of 

April  and  May*    Prices  of  industrial  stocks  advanced  during  June  and  by  the 
first  week  in  July  exceeded-'  -the-  high  prices  of  Hay.  ' 

The  industrial  situation  continues  to  maintain  the  "buying  power  of 
domestic  consumers  which  gradually  improved  with  the  advance  in  business 
during  the  past  18  months  and  which  at  present  is  probably  10  per  cent  greater 
than  at  this-  time  last  year.  '  This  situation' is  not  likely  to  be  materially 
changed  during  the  next  few  weeks,'  but  some  slackening' in  industrial  activity 
and  therefore  in  domestic  demand;  for  those'  farm  products  which  are  sensitive 
to  consumers'  buying  power  is  quite ' possible  later  in  the  year. 

WHEAT  ......  v.; 

Cash  wheat  prices  have  been' rising  since'  May.    Farm  prices,  as  of  the 
middle  of  June,  averaged  86.6  cents  per  bushel,  a  decline  of  3.3  cents  from 
the  middle  of  May.    This  reflected  the  marked  drop  in  market  prices  in  the 
latter  half  of  Hay,  the  average  of  all  classes  and  grades  at  six  markets 
having  declined  from  $1.04  per  bushel  for 'the  week  ended  May  10  to  94  cents 
for  the  last  week  in  May*    This  decline  had  been  more  than  recovered  by  July  5 
the  average  of  all  classes  and  grades  at  six  markets  having  risen  to  $1*13 
per  bushel  the  week  ended  July  5.    All  classes  of  wheat  shared  in  the  rise. 

Wheat  areas  estimated  in  26  countries  reported  to  date  total  about  189 
million  acres,  one  million  or  0.6  of  one  per  cent  greater  than  last  year.  . 
This  accounts  for  77  per  cent  of  last  year's  acreage.    Conditions  have  been-, 
unfavorable  for  seeding  in  Argentina  and  in  parts  of  Australia.    The  area 
seeded  in  Argentina  is  likely  to  be  reduced  on  account  of  drought  and  also  on 
account  of  relatively  higher  prices  being  received  there  for  corn.  The' 
Australian  acreage  may  be  maintained.    'The  world' s  area  to  be  harvested 'now 
seems  likely  to  be  no  greater  -than  last  year. 

•  .  The  accounted  for  world's  carryover  of  wheat  on,  July  1  appears  to  be 
about  100  to  125  million  bushels  greater  than  last  year  when  it  amounted  to 
about  420  million  bushels.  Practically  all  of  the  increase  is  'in  the  United 
States.  Carryover  in  Argentina  and  Australia  seems  to  be  about  the  same  as 
it  was  a  year  ago  and  in  Canada  only  a  little  larger  than  it  was  then.  The 
increase  in  carryover  will  be  more  than  offset  by  a  decrease  in  production. 

Forecasts  and  estimates' of  production  in  ten  countries,  including  the 
United  States,  India,  Algeria,  Morocco ,  Hungary,  Romania,  Bulgaria  and, a. few,, 
smaller  countries,  to  date  indicate  a  production  of  1,461  million  bushels,' 
a  reduction  of  103 .million  bushels  from  that  produced  in  the  same  countries, 
last  year  when  they  produced -40  per  cent  of  'the  world's  crop.    The  latest 
report  of  condition's  in  several  other  countries  indicate  smaller  crops. 


According  to  the  Canadian  official  report,,  the  area 'in  Canada  has  been 
increased  slightly  but  conditions  to  d'ate  indicate  a  crop -considerably  smaller 
than  last  year.      The  official  report -on  the  condition-  of  the-  crop  as  of  July 
1  indicates  that  average  yields  are  not;  'likely  to  be  realized.  ;  Last  year  the 
yield  per  acre  in  Canada  was  22.1  bushels  compared  with  an  average  of  17.1- 
bushels  for  the  past  10  years. 

.'  Our  Agricultural  Commissioner  'in  Berlin  reports  that  with  average  con- 
ditions for  the  remainder  of  the  'season  the  continental  European  wheat  crop 
probably  will  be  materially" below  last  year.    Spain  is  harvesting  a  good  crop. 
Conditions  appear  to  be  favorable  for  good  yields  in  Austria,  Germany  and 
^oland.    Good  yields  in  these  .countries,  however,  are  likely  to-  be  more  than 
offset  by  the  effects  of  winter  killing ■ in  the  :Balkan  countries,  northern. 
France,  Belgium  and  the  Netherlands .    Favorable  conditions  may  bring  the  crop 
of  France  and  some  other  countries  fairly  close  to-  that  of  last  year.  It 
seems  likely,  however,  that,  even  With  most  favorable  conditions,  the  European 
wheat  crop,  outside  of  Russia,  .will  be  somewhat  smaller  than  that  of  1928.' 
The  rye  crop,  on  the  other  hand,  may  be  larger  than  last  year.    Reports  as  to 
the  Russian  crop  are  somewhat  confusing-.    To  date,  however,  there  is  no  indi- 
cation of  an  exportable  surplus  from  Russia-. 

The  Southern  Hemisphere  crop  will  be'  an  important  factor  in  the  price 
situation  during  the  fall  and  winter  but  it  is  too  early  to  make  any  definite 
estimate  of  that  crop.    As  indicated  above,;  seeding  conditions  have  not  been 
favorable  in  Argentina  and  parts  of  Australia.    :Allowi'ng  for  a  15  per  Cent 
reduction  in  area  in  Argentina  and  no  .change  in  Australia  average  yields  in 
tho-se  countries'  would  reduce  the  Southern  Hemisphere  crop  about  .75  million 
bushels  below  that  harvested  last  year.-'' 

Crop  forecasts,  weather,  and  condition  reports  to  date  suggest  that 
with  normal  conditions  for  the  remainder,  of  the  season,  the  Northern  Hemi- 
sphere crop,  outside  of  Russia  and  China,  may  be  about  250  million  bushels 
short  of  last  year.     Should  only  average' yields  be  realized  in  Australia  and 
Argentina,  reducing  supplies  from  the  Southern  Hemisphere  by  about  75  million 
bushels,  the  world's  crop  would- then  be'- about  325  million  bushels  short  of 
last  year.    Taking  into  account  the  increase  in  carryover,  present  conditions 
then  would  indicate  a  reduction' of  at  least  200  million  bushels  in  the  world's 
supply.    Allowing  for  a  normal  increase  .'in  the  world  demand  of  about  70  million 
bushels  per  year,'  the-  effect  of  the  supply  in  relation  to  the  world''  s  demand 
would  be  about  270  million  bushels  short  of  last  year.    Normally  this  should 
raise  the  average  price  in  the  world's  markets  about  25  cents  per  bushel  • 
above  the  average  of  the  past  year.     Considering  the  large  carryover  of  wheat 
in  the  United  States,  the  average .market  prices  here  may  not  be  increased  by 
as  much  as  25  cents  per  bushel. 

Should  the  world's  supply  of  wheat  turn  out  to  be  as  indicated  above, 
the  average  prices  of  all  classes  of  wheat  in  the  United  States  would  be 
increased,  above  the  -present  levels.  "The  price  of  No.  2  hard  winter  at 
Kansas  City  in  the  past  year  has- averaged  a- little  over  51.12 -per  bushel. 
A  reduction  of  about  200?  .million  bushels  in  the  world's  supply  might  be 
expected  to  raise  this- average  to  about  §1.50  per  bushel  or  within.  5  cents, 
of  this.    The  white  winter  wheat  crop  appears  to  have  been  reduced  and  the 
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price  of  that  class  of  wheat  is  likely  to  "be  well  maintained  as  compared  with 
hard  red  winter.     In  the  past  year  No.  2  red  winter  wheat  at  St.  Louis  has 
averaged  about  $1.39  per  bushel  or  27  cents  above  the  price  of  No.  2  hard 
winter  at  Kansas  City.     With  the  present  prospects  of  a  much  larger  supply 
of  this  class  of  wheat  this  large  margin  of  No.  2  red  winter  cannot  be  ex- 
pected and  the  average  for  the  season  at  St.  Louis  may  be  only  about  the  same 
as  last  year.     Smaller  crops  in  both  the  United  States  and  Canada  probably 
will  strengthen  the  price  of  hard  red  spring  wheat  in  relation  to  hard 
winter.     During  the  past  season  the  price  of  No.  1  dark  northern  at  Minnea- 
polis has  averaged  about  14  cents  over  No.  2  hard  winter  at  Kansas  City.  It 
is  possible  that  this  margin  will  be  maintained  during  the  coming  season. 
Smaller  crops  in  Canada  and  the  United  States  probably  will  strengthen  the 

market  for  durum  but  larger  crops  in  northern  Africa  may  hold  the  price 
of  durum  wheat  under  that  of  hard  red  spring. 

•  The  course  of  prices  during  the  next  few  weeks  will  be  determined 
largely  by  crop  forecasts  and  market  activities.     Sharp  rises  are  likely  to 
be  followed  by  reactions  to  lower  levels.     Heavy  marketings  in  the  face  of 
a  large  carryover  in  the  United  States  may  also  be  a  factor  in  weakening 
the  market  for  short  periods  or  retarding  the  full  response  to  the  prospec- 
tive world  supply  and  demand  conditions.     The  courses  of  prices  through 
several  seasons  were  shown  in  charts  attached  to  last  month's  report. 
Comparing  this  season  to  date  with  that  of  1924-25,   it  will  be  noted  that 
the  course  of  prices  the  first  months  of  the  season  has  been  similar  to 
that  of  the  corresponding  period  of  1924.     In  that  season  the  rise  in  prices 
continued  with  some  interruptions  through  June  and  July  after  which  there  was 
some  recession.     This  was  followed  by  a  marked  rise  beginning'  in  September 
and  extending  through  January.    Present  conditions  suggest  that  the  course 
of  prices  through  this  summer  and  fall  may  continue  to  be  somewhat  like 
that  of  1924  bu:  an  exact  repetition  is  not  to  be  expected.    Unless  the  world 
crop  turns  out  to  be  shorter  than  now  indicated  the  rise  is  hardly  likely  to 
be  as  great  as  in  the  fall  of  1924. 

COEN 

Corn  prices  improved  during  June.     The  Unitod  States  average  farm 
prico  as  of  Juno  15  was  86.9  cents  per  bushel  compared  with  86.2  cents  a 
month  before.     The  increases  over  previous  month  were  greatest  in  the  west- 
ern part  of  the  Corn  Bolt,  prices  in  Kansas  and  Nebraska  averaging  3.0 
cents  higher,  while  the  North  Central  States  as  a  whole  averaged  1.3  cents 
higher.     In  some  parts  of  the  country,  notably  the  North  Atlantic  States 
and  the  South  Central  States  prices  averaged  lower  on  June  15  than  on  May  15. 

Part  of  the  disparity  of  the  farm  price  changes  in  different  parts 
of  the  country  is  probably  duo  to  the  vary  unsettled  situation  prevailing 
in  the  corn  market  from  the  latter  part  of  April  to  the  latter  part  of  June. 
Price  fluctuations  at  the  central  markets  were  great,  all  classes  and  grados 
of  com  at  the  five  principal  markets  declining  from  an  average  of  88  cents 
per  bushel  the  week  ended  May  3  to  81  cents  the  week  ended  May  31,  snd  then 
rising  to  an  averags  of  90  cents  per  bushel  the  week  ended  Juno  14.  The 
week  ended  July  5  all  classes  and  grades  averaged  §2  cent  s  per  bushel  while 
No.  3  yellow  at  Chicago  averaged  94  cents  per  bushel. 
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During: 5 nn'e  receipts  of  corn  at  primary  markets  were  heavy,  re- 
ceipts at  13 ■. '"primary  markets  being  21  million  "bushels  .compared  with  11 
million  in  Hay .    These  heavy  receipts  caused  a  slight  increase  in  com- 
mercial stocks  during  :the  last  two  weeks,  so  that  on  July  6  they  were 
at  the  same  level  as  f our  weeks  "before;  that  is  14 ..million  bushels  against 
16  million  on  the  corresponding  date  of  last  year  and  36  million  bushels 
in  1927.     The  June  figure  of  21  million  is  above  that  cf  June,  1928,  but 
below  those  of  June,  1926,  and  1927.     Receipts  from  November  through  June 
this  season  have  been  212  million  bushels  against  174  million  in  1925-26, 
162  million  in  1926-27,  and  235  million  bushels  last  year.  ■  These  relatively 
large  receipts  for  the  season  to  date  suggest  .that  farm  stocks  may  not  • 
be  very  large,  though  they  are  probably  considerably  above  the  levels  of 
a  year  ago. 

Present  prospects  are  for  a  new  crop  about  6 •per  cent  below  that 
of  last  year,  the  Crop  Board's  forecast  based  on  July  1  conditions  being 
2,662  million  bushels  compared  with  2,836  million  bushels  as  the  esti- 
mate for  1928.    Crop  prospects  may,  of  course,  bo  expected  to  change 
somewhat  during  the  next  few  months,  but  the  present  forecast  of  corra 
production,  together  with  that  of  oats  production  and  the  outlook  for 
demand,  suggest  that  farm  prices  of  corn  at  the  beginning  of  the  new 
crop  year  may  average  about  80  cents  per  bushel,  while  prices  of  No.  3 
yellow  corn  at  Chicago  may  average  about  90  cents  per  bushel.  Conse- 
quently, in  the  absence  of  important  changes  in  crop  prospects  corn 
prices  are  likely  to  be  well  maintained  until  the  approach  of  the  now 
marketing  season  next  fall.    There  may  of  course  be  important  fluctu- 
ations depending  upon  the  development  of  the  crop. 


OATS 


Oats  prices  for  the  past  season  have  averaged  much  below  their 
level  of  the' previous  season  due  to  the  much  larger  production  <jf  1928. 
The  average  farm  price  the  middle  of  June  was  42.5  cents  per  bushel  which 
was  nearly  19  cents  below  the  level  of  a  year  ago,  a.nd  compares  with  44.6 
cents  per  bushel  for  May.    At  Chioago  No.  3.  white  oats  averaged  44.5  cents 
per  bushel  during  June  compared  with  45.2  cents  the  previous  month  and  68.0 
cents  per  bushel  in  June  192  8.    The  week  ended  July  5  they  averaged  43.8 
cents  per  bushel. 

V7ith; the ' approach  -  of  the  new  marketing  season  commercial  stocks  of 
oats  -are  small,  although  larger  than  the  very  low  levels  of  a  year  ago. 
At  the  close  of  the  week  ended  July  6  they  amounted  to- 8.6.  million  bush- 
els compared  with  2.9  million  on  the  corros£>onding  date  of  last  year  and 
16.4  million  bushels  in  1927.  ■ 


The  Crop  Board's  forecast  of  trio  1929  crop,  based  on  July  1  condi- 
tions, is  1,247  million  bushels.    This  is  202  million  "below  the  estimate  of 
1,449  million  "bushels  harvested  in  1926.     In  the  Southeast  and  the  .Vest  the 
area  seeded  ta  oats  is  greater  than  it  was  last  year,  but  in  the  central 
States  it  has  been  reduced.    The  smaller  crop  estimated  for  this  year  indi- 
cates that  the  seasonal  decline  in  prices  which  ordinarily  occurs  with  the 
harvesting  of  the  new  crop  will  not  be  as  great  as  usual.'  "This,  together 
with  the  prospect  of. a  smaller  crop  Of  oorn  this  year  than  last  and  the  pros- 
pect of  a  moderate  t  o .  small . carryover ' of  sats,  suggests  that  prices  during 
the  first  few  months . of . the . new  season  are  likely  to  average  close  to  present 
levels  though  temporary  variations' are  to  be  expected. 

  J.      "  -  POTATOES 

The  average  farm  price  of  potatoes  for  the- country  as  a  whole  advanced 
from  59.3  cents' pof  bushel  on  May  15,  to  So. 3  cents  on  June  15,  which  compares 
"with  83.6  cents  a  year  ago.    The  higher  price  level  is  the  result  of  advances 
in  the  North  Central  and  South  Atlantic  States,  and  reflected  a  volume  of 
shipments  in  June  lower  than  that  of  a  year  ago.    Shipments  of • new  potatoes 
in  June  amounted  to  19,500  cars  compared  with  26,350  c^rs  in  June  192S.  Ship- 
ments of  old  potatoes  which  amounted'  to  4,800  cars  were  1,600  c-*rs  greater 
than  in  June  last  year,  and  were  probably  a  factor  in  keeping  prices  in  the 
North  Atlantic  States  from  sharing  in  the  general  advance. 

At  New  York,  prices  of  both  old  and  new  potatoes  averaged  lower  in 
June  than  in  Llay-.    The  general  average  of  new  potatoes  declined  from  v'3.71 
per  100  pounds  in  May  to  ,;2.30  in  June.    The  decline  was  checked  around  the 
middle  of  the  month  when  prices  reached  about  V1.9C  per  100  pounds.  Since 
then  there  has  been  a  substantial  advance,  prices  on  July  8  averaging  about 
.^2.50  per  100  pounds  compared  with  about  ^1.00  a  year  ago.     In  view  of  the 
relatively,  short  supplies  from  the  second  group  of  early  producing  States 
it  is  probable  that  prices  during  the  next  few  weeks  will  be  maintained  at 
the  present  or  s  omewhat' higher  level  until  the  Northern  States  begin  to' 
ship  in  September  when  somewhat  lower  prices  may  be  expected  unless  produc- 
tion prospects  change  materially. 

3ased  on  July  1  conditions  there  is  in  prospect  a  smaller  crop  of 
late  potatoes  than  the  large  crop  of  1926.    Compared  with  a  late  crop  last 
year  of  409  million  bushels,  present  conditions  indicate  a  late  crop  of  348 
million  bushels  or  about  60  million  bushels  loss  than  last  year.    Of  this 
late  crop  approximately  232  million  bushels  are  located  in  15  surplus  pro- 
ducing States  compared  with  267  million  bushels  last  year  in  these  same  States, 
The  location  of  the  crop  this  year,  according  to' July  1  conditions  is  very 
'much  like  that  of  1927  and  1921  when  about  226  million  bushels  and  229  re- 
spectively were  produced'  in'  the  15  surplus  States. 

The  movement  of  potatoes  from  those  States  .vill  probr,bly  dominate 
the  price  situation  after  August  and  the  smaller  su^ly  in  prospect  this 
year  should  keep  prices  above  those  of  September  a  year  ago,  when  they 
averaged  Q1.34  per  100  pounds  at  Few  York.     It  may  be  observed  that  in  1927 
and  in  1921,  the  two  years  of  production  prospects  similar  to  those  of  this 
year,  Septembor  prices  at  New  York  averaged  about  v2.10  per  hundred  pounds. 
It  should  not  be  overlooked  of  course  that  crop  conditions  may  change  ma- 
terially as  the  season  progresses. 
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COTTON 

After  a  sharp  recovery  in  the  first  week  of  June,  cotton  prices  de- 
clined steadily  throughout,  the  month  and.  on-. the  first  of  July- "broke  to  the 
lowest  level  since  last  October  and  except. for  a  very  slight  recovery  they 
remained  unchanged  for  the  rest  ©f  the  week, . averaging  17.95  cents  per  pound 
for  middling  spot  cotton  at  the  10  .designated,  markets .    -For  the  second  week 
the  price  averaged  18.08  .cents  per  pound.  .  The 'average  for  June  was  18.36 
cents.     The  price  received  by  producers  en. June  15  averaged  17.9  cents  per 
pound  compared- with  18.0  Gents  in  May  and  19.7  cents- on  June  15,  1928. 

•  •    The  area  of  cotton -in  cultivation  on  July  1,  1929  is  estimated  by 
the  Crop  Reporting  Board  to  be  48,457,000  acres,  or  3.2  per  cent  greater 
than  in  1928  but  six-tenths  of  one  per  cent  less  than  in  1926.     In  the  ' 
■Atlantic  Seaboard  States  cotton  acreage  was  practically  unchanged  from 
that  of  last  year.    But,  except  in  Missouri  and  Tennessee,  a  general  in- 
crease was  reportel  for  the  non-Atlantic  States,  the  increases  in  the  more 
important  States  ranging  from  2  per  cent  in  Texas  to  "8  per  cent  in 
Louisiana.     The  WeatherBureau  reports  for  the  early  part  of  June  showed 
excessive  moisture  in  the  western  part  of  the  cotton'  belt 'but  more  favor- 
able weather  and  clean  fields  in  the  eastern  part.     In  late  June  there 
was  less  rain  in  the  West  but-  some  heavy  rains  fell  in  the  East.     The  weekly 
weather  report  for  July  10  showed" that  the  weather  had  been  favorable 'to 
plant  growth  throughout  most  of  the  belt  and  a  few  days  were  favorable  to 
checking  weevil  in  part  of  the  southern  section,  but  there  were  frequent ' 
showers  in  some  sections,  and  much  cloudy  weather  in  the  West. 

Exports  of  cotton  remain  low,  being  299,136  bales  for  June  compared 
with  313,003  for  May  and  444.,  168  for  June  1928.  '  Eur  the  season  through 
June  exports  this  year  are  603,341  bales,  above  those  for  the  corresponding 
period  last  season.    .'Domestic  consumption  in  June  amounted  to  570,281  bales, 
which  although  "below  the  level  of  668,000  Dales  for  May  was  high  for  a  summer 
month  and  was  significantly  higher  than  the  level- of  510,399  bales  for  June 
1928.     Since  March  more  Egyptian  cotton  has  been  imported  than  in  corresponding 
months  last  year  and  both  the  rate  of ' consumption .and  stocks  of  Egyptian 
cotton  are  now  higher"  than  they  were  last  year. 

Apparent  stocks  of  domestic  cotton  in  the  United  States  on  July  1  were 
2.6  million  bales  compared  with  3.1  million  on  July  1,  1928.     Stocks  of 
domestic  cotton  in  consuming  establishments  on  July  1  were  1,167,244  bales  or 
84,531  bales  greater  than  on  July  1,  1928,  but  stocks  in  public  storage  and 
at  compresses  were  301, 75$  bales' lower  than  they  were  a  year  earlier.  Stocks 
of  American  cotton  in  European  ports  and. afloat  for  Europe  on  June  28  totaled 
1,206,000  bales  or  374,000  bales  below  those  of  a  year  ago,  according  to  the 
Commercial  &  Financial  Chronicle.     Stocks  in  Liverpool  and  Manchester  were 
51,000  bales  .smaller,  stocks  in  .Continental  ports  were  228,000  bales  smaller, 
and  there  were  95,000  bales  le-ss.  American  cotton  aflo.at  for  Europe  than  there 
had  been  a  year  earlier.    Apparent .stocks  of  American  co  ton  in  the  United 
States  and  stocks  as  reported  in  European  ports  and  afloat  for  Europe,  there- 
fore, totaled  883,000  bales  less  at  the  end  of  June  than  they  were  a  year  ago. 
The  world  visible  supply  of  cotton  other  'than  of  American  growth  on    June  28 
^as  reported  by  the  Commercial  &  Financial  Chronicle  to  be  2,174,000  bales- 


or  122,000  "bales  larger  than  last  year.  .       ,  r   ^    _    _       .  . 

In  G-ro at' Britain  the  demand  for  yarn  and  clo'tn''  appears"  t  b'  bo  low,  "  and 
conditions  in  the  cotton  textile  industry'  are  "unset tied;  by  ''the  wage  dispute. 
Official  return s,.  however,   show  that  'exports "'Of  yarn  atid'''"C' loth  were  above  ! 
those  of  last  year  for  the  month  of  May  and  for:  the  "period 'since  the  first 
of  January,     In  Central  Europe  spinning  and:  weaving  .activity 'Was  lower  in. 
June  than  in  May  and  yarn  sales  remained  low,  •■although' 'there  was  some  im- 
provement in  the  sales  of  both  yarn  and  fabrics;     In  'Western  '  Eur  ope  and  It- 
aly spinning  and  weaving  activity  remained  high  or  imcreased  slightly  and 
sales  of  yarn  and  fabrics  were-  somewhat  greater'.-    Stock's  'of '"cotton  yarn  in 
Continental  Europe,  do  not  appear  to  have  •  increased  in  the  past  month  and 
stocks  of  finished  goods  are  especially  low>  in  Central  Europe  whe;re  whole- 
sale and  retail  business  is  reported  to  -be'  active.  ;  Act ivity  in  the  Japan- 
ese cotton  textile  industry  in  May  was  unchanged-  from'  the  high  rate  of  April. 

The  Cotton  Textile  Association  report  shows  that  -the- weekly  average;, 
rate  of  textile  production  for  June  was'  71  million '  yards  compared  with  68  - 
million  for  May.    rSales  -were  at  a  slightly  higher  rate'-than;,in;  June- but  ' 
amounted  to  only  79.8  .per,  cent  of  production  so  that  stocks  -increased  and 
unfilled  orders  decreased.     At  the  end  of  June  stocks  of  finished;  goods  on' 
hand  were -43  million  yards  greater  than. unfilled  orders  but  that  -is  a  usual 
situation  for  this- time  of  year,  and  at  'the  end  of  June  1928  they  were  157=' 
million  yards  greater.  ,  ;  ;       .  •  ■■  "  •    .  ;  •' 

TOOL 

Prices  of  pract ically,  all  grades  of  wool  continued  to  decline  through- 
out June  in  the  Boston  market.    Except  for  56' s'  strictly  combing'' and  some- of 
the  coarser  wools  prices. in  June  fell  one-half  to  2.  cents  per  pound  for  grease 
'wools  and  2  to  5  cents  per  pound  for  scoured  wools.     Strictly  combine  56's 
(3/8  blood)  grease  woo  Is  ..were  44  to  45  .cents  per .  pound, '.and  st  rict  ly.  combing 
territory  64 1  s,  70'sr  80fs  (fine)  scoured  wools  were ■  .94..-; to -.9 6. /cent's -'-per  pound 
at  Boston  for  the  week  ending  July  6.    Fine  wools  and  some  medium  wools  are 
now  the  lowest  in  price  they  have  been  since.  1922.,  .-.  At  30 .2  cents  per  pound, 
the  price  received  by  producers  on  June  15  was  1.1  cents  under  the  May  15 
price  and  8.5  cents  under  the  price  a  year  earlier.    The  decline  registered 
in  the  United  States  farm  price  in  the  past  month  is  quite  representative 
for  each  section  of  the  country.  ,  :•  -■ - 

The  London  wool  sales  opened  on.  July  9  with  prices  for  f  ine  and  medium 
wools  5  to  10  per  cent  lower,  and  prices  of  low  ..crossbred  wools  unchanged  to 
5  per  cent  lower  than  at  the  close  of  the  previous  series  on  May.i  15.  " 

■Consumption  of  combing  and  clothing  wools  in  May,.,  t otaling  .34;  million 
pounds,  was  1.7  million  under  that  for  April,  but.  remained  above  that,  for  any 
May  since  1923  and  was  2  million  pounds  greater  than  in  May  1928.   .As  long  as 
business  act  ivity  helps  to  support  consumer  demand,  low  wpol  prices  should  " 
maintain,  a  relatively  high'  rate  of  domestic  consumption.  (     ,  "■■ 

•Import's  of  combing  and  clothing  wool  amounted  to' 8,327,000.  pounds  in 
May,  or  approximately  the  same  as  in  May  last  year.    Receipts  of  domestic 
wool  at  Boston  are  increasing  rapidly  as  is  usual  at  this  season  of  the  year 
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"but  they  are  below  the  levels  of  last  year,  apparently  due  to  the  fact  that 
buyers  were  less  active  in  contracting  wool  this  year,  and  possibly  also 
indicating  that  producers  are  reluctant  to  sell  on  the  present  markets. 
Stocks  of  combing  and  clothing  wool  held  in  bond  at  the  end  of  June  were 
slightly  lower  than  they  were  last  year.. 

In  the  foreign  primary  markets  stocks  of  wool  have  been  reduced  to 
approximately  the  levels  of  last  year. 

European  demand  remains  inactive  with  no  material  improvement  in  the 
woolen  textile  industry.  There  are  suggestions,  however,  that  demand  would 
improve  if  prices  of  raw. wool  became  stable. 

.    .        ."Forecasts  are  now  being  made  of  the  1929-30  Australian  wool  clip,  but 
to  date  these  forecast  s  have  been  variously  interpreted.     In  view  of  the 
larger  sheep  numbers  on  January  1,  1929  and  the  fair  to  good  pasture  condi- 
tions an  increase  in  the  1929-30  Australian  clip  over  that  of  1928-29  is  to 
be  anticipated. 

CATTLE 

The  general  tendency  of  cattle  prices  in  June  was  upwards.  During 
the  first  three  weeks  the  price  of  all  grades  of  steers  advanced,  with  a 
rather  sharp  advance  on  the  better  g  rades.    During  the  last  week  of  the 
month  there  was  a  sharp  decline  on  most  kinds  of  grass  cattle  and  prices 
on  better  grades  of  fed  steers  also  declined  somewhat.     All  of  the  loss  on 
choice  steers  and  apart  of  the  loss  on  other  slaughter  cattle  was  regained 
during  the  first  week  of  July.     During  this  week  the  top  on  slaughter '  steer s 
passed  $16.00,  for  the  first  time  since  early  in  the  year,  reaching  $16.25. 
Heavy  cattle,  which  had  been  more  or  less  discriminated  against  for  several 
months,  reached  a  premium  position  which  they  will  probably  hold  for  the 
next  four  or  five  months. 

The  delayed  seasonal  decline  on  grass  cattle  became  evident  about  the 
middle  of  June  and  the  spread  between  the  upper  and  lower  grades  of  all 
slaughter  cattle  tended  to  widen.    Until  there  is  a  heavier  movement  of 
grass  cattle,  however,  this  seasonal  spread  will  probably  be  less  than  usual. 

Supplies  of  cattle  of  all  kinds  during  June  continued  small.  In- 
spected slaughter  of  cattle  was  10  per  cent  less  than  In  June  1928  and  15 
per  cent  less  than  the  5-year  average,  and  were  the  smallest  for  June  since 
1915.  '  Receipts  of  beef  steers  at  Chicago'  were  12  per  cent  less-  this  June 
than  last  while  the  supply  of  good  and  choice  steers  was  34  per  cent  less. 
For  the  first  six  months  of  1929  inspected  slaughter  was  about  5  per  cent 
smaller  than  during  the  first  half  of  1928  and  12  per  cent  below  the  5-year 
average  for  these  months. 

The  level  of  cattle  prices  at  the  end  of  June  this  year  was  about  the 
same  for  most  classes  and  grades  as  at  the  same  period  last  year.  Price' 
changes  during  the  last  half  of  1929  will  be  affected  by  the  size  and  charac- 
ter of  the  supply  and  also  by  the  demand  for  stocker  and  feeder  cattle. 
Present  information  points  to  a  continued  seasonal  advance  on  fed  cattle,  a 
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further  iodine  on  grass  slaughter  cattle  and  the  usual'  seasonal  decline  on 
stockers  and  feeders.    The  course  of  fat  'cattle  prices ,  however,  will  have 
considerable  effect  on  feeder  demand  "but  it  hardly  seems  probable  that  this 
demand  will  be  as  insistent  as  last  year -while  the  supply  of  stockers  and 
feeders  will  be  about  the  same  as  during  the  last  half  of  1928. 


IAMBS 

Lamb  prices  continued  to  decline  through  all  of  June  and  during  the 
last  week  of  the  month  the  top  on  lambs  at  Chicago  dropped  below  $15.00.  While 
the  average  price  level  of  June  was  somewhat  below  that  of  June  in  1926,  1927 
and  1926,  it  was  not  much  different  from  that  of  the  three'  years  preceding 
1926.    Some  recovery  of  prices  occurred  during  the  first  wools:  in  July.. 

The  supply  of  lambs  during  June,  while  about  as  large  as  in  June  1928, 
was  quite  differently  distributed  through  markets.    The  supply  at  seven  leading 
markets  was  16  per  cent  smaller  than  in. June  1928,  while  the  inspected  slaughter 
v/as  practically  the  same  as  in  June  1928.    The  supply  at  the  seven  markets  was 
small  because  of  the  comparatively  light  receipts  of  lambs  from  Idaho  and  Oregon 
This  deficiency  was  offset  by  large  supplies  of  southeastern  lambs  at  eastern 
markets.    As  usually  happens  the  heavy  receipts  at  these  eastern  markets  depress 
ed  prices  disproportionately  to  the  increase  as  related  to  the  total  supply. 

Marketings  of  lambs  during  July  and  the  first  half  of  August  are  ex- 
pected to  continue  fairly  liberal,  with  increased  supplies  of  western  lambs 
from  the  three  northwestern  States.    Marketings'  during  the  fall  v/ill  be  deter- 
mined to  a  considerable  extent  by  the  prospects  for  winter  range,  and  supplies 
and  prices  of  feed  in  the  western  States,  and  the  demand  for  feeder  lambs. 


.HOGS  ..... 

The  general  trend  of  hog  prices  has  been  up/ard  since  the  last  week  in 
May  when  the  Chicotgo  average' made  a  seasonal'  low  of  $10.57  per  100  pounds.  Tht» 
average  for  the  first  week  in  July  was  §10.95  and  at  the  beginning  of  the  second 
week  top  prices  reached  $12.15,  which  v/as.  the  top  price  reached  last  March 
at  the  peak  of  the  spring  rise.    The  average  price  for  June  was  $10.72  as  com- 
pared with  $y.91  for  June  last.  year.    Although  current  prices  are  still  above 
last  year's  levels  the  difference  is  less  now  than  it  has  been  at  any  time 
this  year. 

Inspected  slaughter  in  June  was  about  8  por  cent  less  than  in  June  last 
year,  whereas  in  May  it  was  only  about  2  per  cent  less  than  in  the  previous  May. 
The  general  quality  of  market  receipts  appeals  to  be  above  average,  thus  re- 
flecting an  abundance  of  feed  in  producing  areas.    The  percentage  of  packing 
sows  in  market  supplies  has  been  smaller  than  usual  for  this  season  of  the  year, 
some  estimates  placing  the  decrease  at  about  10  per  cent  under  a  year  ago. 

Storage  stocks  of  pork  on  July  1,  amounting  to  845  million  pounds,  wore 
7,7  per  cent  less  than  the  large  July  1  stocks  of  last  year.    Lard  stocks, 
amounting  to  200  million  pounds,  were  6.7  per  cent  less  than  the  unusually 
large  July  1  stocks  of  last  year. 
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The  lard  situation  which  has  been  the  weak  point  in  the  hog  market 
appears  to  have  improved  slightly.    Prices  at  Chicago  have  advanced  3  per  cent 
since  the  middle  of  May  hut  are  still  below  last  year's  level.    Prices  at 
Now  York  are  unchanged  as  compared  with  both  a  year  ago  and  the  low  point  of 
the  current  year. 

Lard  exports  in  May  were  12.4  per  cent  larger  than  in  May  last  year 
and  6.5  per  cent  greater  than  the  3-year  average.    Exports  of  cured  pork  in 
the  same  month  showed  increases  of  24  and  13  per  cent  respectively. 

Prices  of  fresh  pork  have  advanced  sharply  in  recent  weeks  and  on  some 
cuts  have  recovered  most  of  the  decline  which  took  place  in  the  late  spring. 
Current  prices  on  most  fresh  cuts  are  16  to  25  per  cent  above  those  of  a 
year  ago.    Prices  of  cured  pork  likewise  have  advanced  and  as  compared  with 
a  year  ago  are  up  about  15  per  cent  on  hams 5  per  cent  on  bacon  and  8  per 
cent  on  picnics. 

The  June  pig  survey  showed  a  reduction  of  about  8  per  cent  in  the 
number  of  pigs  saved  this  past  spring  in  the  United  States  and  6  per  cent  in 
the  Corn  3elt  as  compared  with  the  spring  crop  of  1928.    Reports  as  to  the 
number  of  sows  bred  or  to  be  bred  for  farrowing'  next  fall  and  factors  that 
affect  changes  in  the  number  of  sows  kept  for  farrow  point  to  some  increase 
in  fall  farrowing  in  the  Corn  Belt  but  decreases  in  most  other  areas. 

Slaughter  supplies  during  the  remainder  of  the  crop  year  ended  with 
October  are  expected  to  be  slightly  less  than  in  the  corresponding  period 
of  1928,  and  it  is  doubtful  if  marketings  will  be  delayed  through  the  summer 
so  as  greatly  to  increase  the  fall  run  as  was  the  case  last  year.    With  more 
evenly  distributed  marketings  the  price  movement  should  also  be  more  regular, 
with  the  peak  in  prices  probably  coming  later  than  it  did  a  year  ago. 

The  outlook  for  hog  prices  is  discussed  more  conrpletely  in  the  Hog 
Outlook  Report  issued  by  the  Bureau  of  Agricultural  Economics  on  July  15,  1929. 


•  BUTTER 

The  price  of  92  score  butter  at  Few  York  fluctuated  between  43  and  44 
cents  during  the  month  of  June.    By  July  2,  however,  the  price  had  dropped  to 
42  cents,  which  was  the  price  on  July  11. 

Tho  average  price  for  June  was' 43.5  cents,  compared  with  44.1  cents  in 
June  1926  and  42.0  cents  for  the  5~ycar  average. 


The  price  of  butterfat  to  producers  on  the  15th  of  the  month  was 
ps  follows :  ;  •; 


June 
5  year  average 


June  1928   "  June  1929 


Minnesota,  Iowa  and  Wisconsin 
Washington,  Oregon  and- Idaho 
Seven  Southeastern  States 


Cents 

44.2 
42.4 
39.2 


Cents 

47.0 

•43.0 
40.0 


Cents 

46.0 
46.0 
41.0 


The  relatively  high. prices  of  butter fat  to  producers  in  iff  ashing tan, 
Oregon  and  Idaho,  this  year  ere  due  in  part  to  relatively  small  production 
in  thrt  are;  ,  which  for  May  was  rbout  3  per  cent  below  that  of  a  year  f  go . 
In  Minnesota,  Iowa  and  Wisconsin  production'  for  .  :the.. same  month  was  7.8  per 
cent  above  that  of  a  year  ago.  ..  •  - 

Cold  storage  holdings  and  receipts  were  as  follows: 


June 


June  1928      June  1929 


5  year  average 

1 , OQQlbs  l.QOQ.lbs  .    ,1,000.  lbs 


Receipts  4  principal  markets 
Cold  storage  holdings  ("end  of 
month ) 


85,322 


76,903 


78,727 


69.750 


78,296. 
91,911 


Cold  storrge  holdings  at  the  end  jf  June  were  32  per  cent  above 
those  of  a  year  ago. 

Production  conditions  are  unusually  good  for  this  season  of  the 
year.    Pasture  conditions  in  the  10  principal  butter  producing  States 
averaged  91  on  July  1  as  compared  with  82.3  a  year  ago  and  87.9  on  June 
1.     The  butter-feed  ratio  is  slightly  less  favorable  than  a.  month  ago. 
Production  has  apparently  passed  the  peak  for  the  ser son  and  is  now  on  the 
decline,  but  should  remain  heavy  for  at  lei  st  a  few  weeks.     July  temperatur 
have  a  marked  effect  upon  production,  and  an  unusually  hot  July  will 
accelerate  the  usual  decline  in  production. 

There  is  little  possibility  the t  pricoso during  July  and  August  will 
reach  the  levels  of  a  year  ago,  when  they  averaged  44.9  cents  for  July  and 
46.9  cents  for  August.    With  favorable  weather  prices  will  probably  average 
close     to  those  of  1927  for  these  months.     A  continued  period  of  unusually 
hot  weather  would  decrease  production  sufficiently  to  strengthen  prices, 
although  probably  not  before  August. 
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EGGS 


Egg  prices  showed  little  change  in  June.  '  The  variation  in  the 
price  of  fresh  firsts  at  New  York  was  slightly  more  than  half  a  cent 
from  the  monthly  average  of  30.7  cents.    Prices  were  above  this  average 
during  the  first  half  of  the  month  and  below  it  during  the  last  half, 
but  by  July  8  had  risen  to  31.5  cents-.    The  trend  of  prices  of  this 
grade  at  New  York  can  be  seen  from  the  following  table: 


5-yr.  average  1928  1929 

Cents  Cents  Cents 

May  28.1  29.6  30.9 

June  28.4  29.5  30.7 

July  29.1  30.2 

Receipts  at  the  four  markets  during  June  were  higher  than  last 
year  but  ?/cre  below  the  5-year  average.    Last  year  the  drop  from  the 
spring  peak  of  receipts  was  much  sharper  than  this  year.    After  June, 
during  the  summer  and  fall  decline,  there  is  usually  relatively  little 
variation  in  the  receipts  in  similar  months  of  different  years  and 
receipts  from  now  until  the  winter  months  should  follow  the  5-year 
average  rather  closely.    Receipts  at  the  four  markets  follow: 


5-yr.  average  1923  1929 

1,000  cases  1,000  cases  1,000  cases 

May  2,335    ~ 2,441    "  "  2,253 

Juno  1,817  1,704  1,748 

July  1,268  1,274 


Receipts  since  January  1  show  this  year  to  be  considerably  lower 
than  last  year,  but  not  greatly  less  than  the  5-year  average.     It  is 
hardly  likely  that  the  year's  total  will  exceed  the  5-year  average  of 
15  million  cases.    The  following  table  gives  the  various  comparisons: 


5-yr.  average  1928  1929 

1.000  cases  1,000  cases    1,000  cases 

January  1  to  May  31       '  8,337  8,721  8,115 

"        "     "  June  30      10,154  10,425  9,863 

"        "     "  July  31      11,432  11,699 

"        "     "  Dec.  31      15,010  15,381 

Storage  holdings  continue  to  be  lower  than  last  year  or  than  the 

5-year  average.    Approximately  the  present  difference  will  doubtless  still 
exist  at  the  August  peak  of  storage  stocks.    Storage  holdings  at  this 
season  are  as  follows: 

5-yr.  average  1828  1929 

1.000  cases  1,000  cases    1.000  cases 

June  1                                7,791  8,168  6,704 

Jufrjg  1                                9,573  10,002  8,499 

Aug.  1                              10,076  10,496 
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The  usual  course  of  summer  prices  is -a 'gradual  increase,  broken 
at  times  by  declines  due  to  temporarily  heavier  receipts  and  to  hot 
weather  with  consequent  poorer  quality  and  lower  consumption.     This  Trill 
probably  be  the  case  this  summer  with  the  general  trend  of  prices  on  a  . 
somewhat  higher  level  than  last  year. 
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The  general  level  of  prices  received  by  farmers  ,w-as-h4gher  on-  July  - 
15  than  on  June  15  as  indicated  by  a  rise  in  the  index  of  farm  prices  from 
135  to  140,  compared  with  145  a  year  ago.     The  commodities  which  contri- 
buted to  the  rise  in  the  index  are  wheat,  corn,  barley,  flaxseed,  potatoes, 
apples,  hogs,  cattle,  calves  and  eggs.    These  were  partly  offset  by  low 
prices  for  hay,  cottonseed,  sheep  and  lambs,  wool  and  chickens.  Butter 
prices  were  pract  ic  ally  unchanged.     Since  the  middle  of  July  wheat,  oats, 
barley  and  rye  declined.     Hogs  and  lambs  also  declined.     Higher  prices  of 
potatoes,  cattle,  butter  and  eggs  only  partly  offset  the  declines  so  that 
the  general  average  of  farm  prices  around  the  middle  of  August  was  below 
that  of  July.    The  general  average  is  not  likely  to  exceed  the  July  level, 
until  grain  prices  have  resumed  their  advance. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

The  general  commodity  price  level  advanced  steadily  from  the  low  point 
of  143.0  at  the  beginning  of  June  to  150.4  on  July  23  and  then  declined  to 
148.1  on  August  6,  according  to  the  Annalist  index.     Fluctuations  in  agricul- 
tural prices  have  been  responsible  for  this  recent  rise  and  moderate  decline. 
The  present  level  of  commodity  prices  at  143  is  about  three  points  under  the 
average  of  July  last  year  and  five  "points  under  the  peak  of  last  September. 

Farm  product  prices  which  declined  steadily  from  the  peak  of  last 
September  to  the  end  of  May,  recovered  sharply  in  June  and  July,  advancing 
from  13?  in  May  to  149  by  the  end  of  July  and  then  declined  to  146  in  the 
first  week  of  August,  this  advance  and  recent  decline  reflecting  the  course 
of  grain  prices. 

Food  prices  after  a  similar  decline  from  September  to  May  advanced 
from  144  to  157  the  middle  of  July  and  then  declined  to  153  by  the  first  week 
in  August.     An  advance  in  grain  prices  should  sustain  an  upward  trend  in  the 
group.; 

•  Textile  prices  have  continued  the  decline,  which  set  in  last  January, 
the  index  of  textile  prices  averaging  145  on  August  6  compared  with  156  in 
January  and  153  a  year  ago. 

Fuel  prices  which  reached  a  peak  last  January  and  declined  in  February 
have  remained  fairly  stable.    Metal  prices  have  also,  remained  unchanged  dur- 
ing July,  being  now  somewhat  below  the  peak  reached  in  March.    Prices  of 
building  materials  remained  practically  unchanged  during:  the  past  six  months 
and  are  now  about  three  points  lower  than  at  this  time  lest  year. 

The  general  average  of  commodity  prices  in  the  near  future  will  re- 
flect largely  changes  in  agricultural  prices  and  is  likely  to  maintain  most 
of  the  advance  registered  since  May. 


BUSINESS  CONDITIONS 


Daring  July  business  activity  was  maintained  close  to  the  high  levels 
reached  in  May  and  June.     Steel  output  showed  less  than  the  usual  summer  de- 
cline, and  pig  iron  production  reached  a  new  record  but  the  production  of 
automobiles  and  of  textiles  is  reported  to  have  declined  more  than  usual, 
both  in  June  and  July.    There  has  also  been  a  considerable  increase  in  build- 
ing activity  in  July  above  last  year's  level,  as  contrasted  with  a  volume  for 
the  first  six  months  of  1929  about  12  per  cent  below  that  of  1928,  the  July 
increase  being  almost  wholly  in  public  work  and  utilities.     Railroad  freight 
loadings  also  continued  in  record  volume,  reflecting  a  heavier  movement  of 
coal,  ore,  grains  and  miscellaneous  commodities  than  for  the  same  period 
last  year. 

The  financial  situation  in  July  was  marked  by  continued  firmness  in 
the  money  markets  with  commercial  interest  rates  maintained  at  New  York  at 
the  recent  high  level  of  6  pea?  cent  and  by  a  further  reduction  in  investment 
holdings  by  banks  in  the  Federal  Reserve  System,  but  there  were  further  in- 
creasses  in  their  loans  on  securities  as  well  as  loans  for  commercial  pur- 
poses, the  volume  of  loans  on  securities  showing  the  greater  increase  over 
the  comparable  loans  of  last  year.    The  high  level  of  interest  rates  con- 
tinued to  bring  gold  to  this  country,    but  the  effect  of  an  increased  gold 
supply  on  interest  rates  may  have  been  partly  offset  by  a  further  with- 
drawal of  funds  from  the  money  markets  by  the  sale  of  government  securities 
on  the  part  of  the  Reserve  Banks.     On  August  9  the  New,  York  Federal  Reserve 
Bank  advanced  its  discount  rate  from  5  to  6  per  cent,  but  lowered  its  rate 
on  acceptances. 

Industrial  stock  prices  continued  the  sharp  advance  which  began  in 
the  first  week  of  June,  reaching  a  record  level  at  which  it  remained  into 
August,  then  breaking  sharply  but  temporarily,  after  the  advance  in  the  New 
York  .Federal  Reserve  Bank  rediscount  rate. 

The  continued  advance  in  business  activity  over  the  past  year  and  a 
half  has  apparently  enhanced  the  domestic  buying  power  for  farm  products. 
This  may  be  inferred  from  the  fact  that  the  volume  of  factory  payrolls  in 
June  averaged  about  7  per  cent  greater  than  a  year  ago. 

The  continuation  of  the  present  volume  of  consumer  buying  power  for 
the  balance  of  this  year  appears  to  depend  very  largely  on  the  trend  in 
construction  and  the  activity  in  the  automobile  and  iron  and  steel  indus- 
tries which  have  been  the  chief  contributors  to  the  recent  advance  in  indus- 
trial activity.     The  high  level  of  output  reached  in  these  two  industries 
in  recent  months  and  the  reductions  in  automobile  production  and  payrolls 
from  the  peaks  reached  last  April  are  suggestive  of  a  lower  rate  of  activity 
during  the  remainder  of  the  Tear.     A  continuation  of  the  recovery  in  the 
building  situation  which  took  place  in  July  might  offset  a  lower  volume  of 
industrial' output ,  but  in  the  face  of  high  and  advancing  interest  rates  a 
sustained  recovery  in  construction  work  appears  problematical..  Consequently 
a  rate  of  industrial  activity  not  quite  so  high  as  recent  months  is  to  be 
expected  but  the  buying  power  of  consumers  in  the  next  two  or  three  months 
may  be  expected  to' average  somewhat  better  than  that  of  a  year  ago. 


WHEAT 


Cash,  wheat  prices  continued  to  rise,  through  most  of  July  and  then 
turned  downward  under  the  pressure  of  heavy  marketings  of  new  wheat.  Farm 
prices  as  of  the  middle  of  July  averaged  102.4  cents  per  "bushel,  15.6  cents 
above  the  average  for  the  middle  of  May..    The  average  cash  price  of  all 
classes  and  grades,  at  six  markets  rose  from  119  cents  per  bushel  for  the 
week  ended  July  12  to  154  cents  the  week  ended  July  19.     The  third  week. in 
July  marked  the"  culmination  of  a  sharp  rise  from  an  average  of  94  cents  per 
bushel  the  last  week  in  May.     The  weakening  of  the  market  in  recent  weeks 
has  brought  the  average  of  all  classes  and  grades  back  to  124  cents  per 
bushel  for  the  week  ended  August  9. 

The  world's  supply  of  wheat  now  seems  likely  to  be  considerably 
less  than  last  year.    The  carryover  of  old  wheat  on  July  1  in.  all  positions 
accounted  for  to  date  totals  55?  million  bushels,  or  136  million  bushels 
greater  than  last  year;  but  this  increase  is  more  than  offset  by  the 
prospects  of  reduced -production. .  •     •       .  •  •  ■ 

Most  of  the  increase  in  world:s  carryover  is  in  the  United  States.  . 
The  carryover  in  all  positions  in  the  United  States  on  July  1  is  now  esti- 
mated to  t?e  about  245  million  bushels*  an  increase  of  117  .million  bushels 
over  last  year.     The  August  crop  report,  however,  indicates  that  the  wheat 
crop  will  be  128  million  bushels  less  than  last  year,  so  that  the  total 
supply  of  wheat  in  the  United  States  is  somewhat  less  than  last  year. 

Official  forecasts  and  estimates  of  production  in  22 ■ countries  to 
date  indicate  a  product  ion  of  about  2,024  million  bushels,  a  reduction  of 
139  million  bushels  from. the  corresponding  crops  of  last  year  when  they 
amounted  to  56  per  cent. of  the  world's  crop.    An  analysis  of  Canadian 
weather  conditions  to.  date . indicate  a  crop  of  about  300  million  bushels, 
which,  if  realized,  would  be  234 'million  bushels  less  than'  last  year. 
Our  Agricultural  Commissioner  in  Berlin  reports  some  improvement  in  the 
Continental  European  wheat  crops  in  the  past  month,  but  he  still  believes 
that  the  crops  of  these  countries,  outside  of  Russia,  will  be  less  than 
last  year o    Reports  to  date  indicate  that  production  in  European  coun- 
tries outside  of  Russia -is  likely  to  be  at  least  100  million  bushels 
less  than  last-year.    Russian  crops  may  be  somewhat  better  than  last  year, 
but  Russia  will  probably  have' no  wheat  for  export.     The  Southern  Hemi-  - 
sphere  crops  are  still  somewhat  uncertain.      There  are  no  indications 
that  Australia  and  Argentina  have  recovered  from  the  effects  of  the 
drought.-    Parts  of  both  countries -  are  still  experiencing  droughty'  condi- 
tions.    Trade  reports'- from  ' Australia  suggest  that  the  crop  there  may  be 
reduced  25  per  cent.  -  Takirig-into  account  a  reduction  in:  seedings  in 
Argentina  and  a  continuation  of  droughty - conditions  in  these  twO  countries, 
it  hardly  seems  likely  that  the  Southern  Hemisphere  will  produce  more1-  than 
390  million  bushels  as  compared  with'  about :490 -million  bushels  last  year, 
a  reduction  of  100  million  bushels. • 

The  above  indicated  reductions  total'--  560  million  bushels,  but 
these  will  be  offset  by  some  increases  in  production  in  Africa  and  Asia 
where  crops  are  somewhat  larger  than  last  year.    Should  the  world's  crop  turn 
out  to  be  500  million  bushels  less  than  last  year,  the  world's  supply  would  be 
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360  million  bushels  less  than  last  year, after  allowing  for  the  increase  in 
carryover.     Allowing  for  the  normal  increase  in  world  demand  of  about  70 
million  bushels  per  year,  the  world's  supply  in  relation  to  demand  would  be 
in  effect  over  400  million  bushels  short  of  last. year.    -This  redaction  in 
supply  on  the  average  .would,  tend,  to  raise  the  average  price  for  the '  season  in 
world  markets  about  45  cents  over  the  average  for  the  past  year.     This  .sug- 
gests that  the  prices  paid  for  British  ..parcels  might  be  raised  from  an  aver- 
age of  about  128  cents  last  ,  season  to  between  170  and  -179 ,. ,  the  averages  for 
the  1925  and  1924  seasons.    As '.indicated  last  month,,  the  large  carryover  of 
wheat  in; the  United  States  may  prevent  the  average  prices  for. export  wheats 
in  the  .United  States  from  increasing  as  much  as  British  parcels  prices. 

As  previously  indicated,  the  world1 s .wheat  situation  is  now  quite 
similar  to  that  of  the  1924  season  when  the  world's  supply  was  approximately 
384  million  bushels',  short  .-of  the  previous  season.     Allowing  for  an  annual 
increase,  in  demand.,  the  supply  :  for  the  1 92 4-r 2 5,.  season  .would  be  equivalent 
to  about  3,850  million  bushels  in  the  present  season,  approximately  the 
same  as  the  supply  indicated  for.  present  conditions. 

The  supply  of  hard  winter  wheat  in  the  United  States  is  more  than 
sufficient  to  supply,  domestic  needs,  and.  the  price  of  this,  class  of  wheat 
will  probably  be  upon  an  export  basis  through  most  of  the  year.    The  cash 
price  of  No.  2  hard  winter  wheat,  at  Kansas,  City  for  the  season  to  date  has 
followed  fairly  closely  the  course  of  the  price  in  the  1924" season,  when 
the  weighted  average  for  the  season  was  135  cents  a  bushel. 

The  supply  of  No.  2  soft  red  winter  now  appears  to  be  about  the  same 
as  in  the  1924-25  season  when  the.  price  averaged  159  cents  a  bushel,  at  St. 
Louis...    It  will  .probably  average  close  to  this  figure  but  may' not  quite 
equal  it  in  the  present  s.easoh.  "  The  supply  of  hard  red  spring  wheat  appears 
to  be  considerably  less,'  and  prices  are  likely  to  average  higher  than  in 
1924  when  the  average  of  'No,.  1  hard  spring  at  Minneapolis  was  158  cents  per 
bushel'.     The  short  Crop,  of  durum  will  probably  hold  prices  of  that  wheat  up 
close  to  the  other  spring  wheat-  and  it  may  average  higher  than  -the  156  for 
No.  2  amber  durum  at  Minneapolis  for  the  1924-25  Reason.       "':  • 

The  course  of  prices  during  the  next  few  weeks-  will  continue  to  be 
determined  to  some  extent  by  crop  reports  but  probably  will  be  affected 
more  by  market  activities.     The  heavy  marketings  of  new  spring  wheat  may 
cause  some  reduction-  in  the  cash  prices  paid  for  spring  wheat.    The  futures 
market  may  be  affected  to  some  extent  by  financial  conditions.     The  presdnt 
declining  tendency,  however,  is  not  likely  to  continue  long,  and  an  upward 
turn  in  the  wheat  market  generally  is;  to  "be:  expected  within  the  next  two 
or  three  weeks.     The  rise  through'  September- and  October  may  not  be  quite 
so  marked  as  it  was  in  1924,  owing  to  the  fact'  that  European  crops,  while 
shorter  than  last  season,  are  still"  fairly  good,  and  the  full  strength  of  the 
foreign  demand  may  not'  be  felt  until"  later  in  the  season. 

■  Charts  showing  the  course  of  prices  in  the  1924-25  season,  in  com- 
parison with  other  seasons,  are  attached.    'In  studying  these  charts  i:t;'; 
should  be  kept  in  mind  that,  while  conditions  are  now  quite  similar  to  what 
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they  were  in  1924,  the  course  of  prices  in  the  seasoff..c^y  'be  Liodifiei  to 
some  extent  "by . changes  in  marketings  and  by  differences  in  the  distribution 
of  the  crop.      A  possible  effect  o'f  the  larger  supply  in  Europe  has  already  been 
noted.  .  On  the  other  hand,'...  should "  a .  tendency  to  hold  a  larger  volume  in  the 
United  States  develop,  the  immediate  .effect  of  holding  would  be  to  increase 
prices  markedly  early  in  the. season, . but  also  possibly  to  prevent  prices 
rising  to  so  high,  a  point  in  the  ; present  "season  as  they  did  in  the  .1924r-25 
season. 

;     -.      .  .      .  .  CORK 

Cash  corn  prices  averaged  higher  during  July,      On  July  15  the  average 
farm  price  for  the  United  States  Fas  91*2 .cents  per  bushel  which  was  4.3 
cents  higher  than,  the  figure  of  a  month  before  but  11.2  cents  per  bushel 
lower  than  the  average  price  July  15,  1928.     No.  3  yellow  corn  at  Chicago 
which  averaged  9  3-9  cents  per  bushel  the  we ;k  ended  July  5  was  higher  each 
succeeding  week  through  the  week  ended  August  2  when  it  averaged  104.4 
cents  per  bushel.     For  the  week  ended  August  9,  however,  the  average  price 
of  No.  3  yellow  at  Chicago  declined  to  99.7  cents  per  bushel. 

Both  the  rise  during  July  and  the  decline  during  the  first  week  of 
August  were  due  largely  to  changes  in  crop  prospects  during  a  period  when 
the  outlook  for  the  corn  crop  is  very  uncertain.     The  August  forecast  of  the 
Crop  Reporting  Board  is  2,741  lailliSn  bushels  while  the  July  forecast  was 
more  than  78  million  bushels  smaller.     The  present  outlook  suggests  that  the 
1929-30  supply  situation  will  be  somewhat  like  that  of  1927-28.      The  1927 
crop  is  estimated  to  have  been  2,763  million  bushels  compared  with  the 
August  forecast  of  2,741  million  this  year.     While  commercial  stocks  are 
now  smaller  than  on  the  corresponding  date  last  year,  farm  stocks  appear 
to  be  not  much  different  than  in  1927;  consequently  total  stocks  of  old  corn 
on  November  1  this  year  are  not  expected  to  be  very  greatly  below  what  they 
were  on  November  1,  1927. 

Since  the  size  of  the  corn  crop  is  still  somewhat  uncertain  it  is 
too  early  to  obtain  a  definite  idea  of  the  outlook  for  prices  during  the 
1929-30  season.     Since  the  prospects  are  now  for  a  somewhat  larger" crop 
than  was  expected  a  month  ago,  price  prospects  for  the  season  beginning 
November  1  are  slightly  weakened.     It  now  seems  likely  that  No.  3  yellow 
at  Chicago  during  the  early  peart  of  the  new  season  will  average  about  the 
same  as  during  the  early  part  of  the  1927-28  , season,  :  Co;rn  prices  during 
the  next  few  months  are  likely  to  fluctuate  with  changing  .prospect  s.  for  the 
crop.    While  the  new  level  of  commercial  stocks  will  alend  support  to  the 
market,  the  next  two  months  are  likely  to  see  a  downward  adjustment  of 
prices  toward  the  new  crop  basis.  "■  ;  ■ 
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.  Daring  July  oat  s- price s  •  averaged  slight  ly  "higher  than  in  June.  The 
average  farm  price  .for  the- United  States  as  of  the  middle  of  July  was  42.9 
cents  . per  "bushel  against  42.5  cents  a  month  ."before.    At  Chicago,  No.  3 
white  oats  averaged  46.7  -cent s  per  bushel  during  July  compared  with  44.5 
cents  during  the  preceding  month,  the  rise  taking  place  .early  in  the  month 
and  weekly  prices  'averaging  48  cents  for  the  four  weeks  closing  August  2. 
For  the  first  week  of  August  there  was  a  slight  decline,  prices  for  the  week 
ended  Aagust  9  averaging  44.5  cents  per  "bushel. 

The  supply  situation  this  year  is  somewhat  similar  both  to  that  of 
1926  and  to  that  of  1927.    The  August  forecast  of  production  this  year  of 
1,203  million  "bushels  is  about  44  million  bushels  smaller  than  the  esti- 
mated product  ion  of-  1926  and  20  million  larger  than  that  of  1927.  Farm 
stocks  on  August  1.  likewise  are  estimated  to  be  smaller  than  1926  and  larger 
than  in  1927,  while  the  visible  supply  at  the  "beginning  of  August  was  smaller 
than  in  either  1926  or  1927.    The  total  supply  as  of  August  1,  including 
farm  stocks,  Bradstreet's  visible  supply  and  product  ion  is  1,298  million 
"bushels  this  year  compared  with  1,389  million  in  1926  and  1,256  million  in 
1927.    The  indicated  supply  for  this  year  is  13  per  cent  smaller  than  the 
supply  of  1,493  million  bushels  a  year  ago. 

The  present  outlook  for  oats  production  together  with  the  corn  situa- 
tion which  is  somewhat  similar  to  that  of  1927  suggests  that  oats  prices 
during  the  coming  year  may  be  more  like  those  of  the  1927  -28  season  than 
like  those  of  1926-27.     It  seems  doubtful,  however,  if  prices  will  go  quite 
as  high  as  they  did  in  1927-28.     There  may  of  course  "be  considerable,  changes 
in  the  prospects  for  supplies  of  oats,  and  more  especially  of  corn  and  such 
changes  may  materially  affect  the  price  outlook.     Cash  oats  prices  are  like- 
ly to  fluctuate  with  market  operations  and  temporary  depressions  may  result 
from  heavy  marketings  and  lack  of  storage  space  for  "both  wheat  and  oats. 
Ch^iges  in  corn  prospects  may  also  be  of  significance  to  the  price  situation 
during  the  next  two  or  three  months.    Present  indications  are  that  prices  of 
No.  3  white  oats  at  Chicago  during  the  next  three  or  four  months  may  average 
around  45  to  5Q.  cants  per  bushel. 


POTATOES 

The  farm  price  of  potatoes  advanced  sharply  from  63  cents  per  bushel 
on  June  15  to  87  cents  on  July  15  compared  with  78  cents  last  year.  The 
advance  was  most  marked  in  the  Northern  States  where  the  new    crop  is  con- 
siderably smaller  than  that  of  last  year.     The  supply  of  potatoes  from  the 
South  is  also'  much  below  that  of  a  year  ago  as  indicated  by  a  smaller  volume 
of  shipments  in  July  as  compared  with  July  1928. 

At  Chicago  prices  averaged  50  cents  per  100  pounds  higher  in  J^hy  than 
in  June,  but  declined  from  about  $«?.SD  per  100  pounds  at  the  beginning  of 
July  to  $2.50  toward  the  end  of  the  month  compared  with  around  $1.25  a  year 
ago.     At  New  York  prices  of  Virginia  potatoes  advanced  during  July  from 
$2.45  per  100  pounds  at  the  beginning  to  $3.40  at  the  end  of  the  month  and 
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$3 #50  the  first  week  in  August,  compared  with  a  price  of  about  §1.25  in  the 
first  part  of  August  last  year.    With  increased  marketings  of  late  crop  pota- 
toes prices  are  likely  to  "be  lower  at  these  central  markets  during  the  next 
few  weeks  with  some  recovery  taking  place  in  October. 

Crop  conditions  as  of  August  1  indicate  crops  smaller  than  last  year 
in  every  State  except  in  New  England.    The  August  1  forecast  is  for  a  crop 
of  373  million  bushels  compared  with  464  last  year,  402  two  years  ago,  and 
354  in  1926.    The  situation  now. developing  may  produce  a  level *of  prices 
received  by  producers  for. the  late  crop  season  (September  to  March)  somewhat 
under  that  of  1926.    prices  for  the  country  as  a  whole  in  that  year  averaged 
$1.30  per  bushel.    With  a  late  crop  this  year  in  35  States  of  around  340 
million  bushels  compared  with  326  million  bushels  in  1926,  the  general  average 
price  for  the  S e pt ember -Liar ch  period  may  be  somewhat  under  §1.20  compared  with 
a  present  level  of  87  cents.    The  situation  may  of  course  be  materially 
changed  by  weather  conditions  between  now  and  the  harvesting  of  the  late  crop. 


APPLES 

The  farm  price  of  apples  in  July  continued  the  advance  which  began 
last  fall  when  prices  throughout  the  country  averaged  97  cents  per  bushel. 
By  July  15  the  average  was  $1.61,  an  advance  of  6  cents  over  the  June  price 
and  19  cents  over  the  Hay  price. 

Crop  conditions  as  of  August  1  indicate  a  total  supply  of  apples  this 
year  of  149  million  bushels  compared  with  186  million  bushels  last  year, 
which  was  about  an  average  crop.    The  indicated  production  is  less  than  aver- 
age in  every  important  apple  producing  State,  except  Virginia,  where  an  esti- 
mated crop  of  about  13  million  bushels  is  one  million  bushels  greater  than 
recent  average  production,  but  3  million  bushels  less  than  last  year's  crop. 
The  production  in  Washington  is  about  average  but  is  5  million  bushels  under 
last  year's  crop.    Compared  with  last  year's  crops,  there  is  indicated  a 
reduction  this  year  in  all  important  areas  except  New : England,  Michigan, 
Kansas  and  Arkansas.    Furthermore,  this  season  is  .practically  certain  to  be 
a  year  of  very  light  fruit  production  in  general.    On  August  1  the  combined 
condition  reports  for  12.  fruit  crops  averaged  about  24  per  cent  below  the 
condition  on  August  1  last  year  and  19  per  cent  below  August  1  conditions 
in  recent  years.    Consequently  this  year's  level  of  apple  prices  will  aver- 
age higher  than  that  of  the  past  season.    Based  on  past  relationships  be- 
tween production  and  price,  a  moderate  supply  of  149  million  bushels  is 
likely  to  produce  an  average  price  for  the  season  ended  next  May  of  around 
§1.35,  compared  with  an  average  last  year  of  $1.23,  or  about  10  per  cent 
higher. 

Some  recession  from  the  present  general  average  of  prices  being  ob- 
tained for  summer  varieties  is  to  be  expected  with  the  increased  movement  of 
the  main  apple  crop,  but  after  September  or  October,-  at  least  the  usual 
seasonal  advance  is  likely  to  take  r;lace.  tr: 

For  the  North  Atlantic  States  the  indicated  supply  situation,  taking 
into  account  the  production  in  competing  areas  such  as  the  Northwest  and  in 


South  Atlantic  States,  is  similar  to  that  of  1924  or  1927,  when  prices  in 
New  York  State  advanced  over  50  cents  per  bushel  between  September  and  the 
following  May.    In  the  Par  .Western  States  .the  supply  this  year  is  close  to 
that  in  1922  and  in  1925,  with  the^^rpspect;  of  less  competition  from  the   ■•'  ^ 
North  and  South  Atlantic  States  than  in  those  'two  years.    In  1922  the  farm 
price  in  Washington  advanced  nearly  70  cents  per  bushel  after  October,  but 
in  1925  when  a  relatively  large  proportion  of  the  total  western  crop  was 
shipped  to  eastern  market?  there  was  no  material  seasonal  advance. 

.In  Virginia,  prices  on  July  15  averaged  $i«05  per  bushel  and  are  not' 
likely  to  be  much  lower  in  September  and  October,  in  view  of  the  moderate 
national  crop.    Between  September  and  April  a  seasonal  advance  of  around 
35'  cents  a  bushel  may  be  expected  as  a  result  of  the  combined  influences 
of  the  national  and  local  supply  situations. 


.  In  foreign  markets,  American  apples. are  also  likely  to  bring  generally 
higher  prices  than  those  of  last  year •"  Although  the" supply ■ of  European 
apples  may  bo  larger  than  last  year,  the  smaller  supply  in  this  country 
available  for  export  will  tend  to  establish  higher  prices  in : the  British  '• 
markets.    Taking  into  account  the  prospective  reduced  commercial  production 
in  the  North  and  South  Atlantic  and  par  Western  States,  it  is  likely  that  by 
next  November  the  general  level  of  American  apple  i:>rices  in  England  will  be 
somewhat  better  than  6  dollars  per  barrel,  compared  with  somewhat  under 
^5.50  last  November.    After  the  turn  of  the  year  (in  February)  the  seasonal 
advance  in  prices .and  the  additional  influence  of  the  lighter  supply  in  the 
Far  Western  States  is  likely  to  raise  the  British  price  level  above  §7.00 
per  barrel,  assuming  shipments  to  England  are  not  excessive.  '  Lighter  than 
average  shipments  would  tend  to  enhance  the  seasonal  advance  and  excessive 
shipments,  to  check  it. 


•(.if-.  f  ,  -  TOBACCO 

Flue-cured  . 

.'the  flue-cured  tobacco  markets  in  Georgia  opened  during  the  last  week 
of  July  and  the  Georgia  crop  will  be  sold  before  the  end  of  August.  Present 
indications  are  that  the  Georgia  crop  will  average  about  20  cents  per  pound 
compared  with  12.8  cents  in  Georgia  and  17.6  in  the  entire  belt  in  1928.  This 
difference  appears  to  be  due  largely  to  the  improved  quality  of  the  1929  crop. 
The  Georgia  crop  was, very  poor  in  1928  and  the  1929  crop  is  the  best  since  tho 
State  became  an  important  producer  of  the  flue-cured  tobacco.    Such  reports  as 
are  available  indicate  some.. improvement  in  quality  in  the  remainder  of  the  belt., 
This  improvement  may  be  marked  enough  that  the  average  price  for  the  entire 
belt  will  be  slightly  higher  than  last  year  but  tobacco  of  similar  quality  wi  JL 
probably  average  below  the  price  of  last  year  unless  unexpected  increases  in 
foreign  do  rand  develop. 

The  indicated  supply  this  year  is  from  50  to  70  million  pounds  larger 
than  last  season.    In  1928  the  production  was  723  million  pounds  ard  the-  stocks 
on  July  1  were  565  million  pounds,  making  a  total  supply  of  1,288  million 
pounds.    The  stocks  are  25  million  pounds  larger,  the  acreage  not  materially 
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changed  and  the  indicated  yifrltl/:based;  ' on  August  1  conditions  10  per  cent 
larger  in  Georgia  and  South  Carolina  and  4:  per  cent  smaller  in  llorth.  Carolina. 
Since  1913  the  disappearance : of  -flue -cured' tobacco ,  domestic  consumption  plus 
exports,  has  increased  at  a  rate  of:  approximately  30  million  pounds  a  year. 
Allov/ing  for  this  normal  increase  in  demand  the  sujjply  this  year  would  have 
an  effect  on  price  equivalent  to  from  20  to  40  million  pounds  or  from  1.5  to 
3  per  cent  more  than  last  year. 

Reports  from  Canada  and  South- Africa  indicate  that  the  production  of 
flue-cured  tobacco  in  these  countries  in  1929  will  not  greatly  exceed,  if  it 
equals,  the. production  in  1928.    The  increases  in  Canada  will  probably  be 
offset  by  decreases  in  South  Africa.    The  total  production  of  flue-cured 
tobacco  in  foreign  countries  in  1926  was  about  10  per  cent  of  the  production 
in  the  United  States.  ■  .  :•: 

Exports  of  flue-cured  tobacco  for  the  year  ended  June  30,  1929  were 
414  million  pounds  compared  with  329  millions  for  the  year  ended  June  30, 
1928  and  299  millions  the  previous  year.    Exports  were  exceptionally  heavy 
during  and  just  following  the  1929  marketing  season  and  lighter  than  usual 
during  the  remainder  of  the  year.    This  was  due  to  large  takings  by  China 
during  the  first  part  of  the  year  when  stocks  were  being  built  up  in  antici- 
pation of  increases  in  import  and  excise  duties.    Recent  reports  indicate 
that  stocks  in  China  have  been  reduced  somewhat  and  that  demand  conditions 
are  favorable  for  the  present  season.    However,  it  does  not  appear  probable 
that  exports  to.  China  will  exceed  those  of  last  year-    So  far  as  reported, 
demand  conditions  in  other  foreign  countries  'are  not  much  if  any  more  favor- 
able than  last  year. 

The  domestic  oensumption  of  flue-cured  tobacco  has  not  greatly  changed 
during  the  past  six  years.    The  domestic  consumption  for  the  year  ended  June 
30,  1929  was  274  million  pounds  compared  with  2S8  million  pounds  in  1928. 
In  1928  the  domestic  consumption  v/as  one  million  pounds  less  than  in  1923. 
From  1923  to  1926  the  domestic  cigarette  output  increased  at  a  rate  of  ap- 
proximately 8  per  cent  per  year.    Since  the  total  domestic  consumption  of 
flue-cured  tobacco  has  not  materially  increased  during  this  period  obviously 
more  of  other  types  of  tobacco  are  being  used  in  making  cigarettes  or  less 
flue-cured  tobacco  is  being  used  in  other  products.    As  the  supply  for  the 
present  season  is  fairly  definitely  known,  foreign  demand  will  be  the  domina- 
ting price  determining  factor  during  the  remainder  Of  the  season.  Apparently 
the  further  expansion  of  the  industry  will  depend  upon  the  further  development 
of  foreign  markets. 

Bur Icy 

The  indicated  supply  of  burley  is  from  40  to  60  million  pounds  larger 
than  that  of  last  year.    The  supply  of  1929  indicated  by  August  1  crop  condi- 
tions and  stocks  on  hand  July  1  arc  approximately  the  same  as  in  1923.  During 
that  year  330  million  pounds  were  produced  and  thu  stocks  on  July  1  were  405 
million  pounds  making  a  total  supply  of  735  million  pounds.    The  average  price 
received  by  growers  was  21.4  cents  per  pound.    The  quality  of  the  crop  in  that 
year  was  about  average.    There  appears  to  have  been  little  change  in  the 
total  annual  volume  of  consumption  since  1923.    The  average  price  of  flue-cured 
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tobacco  will  probably  bo  below,  the  1925  average  and  this  may  affect  burley 
prices  adversely  to  the  extent  that' the  prices  of  the  two  . types  tend  to 
fluctuate  together.    The  quality  of  the  crop  will  be  the  important  factor  in  |  j 
determining  whether  the.  price  this  year  will  equal  or  exceed  that  of  1923. 

liar  viand  export' 

The  indicated  supply  of  .this  type  is  slightly  larger  than  that  of  1926. 
Stocks  are  practically  unchanged  but  the  acreage  is  about  4  per  cent  larger 
and  according  to  August  1  conditions ' the  yield  will  be  slightly  higher.  The. 
disappearance  was  23  million  pounds  for  the  year  ended  June  30,  1929  compared 
with  27  millions  in  1928  and  22  millions  in  1927.    During  the  past  five  years 
the  exports  have  gr?„dually  declined  and  the  domestic  consumption  gradually 
increased  leaving  the  total  disappearance  on  practically  the  same  level.  The 
1928  crop  is  still  being  marketed  at  gradually  improving  prices,  averaging 
22  cents  for  the  season  to  date.    Indications  are  that  the  quality  of  the  crop 
will  be  better  than  that  of  last  year  and  prices  equal  to  or  better  appear 
probable. 

One  sucker 


The  indicated  supply  of  this  type  is  approximately  one  million  pounds 
or  2  per  gent  less  than  in  1928.     Stocks  are  smaller  and  the  indicated  pro- 
duction larger  than  last  year.    The  disappearance  was  28  million  pounds  for 
the  year  ended  June  30,  1929  compared  with  29  millions  in  1928  and  has  gradu- 
ally declined  in  recent  years.    However,  the  price  has  shown  marked  improve- 
ment during  the  past  two  years  following  the  extremely  low  prices  of  1926. 
The  price  received  by  growers  in  1926  was  5.7  cents  per  pound,  in  1927  it  was 
10.6  cents  arid  in  1928  it  v/as  13.1  cents.     If  the  quality  this  year  is  equal  to 
that  of  last  year  it  is  probable  that  the  price  will  almost  equal  that  of  1928. 

Green  River 

The  indicated  supply  of  this  type  is  7  million  pounds  or  10  per  cent 
less  than  last  year.    The  disappearance  was  about  3  million  pounds  or  10  per 
cent  larger  for  the  year  ended  June  30,  1929,  than  for  1928.     Stocks  have  been 
gradually  reduced  and  prices  have  gradually  improved  since  1925  when  extreme- 
ly low  prices  prevailed.     If  the  quality  of  the  1929  crop  is  equal  to  that  of 
last  year  the  price  will  probably  be  equal  to  or  slightly  better  than  last 
year,  when  the  price  received  by  growers  averaged  11  cents  per  pound. 
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Virginia  sun-cured  .  _  -.  .  ..  . 

The •  indicated  supply  of  this  type  is  slightly  less  than  in  1928  and. 
the  disappearance  for' the.  past  year.  is.  less  than  that  of  the  previous  year 
"by  about  the  same  amount.    The  trend  of,  disappearance  appears  to  he  slightly 
downward.     If  the  quality  of  the  crop  is  as  good  or  "better  than  last  year 
prices  higher  than  those  of  1928  appear  probable.    The  price  last  year  was 
8.5  cents  per  pound  compared  with  13*1  cents  in  1927  and  9.5  cents  in  1926. 

Kentucky  and  Tennessee  fire-cured  ■> 

The  disappearance  of  fire-cured  tobacco  has  declined  at  a  rate  of 
approximately  5  per  cent  a  year  since  1919.  ..This  decline  has  been  due  large 
ly  to  decreased  exports.     It  appears  that  the  exports  of  fire-cured  tobacco 
are  being  gradually  displaced  by  the  exports  of  cigarette  types.  Recent, 
reports  from  foreign  countries  indicate  little  change  in  the  conditions 
that  are  causing  this  reduced  export  demand  for  fire-cured  tobacco. 

The  indicated  supply  of  Kentucky  and  Tennessee  dark-fired  tobacco 
is  approximately  5  per  cent  larger  than  last  year  and. slightly  larger  than 
in  1927.     Stocks  have  been  reduced  slightly  but  the  acreage  is  15  per  cent 
larger  and  the  indicated- yield  slightly  higher  than  last  year.    The  exports 
of  the-ge  types  for  the  year  ended  June  30 ;  1929  Was  79  million  pounds  com- 
pared with  37  millions  in  1923  and  134  millions  in  1927.    Unless  a  crop  of 
exceptional  quality  is  produced  the  prices  mil  probably  average  lower  than 
those  of  last  year.     In  Clarksville  and  Hopkiasville  district  'the  average 
price  in  1928  was  14  cents  and  in  the  Paducah  district  the  average  price 
was  12  cents  per  pound. 

Henderson  stemming 

The. domestic  stocks  of  Henderson  stemming  tobacco  are  practically 
exhausted  according  to  the  July  1  stocks  report.     However,  the  acreage  is 
25  per  cent  larger  than  in  1928.     The  indicated  supply- is  slightly  less 
than  10  million  pounds  compared  with  11  millions  ■  iri  1928  and  14  millions 
in  1927.    The  disappearance  of  this  type  was  9.5  million  pounds  for  the  year 
ended  June  30,  1929,  compared  with  8.9  millions  for  1928  and  10.5  for: the' . 
previous  year.     Since  1925  when  extremely  low  prices  prevailed  the  total 
supply  has"  been  less^aeh  succeeding  year  and  prices  correspondingly  higher. 
With  some  further  decrease  in  supply  in  1929  and  the  disappearance  for  the 
year  ended  July  1,  larger  than  the  preceding  year,  it  appears  probably  that 
prices  as  high  or  higher  than  last  year  will  prevail  for  tobacco  equal  to 
that  of  last  year  in  quality.     The  average-price  in  1928  was  11.2  cents 
per  pound. 

Virginia'  fi. re-cured  ;• 

The  indicated' supply  of  Virginia  dark-fired  tobacco  is  slightly  over- 
60  million  pounds,  compared  with  81  millions  in  1928  and  91  millions  in  1927 
The  disappearance  was  43  million  pounds  for  the  year  ended  June  30,  1929, 
compared  with  32  millions  In  1928  and  36  millions  in  1927.     While  the  export 
of  this  type  have  declined  along  with 'those- of  other  fire-cured  types," 
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domestic  consumption  has  increased  enough  to  largely  offset  this,  so  that 
the  average  disappearance  for  the  past  three  years  is  not  greatly  different 
from  the  average  disappearance  ten  years  ago.    Unless  there  is  a  marked  de- 
cline   in  the  deomestic  demand  for  this  type,  indications  are  that  the 
average  price  for  the  1929  crop  will  "be  above  that  of  1928,  provided  the 
quality  of  the  crop  is  average  or  above.     In  1928  the  price  received  by 
producers  averaged  ten  cents  per  pound. 

HOGS 

The  upward  movement  in  hog  prices  which  got  underway  in  late  June 
was  halted  the  third  week  in  July  and  prices  receded  slightly  after  top 
prices  at  Chicago  had  reached  $12.50  and  the  weekly  average,  $11.40.  The 
average  price  for  July  was  $11.20,  which  was  55  cents  above  the  July  average 
of  last  year.    During  the  second  week  in  August  prices  were  below  those  of 
a  year  earlier  for  the  first  time  this  year. 

The  downturn  in  prices  was  due  primarily  to  the  very  large  increase 

in  hog  marketings  over  the  corresponding  period  cf  a  year  earlier.  Inspected 

slaughter  in  July  was  20.5  per  cent  larger  than  in  July  1928  and  was  the 
third  largest-  on  record. 

Supplies  still  continue  much  above  those  of  a  year  ago  as  indicated 
by  an  increase  of  more  than  30  per  cent  in  weekly  inspected  slaughter  at 
nine  important  centers  for  the  month  to  date. 

In  addition  to  the  increased  numbers  of  hogs  marketed  average  weights 
have  been  somewhat  heavier ,  than  a  year  earlier,  thus  still  further  increasing 
the  tonnage  of  hog  products.    Because  of  the  scarcity  of  desirable  light- 
weight hogs  and  the  rather  large  proportion  of  packing  sows  in  receipts  the 
price  spread  widened  materially  during  the  month.    'Quality  of  marketings  in 
general  however,  was  good. 

Storage  stocks  of  p6rk  on  August  1,  amounting  to  814.8  million  pounds, 
were  slightly  less  than  those  of  a  year  earlier,  but  7.7  per  cent  above  the 
5-year  average  for  that  date.     Lard  stocks  amounting  to  203.9  million  pounds 
were  only  one  million  pounds  less  than  the  very  large  stocks  of  August  1, 
1928,  and  were  22.4  per  cent  larger  than  the  5-year  August  1  average.  The 
decrease  in  storage  holdings  during  the  month  of  July  this  year  was  much  less 
than  ,the  decrease  which  took  place  in  that  month  last  year.     This  however, 
was  due  to  the  unusually  heavy  slaughter  in  July  rather  than  to  a  reduced 
movement  of  products  into  consumptive  channels. 

Exports  of  both  lard  and  pork  in  June  were  not  only  larger  than  those 
of  June  1928  but  were  above  the  3-year  June  average. 

Prices  of  fresh  loins  during  the  past  month  advanced  on  the  lighter 
weights  but  declined  slightly  on  the  heavier  weights.    Prices  of  cured  pork 
and  lard  were  steady  to  higher. 

The  unusually  large  marketings  of  hogs  in  the  past  six  weeks  tend  to 
confirm  earlier  indications  that  the  period  of  smallest  supplies  and  highest 
prices  would  probably  occur  in  late  September  or  October. 
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CATTIE 


Cattle  prices  were  generally  steady  during  most  of  July,  such 
changes  as  occurred  "being  in  line  with  the  usual  seasonal  movements.  lur- 
ing the  last  week  of  the  month  a  rather  sharp  drop  in  prices  of  all  kinds 
of  cattle  except  choice  steers  took  place,  due  to  rather  heavy  supplies 
and  a  weak  dressed  "beef  market.     This  drop  was  largely  regained  the  first 
week  in  August,  when  top  on  steers  reached  $17.00.    The  average  weekly  price 
of  choice  steers  at  Chicago  advanced  from  $15.43  to  $16.02  during  the  month, 
while  the  medium  steers  declined  from  $13.28  to  $12.63  and  the  common  steers 
declined  from  $11.72  to  $10.49.     The  average  price  of  good  steers  after  ad- 
vancing from  $14.21  to  $14.78,  declined  to  $14.26  the  last  week.  This 
tendency  for  better  grades  to  remain  steady  while  lower  grades  declined, 
was  shov/n    by  other  kinds  of  slaughter  cattle.     Stocker  and  feeder  cattle 
prices  changed  little  until  the  last  week  of  the  month  when  a  sharp  decline 
occurred,  which  was  especially  marked  at  Kansas  City. 

Supplies  of  cattle  during  July  were  larger  than  in  July,  1928.  The 
receipts  at  seven  leading  markets  were  8  per  cent  larger  and  inspected  . 
slaughter  was  7  per  cent  larger  than  in  July  1928,  but  9  per  cent  below  the 
5-year  July  average.    Receipts  of  all  beef  steers  at  Chicago  were  8  ner  cent 
and  good  and  choice  steers  9  per  cent  larger  than  in  July  last  year.    A  part 
of  the  increased  supply  of  all  cattle  during  July  this  year  was  caused  by 
the  forced  shipments  from  drought  areas  in  the  Dakotas  and  Montana. 

At  the  end  of  July  the  spread  between  average  price  of  common  and 
choice  steers  at  Chicago  was  $5.53  compared  with  $2.39  the  last  week  in  May. 
This  spread  will  probably  continue  to  widen,  due  more  to  advance  on  choice 
steers  than  to  further  decline  on  common  steers.    While  some  further  decline 
on  the  lower  grades  of  slaughter  cattle  are  probable,  and  with  these, 
declines  on  stockers  and  feeders,  it  is  not  expected  that  this  decline  will 
be  as  much  as  the  usual  seasonal,  unless  the  unfavorable  feed  situation  in 
a  number  of  States  should  force  marketings  much  larger  than  they  otherwise 
would  be.     The  number  of  cattle  on  feed  in  the  Corn  Belt  August  1  is  esti- 
mated as  1  per  cent,  more  than-  August  1,  1928,  and  fed  cattle  prices  for 
the  balance  of  this  year  should  average  about  the  same  as  last  year.  The 
trend  of  prices  will  probably  be  somewhat  different  than  in  1928,  however, 
with  the  peak  coming  -later  in  the  year.     Last  year  many  steers  suitable  for 
slaughter  were  bought  by  feeders  in  July,  August  and  early  September  for  a 
short  feed  and  were  marketed  in  October  or  later.     This  tended  to  reduce  the 
supply  of  slaughter  cattle  in  the  earlier  period  and  increase  it  during  the 
latter.    Speculative  feeding  of  this  kind  will  probably  be  on  a  much  re- 
duced scale  this  year. 

LAMBS 

The  lamb  market  was  comparatively  steady  during  the  first  three 
weeks  of  July,  but  a  rather  sharp  break  took  place  during  the  last  week. 
This  carried  the  top  price  of  lambs  at  Chicago  to  $13.65,  the  lowest  point 
for  the  season  of  the  year  since  1923. 


Supplies  of  lambs  during  July  were  large.    While  receipts  at  seven 
leading  markets  were  only  2  per  cent  larger  than  July  1928,  inspected  slaughter 


was  16  per  cent  larger  than  in  July  1923,  and  was  19  per  cent  above  the  5-year 
July  average  and  the  second  largest  July  on  record. 

The  1929  lamb  crop  tfas  250,000  head  or  1  per  cent  smaller  than  that  of 
1928,  with  a'  decrease  of  600,000  head  in  the  crop  in  the  Western  States  partly 
offset  "by  an  increase  in  the  native  States.     The  decrease  in  the  Western  States 
that  market  most  of  their  lambs  from  August  to  November  7<ras  about  900,000  head, 
these  being  the  States  from  which  most  of  the  supply  of  feeding  lambs  come. 

Market  supplies  during  August  while  continuing  liberal  will  not  be  as 

much  above  August  1923,  as  were  July  1929  supplies  above  July  1928.  Supplies 

during  September  and  October  will  depend  upon  the  extent  to  which  unfavorable 

feed  and  other  conditions  in  the  Western-  States  affect  marketings.  They 
probably  will  be  smaller  than  during  these  months  of  1928,  and  if  so,  prices 

probably  will  advance  from  present  levels. 

BUTTER 

The  price  of  92  score  butter  at  New  York  reached  s  low  point  of  41.5 
cents  on  July  15  and  then  rose  sharply  reaching  43.5  cents  on  July  25,  at 
which  level  it  remained  into  August.     J0t  the  month  of  July  the  price  averaged 
42.4  cents  or  1.1  cents  under  the  June  price  and  2.5  cents  under  the  price  for 
July  192-3. 

The  favorable  production  conditions  up  to  the  middle  of  July  in  the 
north  central  surplus  producing  States  was  reflected  in  a  farm  price  for 
butterfat  in  Minnesota,  Iowa  and  Wisconsin  on  July  15  of  45.3  cents  per  pound 
or  two- thirds  cents  under  the  June  price  and  one  and  one-third  cents  under 
the  price  a  year  earlier.    Poor  pasture  and  feed  conditions  in  the  West  have 
raised  the  butterfat  price  for  Idaho,  Washington  and  Oregon  to  46  cents  or 
one  and  two-thirds  cents  higher  than  the  July  1928  price  and  slightly  above 
the  level  a  month  earlier.     In  the  seven  Southeastern  States  the  price  con- 
tinues to  average  about  one  cent  per  pound  above  last  year's  levels,  and  rose 
somewhat  during  July. 

The  marked  rise  in  the  price  of  92  score  butter  the  latter  half  of 
July  was  in  part  a  seasonal  phenomena,  but  resulted  mostly  from  the  period 
of  hot,  dry  weather  in  the  surplus  producing  regions.    Pasture  conditions  on 
August  1  were  79.7  compared  with  87.5  on  July  1  and  85.6  a  year  ago.  Grain 
prices  have  risen  considerably  in  the  past  month. 

Receipts  at  four  principal  markets  declined  from  78,296,000  pounds  in 
June  to  76,799,000  pounds  in  July  or  about  one- quarter  as  much  as  the  &-year 
average  decline  between  these  months.     Cold  storage  holdings  increased  to 
161,614,000  pounds  by  the  end  of  July,  or  to  a  point  25.9  per  cent  above  those 
of  a  year  ago,  and  18.5  per  cent  above  the  5-year  July  average. 
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Cold  storage  holdings  and  receipt's'  were  as  follows: 


Jolly  5-yr  average        July  1928        July  1929 


Receipts  4  principal  markets 

Cold  storage  holdings  (end  of  month) 


1,000  lbs 

79,638 
127,936 


1,000  lbs        1,000  lbs 


73,415 
120,437 


76,799 
151,614 


Production  has  now  passed  the  seasonal  peak,  and  poorer  pastures  and 
higher  feed  prices  will  probably  accentuate  the  decline.  The  recent  rise  in 
butter  prices  appears  to  have  been  in  anticipation  of  a  more  than  usual  de- 
cline in  production  so  that  unless  conditions  become  more  severe  than  now 
appears  likely,  butter  prices  can  be  expected  to  make  their  mormal  seasonal 
rise  on. a  level  under  that  of  last  year  when  the  New  York  price  of  92  score 
butter  averaged  46.9  cents  in  August  and  48.8  cents  in  September. 


EGGS 

Egg  prices  increased  steadily  throughout  July,  though  the  hot  weather 
and  heavier  receipts  at  the  end  of  the  month  caused  a  slight  drop,  now  re- 
gained.    The  price  of  fresh  firsts    at  New  York  rose  from  31  cents  on  July  1 
to  33  on  July  31,  averaging  32.3  cents  for  the  month.     With  the  exception  of 
1925  this  is  the  highest  July  figure  since  1921  when  it  was  a  cent  more. 
Other  price  comparisons  follow: 


5-yr  average 


1928 


1929 


Cents 


Cents 


Cents. 


June 
July 
August 


28.4 
29.1 
31.3 


29.5 
30.2 
31.5 


30.7 
32.3 


Receipts  at  the  four  markets  during  July  were  heavy  for  this  period, 
5  per  cent  above  July  1928  and  6  per  cent  above  the  5-year  average,  the  excess 
occurring  during  the  last  ten  days  of  the  month.     The  increase  is  exaggerated 
somewhat  by  the  necessary  inclusion  of  an  extra  day,  compared  with  last  July, 
caused  by  the  arrangement  of  Sundays.    Receipts  at  the  four  markets  were: 


5-yr  average 


1928 


1929 


June  ' 

July 

August 


1,000  cases 

1,817 
1,268 
999 


1, 000  -  cases     .  .1,000  cases 


1,704 
1,274 
1,007 


1,748 
1,342 


i 
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These  slightly  heavier  receipts  are  diminishing  the  shortage  in 
receipts  since  January  1  as  compared  with  the  same  period  last  year.  Present 

conditions  indicate  that  this  difference  will  remain  between  400  and  500 
thousand  cases  during;  the  rest  of  the  year.     Receipts  since  January  1  are: 

5-yr  average  1928  1929 

1,000  cases        1,000  cases       1,000  cases 

Jan  1  to  June  30  '       10,154  10,425  9,863 

11  "  "    Jul:/  31    .  11,422  11,699  11,205 

11  "  "    Aug    31  '  12,422  12,706 

"  11  "     Dec    31  15,010  15,381 

..  With  the  peak  of  the  storage  season  at  hand  stocks  of  shell  eggs  are 
about  a  million  and  a  half  cases  less  tnan  last  year.     This  difference  is 
partly  made  up  by  an  increase  over  last  year  in  the  stocks  of  frozen  eggs 
equivalent  to  300  thousand  cases'  of  shell  eggs.    Pirst  of  the  month  storage 
holdings  of  shell  eggs  are: 

5-yr  average  1928  1929 

'.  '  1,000  cases        1,000  cases       1,000  cases 

July  1  9,573  10,002  8,510 

Aug    1  10,076  ■  10,496  8,9.58 

Sept  1  9,564  9,944 

■.During  the  past  seven  years  August  average  prices  of  fresh  firsts  at 
Hew  York  have  ranged  from  a  half  cent  below  July  to  four  and  a  half  cents 
above,  the  variation  depending  upon  August  receipts  and  storage  holdings  and 
on  the  level  of  prices  reached  in  July.     Prospects  are  for  average  receipts 
this  month;     storage  stocks  are  extremely  low;    July  prices  were  very  high. 
August  prices  which  averaged  32.9  cents  for  the  first  two  weeks  should 
probably  average  between  33  and  34  cents  for  tho  month.     Lower  prices  are 
unlikely  in  view  of  the  small  supply  at  this  season,  while  higher  prices 
would  probably  be  prevented  by  the  release  of  more  storage  eggs.    Last  year 
fresh  first  prices  averaged  32.8  cents  in  September,  33.1  in  October  and 
36.6  in  November,.    It  is  very  likely  that  the  increase  in  this  year!s  prices 
over  those  of  lest  year  will  become  greater  during  the  next  three  months. 

WOOL 

Prices  for  most  grades  of  wool  continued  to  fall  during  July,  but  most 
of  the  declines  came  in  the  first  half  of  the  month  and  prices  were  more 
stable,  with  some  rises  occurring  in  the  second  half.     Fine  wools  were  un- 
changed to  5  cents  per  pound  lower' at  the  beginning  of  August  than  they  had 
been  at  the  first  of  July  and  46  V,  36' s,  40' s  were  3  to  5.5  cents  lower 
but  56*  s,  and  48's,  50' s  were  steady  to  5  cents  higher.     Strictly  combing 
64*  s,  70Ts,  80ls  (fine)  territory  wools  averaged  94  cents  (scoured)  and  56  *s 


-  17  - 


Ohio  and  similar  grease  wools  we're  45  cents  at  Boston  on  August  3.  Grease 
wool  prices  are  now  10  cents  per  pound  under  those  of  a  year  ago,  and  scoured 
wools  are  14.5  to  24.5  cents  lower,  the  greatest  declines"  being  on  the  fine 
wools  and  the  smallest  declines  being  on  medium  grades.    The  price  received 
by  producers  averaged  29.4  cents  per  pound  on  July  15  or  approximately  1 
cent  lower  than  the  June  price  and  6  cents  lower  than  the  price  a  year  ago. 

At  the  London  v/ool  sales,  July  9  to  23,  prices  for  most  grades  were  8 
to  15  per  cent  below  those  of  the  May  series.    A  part  of  this  decline  may 
have  been  due  to  inferior  quality  of  the  offerings.    Reports  from  Germany 
show  that  prices  for  tops  and  noils  were  still  declining  up  to  the  first  of 
August . 

Imports  of  combing  and  clothing  wool  were  lower  for  the  month  of  June 
than  they  were  last  year,  but  for  tho  first  six  months  of  the  year  they 
amounted  to  76,838,000  pounds  against  65,988,000  pounds  for  the  corresponding 
period  of  1928.    Despite  the  somewhat  larger  clip  this  spring  receipts  of 
domestic  wool  at  Boston  were  lower  this  year  than  in  either  of  the  two  preced- 
ing years  for  every  month  prior  to  July.     In  July,  however,  they  totaled 
53,652,000  pounds  against  51,346,000  pounds  in  July  1928  and  55,8  77,000  in 
July  1927.    Last  year  receipts  in  August  fell  to  approximately  half  the  level 
for  July,  but  no  such  decline  is  likely  to  occur  this  year. 

The  v/ool  stock  report  issued  by  the  Bureau  of  Agricultural  Economics 
and  the  Bureau  of  the  Census  shows  that  347  million  pounds,  grease  equivalent, 
of  wool,  tops  and  noils,  were  held  by  dealers  and  manufacturers  on  June  30. 
This  is  42  million  pounds  loss  than  a  year  ago  and  is  due  to  smaller  stocks 
of  domestic  wool. 

Consumption  of  combing  and  clothing  wool  in  mills  reporting  to  the 
Bureau  of  the  Census  amounted  to  26,939,000  pounds  during  June  compared  with 
28,530,000  pounds  in  May  and  24,323,000  pounds  in  June  1926 •    For  the  period 
January  through  June  consumption  of  these  wools  by  reporting  mills  totaled 
78,679,000  pounds  compared  with  65,901,000  pounds  for  the  corresponding 
period  last  year.    Coincident  with  the  higher  rate  of  wool  consumption  there 
has  been  a  higher  rate  of  domestic  cotton  consumption  and  a  more  active  general 
business  situation  for  the  current  year.  ■ 

British  exports  of  tops,  yarns,  and  woolen  piece  goods  have  been  smaller 
this  season  than  last  and  were  lower  in  June  than  in  I  lay .    Exports  of  worsted 
tissues  for  the  first  six  months  of  1929  as  reported  were  much  higher  than  in 
1928  but  this  was  at  least  in  part  due  to  a  change  in  the  system  of  reporting. 
The  number  of  insured  work  people  unemployed  was  13.9  per  cent  on  June  24, 
against  11.5  per  cent  on  May  27  and  12.0  per  cent  on  June  25,  1928. 

On  the  continent  trade  and  activity  in  the  v/ool  industry  appears  to  be 
mostly  moderate  with  indications  of  some  improvement  toward  the  end  of  July. 

The  1929  v/ool  clip  of  the  United  States  is  estimated  to  be  302  million 
pounds  or  3  million  pounds  greater  than  that  of  1928  and  20  million  pounds 
greater  than  the  1927  clip.    This  estimate  does  not  include  the  production 
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of  pulled  wool,  which  amounted  to  50  million  pounds  in  ICS?  and  52  million 
pounds  in  1928.     The  increase  of  approximately  1  per  cent  in  the  amount  of 
wool  resulted  from  a  decrease  in  the  weight  per  fleece  which  largely  offset 
the  increase  of  4  per  cent  in  the  number  cf  sheep  shorn. 

New  Zealand  is  reported  to  have  7  per  cent  more  sheep-  in  April  1929 
than  in  the  preceding  year r  so  that  an  increase  in  the  1929   ^clip  seems 
probable.     In  Few  South  Wales  and  Queensland,  which  have  55  per  cent  of  the 
sheep  of  Australia,  sheep  numbers  were  8  per  cent  greater  on  January  1,  1929 
than  in  19  28.     As  the  weight  per  fleece  in  1928  was  high,  there  probably  will 
net  be  a  corresponding  increase  in  the  19  29  wool  clip,  and  some  decrease  has 
been  anticipated  by  the  national  councils  of  wool  selling  brokers  and  growers, 
but  another  large  clip  seems  assured.    A  generally  satisfactory  livestock 
situation  is  reported  for  the  Union  of  South  Africa  but  in  Argentina  and 
Uruguay  some  regions  are  still  in  need  of  rain. 


COTTON 

Cotton -prices  varied  erratically  during  July,  with  some  recovery  from 
the  lew  point  reached  st  the  first  cf  the  month.     The  price  of  middling  cotton 
at  the  ten  spot  markets  averaged  18.29  cents  in  July  or  slightly  under  the 
June  average.     Recently  there  has  been  a  further  decline,  the  mice  averaging 
18.11  cents  for  the  week  ended  August  10.     The  price  received  by  producers 
on  July  15  was  17.8  cents,  or  just  under  the  June  level,  against  a  price  of 
21  cents  on  July  15,  1928.     Ecr  the  1928-29  season  middling  cotton  at  the  ten 
spot  markets  averaged  18.57  cents  compared  with  19.72  for  1927-28  and  14.40 
for  1926^27 ,  and  19.68  for  1925t26. 

The  Crop  Reporting  Board 's  August  1  forecast  of  the  cotton  crop  is 
15,543,000  bales  of  500  pounds,  gross  weight.     Last  year's  production  totaled 
14,478,000  bales.     The  forecasted  increase  of  1,055,000  bales  is  based  on  an 
increase  in  acreage  and  an  indicated  yield  of  159.3  pounds  per  acre,  compared 
with  152.9  last  year  and  a  10-year  average  of  155.8. 

The  Bureau  of  the  Census  reports  stocks  cf  American  cotton  in  the 
United  States  on  August  1  to  be  2,131,000  bales  compared  with  2,425,000 
tales  on  August  1,  1928.     The  decrease  was  entirely  in  stocks  outside  of 
consuming-  establishments,  although  stocks  in  consuming  establishments  were 
reduced  235,000  bales  during  July.     The  Commercial  and  Financial  Chronicle 
reports  stocks  of  American  cotton  in  European  r>orts  and  afloat  for  Europe 
%n  August  2,  to  be  980,000  bales  or  342,000  bales  less  than  they  were  last 
year.     The  ^arside  Cotton  Service  tentatively  estimates  ^orld  carryover  on 
August  1  to  be  4,300,000  bales  compared  with  their  estimate  last  year  of 
5,121,000  bales.     The  New  Orleans  Cotton  Exchpnre  estimates  the  world  carry- 
over of  American  cotton  on  August  1  to  be  4,395,000  bales,  but  have  raised 
their  last  year's  figure  from  5,078,000  to  5,252,000  bales,  and  their  1927 
world  carryover  from  5,952,000    to  7,191,000  bales. 

It  is  apparent  that  the  decrease  in  the  world  carryover  will  be  suf- 
ficient to  offset  most  of  the  forecast  increase  in  production,  so  that  from 
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present  indications  the  increase  in  the  total  world  supply  of  American  cotton 
for  the  1929-30  season  may  not  be  more  than  200,000  to  300,000  hales  greater 
than  that  for  the  past  season.    Using  500  pound  "bales  for  the  crop  and  running 
bales  for  the  world  carryover,  the  supply  for  the  1928-29  season  was  19.6 
million  bales,  while  that  for  1927-28  was  20.8  million,  that  for  1926-27  was  2 
23.6  million  and  that  for  1925-26  was  19.7  million. 

As  is  usual  in  the  summer  months,  domestic  cotton  consumption  has  been 
less  than  it  was  in  the  spring  months,  but  is  higher  than  it  was  a  year  ago. 
For  July  it  was  546,000  bales  compared  with  570,000  in  June  and  440,000  in 
July  last  year.    The  total  domestic  consumption  of  cotton 'for  the  season 
1928-29  was  7,099,000  bales  compared  with  6,834,000  for  the  season  1927-28. 
Both  the  Garside  Cotton  Service  and  the  Rev;  Orleans  Cotton  Exchange  estimate 
world  consumption  of  American  cotton  for  the  past  season  as  about  15,250,000 
bales.     In  1927-28  it  v/as  15,400,000  bales  according  to  the  International 
Federation. 

Exports  are  still  low  as  they  have  been  in  recent  months.    In  July 
exports  were  238,000  bales  compared  with  299,000  in  June  and  331,000  in  July 
last  year.    For  the  year  ended  July  51,  exports  totaled  8.0  million  bales  or 
0.5  million  more  than  in  the  previous  crop  year.    This  increase  came  early 
in  the  season  and  was  due  to  a  smaller  carryover  in  foreign  countries  and 
lower  cotton  prices. 

In  the  domestic  cotton  textile  industry  production  v/as  curtailed  duriig 
July  and  sales  increased  somewhat  making  sales  112  per  cent  of  production. 
Production,  sales,  unfilled  orders  are  higher  than  last  year  and  stocks  on 
hand  are  lower,  so  that  the  domestic  cotton  textile  industry  is  starting  this 
season  in  a  better  condition  than  it  v/as  a  year  ago.     In  Great  Britain  there 
is  a  strike  of  spinners  and  weavers  against  wage  reductions.    This  affects 
all  cotton  mills  belonging  to  the  Spinners  Federation  or  practically  all  the 
cotton  mills  in  the  country.    No  settlement  has  been  made  as  yet,  attempts 
to  arbitrate  having  ended  in  deadlocks.    However,  exports  of  cotton  textiles 
increased  in  July  to  a  level  over  that  of  June  or  of  last  July-    There  has 
been  no  material  change  in  the  continental  cotton  textile  industry  in  re-cent 
months,  and  conditions  in  the  central  European  countries  being  only  fair, 
while  in  western  Europe  they  are  still  good. 
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PARI.!  PRICES 

The  general  average  of  prices  received  by  farriers  has  advanced  about 
8  points  during  the  past  three  months,  largely  as  a  result  of  higher  prices 
of  grains,  fruits  and  vegetables  and  this  advance  is  likely  to  be  maintained 
in  the  immediate  future. 

The  general  level  of  prices  received  by  producers  was  higher  on  August 
15  than  on  July  15,  as  indicated  by  a  rise  in  the  index  of  farm  prices  from 
140  to  143,  compared  with  139  a  year  ago.    Further  advances  in  prices. of  all 
grains  {except  oats),  in  potatoes  and  eggs,  were  chiefly  responsible  for  the 
3  point  advance  in  the  general  average,     prices  of  meat  animals,  horses, 
chickens,  wool,  hay,  apples  and  cottonseed  were  lower  on  August  15  than  on 
July  15.    Since  the  middle  of  August  prices  of  grains,  butter,  eggs,  and  cot- 
ton have  advanced,  while  livestock  prices  declined  further,  indicating  that 
the  present  level  of  farm  prices  in  general  is  probably  at  least  equal  to 
that  of  August  15.     Price  prospects  for  the  major  farm  products  discussed  in 
this  rejDort  suggest  that  the  recent  advance  in  the  general  average  of  prices 
received  by  producers  will  be  maintained  during  the  next  few  weeks. 


THE  GEITEPAL  COMMODITY  PRICE  LEVEL 

Most  of  the  advance  in  the  general  commodity  price  level  from  May  to 
July  was  maintained  during  August ,  although  lower  prices  of  textile  products, 
fuels,  metals  and  miscellaneous  items  lowered  the  general  average  slightly. 
Prices  of  farm  products  are  likely  to  continue  to  sustain  the  general  com- 
modity price  level  during  the  next  few  weeks. 

Prices  at  the  wholesale  markets  during  the  past  few  weeks  declined 
moderately  from  the  peak  reached  in  the  last  week  of  July  when  the  Annalist 
index  averaged  150.5.     By  the  end  of  August  and  first  part  of  September  the 
index  declined  to  146.3,  as  a  result  of  lower  prices  of  commodities  other 
than  farm  and  food  products. 

Farm  product  prices  at  wholesale  averaged  147.4  in  August  compared 
with  147.1  in  July  and  137.7  in  Lay,  the  recent  low  point.    Food  product 
prices  averaged  154.6  in  August ,  154.2  in  July  and  144.3  in  May.     3oth  of 
these  groups  are  likely  to  maintain  their  recent  advances. 

Textile  prices  continued  to  decline  to  the  middle  of  August  when  they 
averaged  145.3  compared  with  155.6  last  January  when  the  decline  began.  Since 
the  middle  of  August  they  have  advanced  about  a  point,  and  may  show  further 
advances  in  the  next  few  weeks. 


Fuel  prices  have  continued  their  recent  decline,  their  average  at 
160.2  in  the  first  week  of  September  compared  with  166.3  last  January,  161.3 
last  March,  which  was  followed  by  a  recovery  to  163.5  in  June.     Lower  gasolene 
prices  are  responsible  for  the  decline  in  this  group.    Metal  prices  also 
averaged  slightly  lower  in  August  than  in  July,  continuing  the  slightly  de- 
clining trend  since  March.     Building  material  prices  have  remained  practically 
unchanged  for  the  past  four  months. 

3USI1TLSS  CONDITIONS 

During  August  business  activity  was  again  slightly  below  the  peak 
reached  in  June  and  a  rate  of  activity  not  quite  so  high  as  in  recent  months 
is  to  be  expected,  but  the  buying  power  of  consumers  in  the  next  few  months 
should  continue  above  the  levels  for  the  corresponding  period  last  year. 

Pig  iron  production,  although  at  record  levels  for  August,  was  about 
1  per  cent  below  that  of  July,  which  is  contrary  tc  the  usual  seasonal  change. 
Steel  output  as  indicated  by  mill  operations  declined  steadily  during  August 
and  ended  the  month  about  12  per  cent  below  the  peak  of  operations  reached  in 
May.    Automobile  production,  which  usually  is  greater  in  August  than  in  July, 
continued  to  slow  down  slightly. 

Car  loadings  in  August  were  greater  than  in  July  or  than  in  August 
last  year,  but  the  seasonal  increase  was  somewhat  less  than  usual.  Building 
activity  in  August  failed  to  maintain  the  advance  of  July  when  contracts 
awarded  exceeded  those  of  July  1926.    The  August  total  of  contracts  was  again 
below  the  corresponding  month  of  last  year,  as  they  have  been  every  month 
this  year,  except  July.    These  indications  point  to  a  level  of  activity  at 
the  present  time  slightly  below  the  peak  reached  early  this  summer. 

The  financial  situation  in  August  continued  to  be  marked  by  firmness 
in  the  money  markets.     The  Federal  Reserve  Bank  at  New  York  raised  its  re- 
discount rate  on  August  9  from  5  to  6  per  cent  but  lowered  slightly  its 
buying  rate  of  acceptances.     Commercial  paper  rates  averaged  slightly  higher 
than  the  6  per  cent  rates  of  recent  months.    The  higher  level  of  interest 
rates  was  accompanied  by  an  advance  in  industrial  stock  prices  (after  a 
temporary  recession  foliov/ing  the  raising  of  the  rediscount  rate)  to  now 
record  levels,  by  the  first  week  of  September.    Net  imports  of  gold  during 
August  further  increased  the  monetary  gold  stock  of  the  country  and  Federal 
Reserve  3anks  also  increased  their  purchases  of  bills,  tending  to  offset  in 
part  the  effect  of  higher  interest  rates.     During  the  past  month  Federal 
Reserve  Banks  reduced  their  loans  on  securities  and  continued  to  increase 
loans  for  industrial  and  agricultural  purposes.    These  loans  for  commercial 
purposes  have  advanced  steadily  since  the  last  part  of  July  to  the  end  of 
August,  the  advance  being  greater  than  that  for  the  same  period  of  1928,  and 
reflecting  the  higher  level  of  industrial  activity  and  the  greater  volume  of 
funds  required  in  the  agricultural  States. 


V/'HEAT 


The  wheat  price  outlook  has  not  materially  changed  in  the  pact  month'* 
An  upward  trend  in  prices  is  under  way  but  the  rise  through  September  may  not 
be  quite  so  marked  as  it  was  in  1924.    Any  marked  advance  may  be  followed  by 
heavy  selling  and  some  reaction  in  prices.     It  seems  probable  that  the  period 
January  to  March,  after  the  closing  of  the  Great  Lakes,  which  checks  the 
Canadian  movement,  and  before  the  new  Southern  Hemisphere  crojjs  begin  to  move 
in  large  volume,  will  offer  a  more  satisfactory  time  to  sell  wheat  than  the 
present • 

Cash  wheat  prices  declined  in  August  under  the  pressure  of  heavy1'  market 
ings»    Farm  prices  as  of  the  middle  of  August,  however,  averaged  considerably 
aoove  July,  being  110.7  cents  a  bushel  as  compared  with  102.4  cents  a  bushel. 
Trie  weighted  average  cash  prices  for  all  classes  and  ^rad^s  at  six  markets 
declined  from  an  avorage  of  135  cents  for  the  week  endwd  .august  2  to  123  cents 
for  the  week  ended  August  30.    All  classes  shared  in  the  decline  but  the 
greatest  change  was  in  Eo.  1  dark  northern  spring  which  dropped  from  166  cents 
to  134  cents.    This  adjustment,  of  course,  was  in  part  a  shift  from  an  old  to 
a  new  crop  basis.     The  price  of  futures  has  improved  somewhat  from  the  low 
points  reached  in  the  latter  part  of  August. 

Forecasts  and  estimates  of  production  to  date  in  29  countries  total 
2,858,000,000  bushels,  or  351,000,000  bushels  less  than  was  produced  in  the 
same  countries  last  year.     T  he  outturn  of  the  crops  in  the  Southern  Hemi- 
sphere is  still  uncertain  but  droughty  conditions  in  Australia  and  Argentina 
indicate  that  the  production  in  those  countries  is  likely  to  be  at  least 
125,000,000  bushels  short  of  last  year.     The  world's  crop,  outside  of  Eussia 
and  Ohina,  is  now  estimated  to  be  about  3,400,000,000  bushels,  as  compared 
with  3,900,000,000  bushels  last  year.     The  increase  in  carryover  offsets  a 
part  of  the  reduction  in  crop,  making  the  reduction  in  world  supplies  about 
360,000,000  oushels.     Taking  into  account  the  average  annual  increase  in 
demand  this  reduction  in  supply  would  normally  raise  the  average  price  in 
world  markets  about  40  to  45  cents  per  bushel  over  the  average  of  the  past 
year.  .' 

As  expected  a  month  ago  heavy  marketings  in  the  United  States  have 
depressed  prices.     The  heaviest-  marketing  season,  however,  is  about  over 
for  all  classes  of  wheat. 

High  protein  content  in  the  new  wheat  crop  has  also  been  a  factor  in 
lowering  the  level  of  the  average  prices  of  hard  wheats  in  the  United  States. 
Tests  made  to  date  indicate  that  the  average  protein  content  of  the  hard 
wheats  is  generally  a  little  higher  than  last  yo-ar  and  premiums  on  high 
protein  have  almost  disappeared <>    At  Minneapolis  the  price  of  15  per  cent 
protein  wheat  for  the  week  ended  September  7  was  only  2.5  cents  over  September 
futures  and  at    Aansas  City  the  protein  premium  had  practically  disappeared. 
Heavy  marketings  and  congested  storage  space  may  be  a  factor  in  the  reduction 
of  these  premiums.     Insofar  as  it  is  a  factor  some  increase  in  premium  may 
be  expected  in  the  latter  part  of  the  year. 
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The  cash,  price  of  No.  2  hard  winter  wheat  at  Kansas  City  to  date  has 
followed  fairly  closely  the  course  of  prices  in  the  1924-25  season  when  it 
averaged  135  cents  per  bushel.    The  cash  price  of  No.  2  soft  red  winter  is 
also  on  about  the  same  level  as  in  the  corresponding'  period  of  1924-25  when 
IT0.  2  soft  red  winter  at  St.  Louis  averaged  159  cents  per  bushel  for  the 
season,,    The  latest  official  estimate  of  the  hard  red  spring  wheat  crop 
indicates  a  production  of  132,000,000  bushels,  which  is  less  than  the  usual 
domestic  requirements;  for  that  class  of  wheat  and  prices  to  date  have  aver- 
aged about  the  same  as 'in  1924,  when  Ko.  1  dark  northern  spring  at  Minneapolis 
averaged  158  cents  per  bushel.    A  short  crop  of  durum  will  probably  result  in 
prices  of  that  wheat  averaging  about  156  cents  per  bushel  at  Chicago  for  Jjo.  2 
amber  durum.     Charts  showing  the  course  of  prices  in  the  1924-25  season  in 
comparison  with  this  season  are  attached.    In  studying  these  charts  it  should 
be  kept  in  mind  that  while  tne  general  *  supply  condit  ions  are  now  quite  similar 
to  what  they  were  in  1924,  the  Course  of  prices  in  the  season  may  be  modified 
to  some  extent  by  changes  in  marketings  and  dif f oroncc s  '  in  the  distribution 
of  the  crop. 


* "  ■    '  COFIT 

Changes  in  crop  prospects  during  the  past  month  have  greatly  changed 
the  outlook  for  corn  prices.    The  present  crop  forecast  of  2,456  million 
bushels  and  other  supply  and  demand  conditions  now  point  to  an  average  price 
during  December  close  to  present  levels.    This,  together  with  the  present 
small  stocks,  indicates  that  corn  prices  between  now  and  the  beginning  of 
tne  now  season  will  be  well  maintained.    There  are  likely  to  be  marked  fluctu- 
ations of  cash  corn  prices  on  account  of  uncertainty  as  to  the  market  supplies 
of  old  corn  which  Will  be  available  for  current  commercial  requirements. 
While  changes  in  crop  prospects  will  not  be  as  great  as  during  the  past  two 
months  they  may  be  sufficient  to  affect  prices  materially  during  the  next 
two  months  and  the  outlook  for  prices  in  the  1929-30  season. 

During  August  cash  corn  prices  averaged  higher  than  in  July.  The 
United  States  average  of  farm  prices  as  of  the  middle  of  the  month  was  95.9 
cents  against  91.2  cents  per  bushel  in  July.     The  average  price  of  No.  3 
yellow  corn  at  Chicago  was  seldom  below  100  cents  and  averaged  101.2  cents 
per  bushel  for  the  month.     The  first  week  in  September,  No.  3  yellow  at 
Chicago  averaged  102.1  cents  per  bushel. 

The  Crop  Reporting  ioard's  report  as  of  September  1  forecast  the  United 
States  production  of  corn  as  2,456  million  bushels — a  figure  265  million 
below  that  of  a  month  before.     The  present  forecast  is  360  million  bushels 
below  the  estimated  production  of  last' year,    production  of  nine  principal 
Corn  Belt  States  is  now  forecast  as  1,625  million  against  1,946  million  last 
year.     The  oats,  barley  and  grain  sorghum  crops  are  estimated  to  be  belov/ 
last  year's  levels  and  this  situation  will  further  reduce  supplies  of  feed 
grains  below  last  year.    Total  production  of  corn,  oats,  barley  and  grain 
sorghums  now  appears  likely  to  be  about  98  million  tons  against  115  million 
last  year.  .  ... 
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Commercial  stocks  of  corn  have  decreased  to  6.1  million  "bushels  for  the 
week  ended  September  6  compared  with  8.4  million  the  corresponding  week  of 
last  year.    The  decrease  of  commercial  stocks  during  the  past  six  weeks  of 
this  year  has  been  fully  as  great  as  during  the  corresponding  period  last  year 
and  the  present  low  level  points  to  an  almost  complete  exhaustion  of  commercial 
supplies  by  the  end  of  October.    Despite  high  prices,  receipts  during  July  and 
August  have  been  less  than  last  year  and  it  seems  doubtful  if  there  will  be  any 
marked  increase  during  September  and  early  October  to  ease  the  supply  situation 
in  the  cash  market.    Wet  process  grindings  continue  to  show  a  good  rate  of  corn 
utilization,  total  reported  grindings  for  August  being  7.7  million  bushels  com- 
pared with  6*6  million  in  July  and  5.2  million  for  August  1926. 


POIA.TOES 

Recent  deterioration  has  reduced  notato  crop  nrospects  by  24  million 
bushels  and  the  general  price  level  has  been  adjusted  upward  in  line  with  the 
indicated  small  crop.     If  no  further  deterioration  takes  place  from  now  on. 
the  present  general  level  of  potato  prices  may  be  maintained,  with  a  possible 
downward  adjustment  of  prices  in  the  Last  and  a  further  advance  in  the  North 
Central  area  during  the  next  two  or  three  months. 

Further  crop  deterioration  in  recent  week's  and  a  change  in  price  quota- 
tions in  the  late  producing  areas  from  low  prices  for  the  old  crop  to  higher 
prices  for  the  present'  crop  has  resulted  in  an  unusual  advance  in  the  farm 
price  of  potatoes  from  87  cents  p:.T,  bushel  ^uly.,15  to- 139  August. 15.'  At  the 
central  markets,  where  prices  have  reflected  the  small  summer  supply  from  the 
Southern  States,  there  were  different  price  trends.    At  New  York  the  average 
price  for  August,  $3.27  per  hundredweight  was  nearly  50  cents  higher  than  in 
July  and  about  $2.00  higher  than  a  year  ago.    At  Chicago  the  average  price 
for  August,  §2.45  per  hundredweight,  was  about  30  cents  less  than  in  July  and 
about  $1.40  higher  than  last  year.    At  both  of  these  central  markets  prices 
tended  downward  toward  the  end  of  August  with  a  recovery  on  the  Chicago  market 
during  the  first  week  of  September. 

Crop  prospects  were  reduced  24  million  bushels  during  August .  Based 
on  September  1  conditions,  there  is  in  prospect  a  total  crop  of  only  349  mil- 
lion bushels  compared  with  last  year's  record  crop  of  464  million  and  the  1925 
short  crop  of  321  million,  and  354  million  bushels  in  1926.     Considering  pro- 
duction in  the  35  late  States  the  crop  in  prospect  is  about  318  million  bush- 
els compared  with  421  in  1928,  301  in  1925  and  326  in  1926.     In  practically 
all  States  except  New  England,  the  present  estimates  of  production  are  below 
those  of  last  year.    Compared  with  average  production,  the  prospective  crops 
in  ITew  England  and  Idaho  are  large,  while  those  in  Hew  York,  Michigan, 
Wisconsin,-  Minnesota  and  Forth  Dakota  are  slight. 

Producers  throughout  the  country  are.  likely  to  receive  an  average  price 
of  around  §1.45  per  bushel  for  their  marketings  during  the  period  September 
to  March  provided  crop  conditions  do  not  change  materially  from  now  on.  In 
1926,  with,  a  late  crop  about  8  million  bushels  larger  than  the  present  estimat  e 
for  this  year,  the  average  price  received  by  growers  was  about  §1.35  per  bushel. 
With  prices  for  the  country  as  a  whole  on  August  15  averaging  §1.39,  and  some 
advance  since  then,  the  general  level  of  jjotato  prices  appears  to  be  approxi- 
mately equal  to  the  average  for  the  season  that  may  be  established  by  a  late 
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crop  of  318  million  bushels,  and  if  the  crop  is  marketed  at  a  normal  rate, 
no  material  changes  .in  the  j:resent  price  level 'would  result.    There  may. 
however,  be  some  important  price  shifts  in  some  of  the  important  producing 
areas.    Taking  into  account  'the  supply  in  these  areas  as  well  as  the  national 
supply,  it  appears  probable  that  prices  in  Maine'  may  be  lower  in  November  and 
December  than  they  are  at  present  and  in  Minnesota  and  Michigan  they  may  be 
higher,    in  I-7ew  York  and  Idaho  no  material  changes  are  indicated  for  the  next 
two  or  three  months.    Any  important  changes  in  crop  conditions  from  now  on 
would  of  course  alter  these  price  prospects. 


TOBACCO 

Plue-cu^ed 

The  average  price  of  flue-cured  tobacco  this  year  will  probably  not 
greatly  exceed  that  of  last  year.    The  average  price  for  tobacco  of  similar 
quality  will  probably  be  slightly  below  that  of  last  year.    The  supply  and 
demand  situation  appears  not  quite  so  favorable  and  the  quality  of  the  crop 
somewhat  better  than  last  year.    The  average  price  on  local  markets  for  the 
1929  Georgia  crop  was  18.4  cents  per  pound  compared  with  12.8  cents  in 
Georgia  in  1928  when  the  crop  was  extremely  poor  and  17.6  cents  in  the  entire 
belt  in  1928. _ 

Burlcy 

Present  indications  are  that  the  average  price  of  burley  for  the  1929 
season  will  be  between  those  of  1923  and  1927  depending  largely  upon  develop- 
ments affecting  yield  and  quality  during  the  next  few  weeks.     In  1923  the 
average  price  on  local  markets  was  21.4  cents  per  pound  and  in  1927  it  was 
26.0  cents.    The  August  drought  has  caused  a  material  reduction  in  the  indi- 
cated production  of  burley  from  that  expected  a  month  ago.    The  indicated 
total  supply  is  5  per  cent  less  than  that  of  1923  and  approximately  the  same 
as  in  1927.     The  crop  of  1927  was  the  smallest  in  recent  years  and  the  stocks 
the  largest  excepting  1926.    The  indicated  production  in  1929,  according  to 
September  1  crop  conditions,  is  120  million  pounds  less  and  the  stocks  larger 
by  approximately  the  same  amount  than  in  1927. 

Llaryland  and  Ohio  export 

The  1928  crop  of  Llaryland  and  Ohio  export  tobacco  was  marketed  at 
gradually  improving  prices,  the  seasons  average  being  approximately  22  cents 
per  pound.    Taking  into  account  the  storm  damage  of  last  season  the  indica- 
tions are  that  the  quality  of  the  1929  crop  will  be  better  than  last  year 
and  prices  equal  to  or  better  appear  probable.     Both  stocks  and  indicated 
production  are  practically  unchanged. 

Green  River 

Stocks  of  Green  Paver  tobacco  have  been  gradually  reduced  and  prices 
have  gradually  improved  since  1925  when  extremely  low  prices  prevailed.     In  192 
the  average  price  on  local  markets  was  11  cents  a  pound.    If  the  quality  of  the 
1929  crop  is  equal  to  that  of  last  year  the  price  will  probably  not  be  greatly 
different . 


One  sucker 


The  prices  of  one  sucker  tobacco  have  shown  marked  improvement  during 
the  past  two  years  following  the  extremely  low  prices  of  1926.    If  the 
quality  of  the  crop  is.  equal  to  that  of  last  year  it  is  probable  that  the 
price  will  almost  equal  the  1928  average  price  of  15.1  cents  per  pound.  The 
stocks  are  smaller  and  the  indicated  production  larger  than  last  year  but 
the  total  supply  is  not  greatly  changed. 

Virginia  sun-cured 

If  the  quality  of  the  Virginia  sun-cured  crop  is  as  good  or  better  than 
last  year  prices  as  high  or  higher  appear  probable.    The  indicated  supply  is 
slightly  smaller  than  in  1928  and  the  smallest,  in  recent  years.    The  disappear- 
ance has  declined  slightly  in  recent  years.    The  average  price  on  local  mar- 
kets in  1928  was  8.5  cents  per  pound. 

Kentucky  and  Tennessee  fire-cured 

Unless  the  1929  crop  of  Kentucky  and  Tennessee  fire-cured  tobacco  is 
exceptional  in  quality  the  prices  will  probably  average  lower  than  those  of 
last  year.    In  the  Ilopkinsville  and  Clarksville  district  the  average  price 
in  1928  was  14  cents  a  pound  and  in  the  Paducah  district  the  average  was  12 
cents  a  pound.    The  indicated  supply  is  10  per  cent  larger  than  last  year. 

Virginia  fire-cured 

Present  indications  are  that  the  prices  of  Virginia  fire-cured  will 
be  above  those  of  last  year  provided  the  quality  of  the  crop  is  average  or 
above.    In  1928  the  price  on  local  markets  averaged  10  cents  per  pound.  The 
indicated  supply  is  22  per  cent  less  than  last  year. 

Henderson  stemming 

The  prices  of  Henderson  stemming  tobacco  have  gradually  improved  each 
year  since  1925  when  they  were  extremely  low.    The  total  supply  has  been  less 
each  succeeding  year.     Present  indications  are  that  prices  will  average  as 
high  or  higher  than  last  year  for  tobacco  equal  to  that  of  last  year  in  qual- 
ity.   The  average  price  in  1928  was  11.2  cents  per  pound.    The  indicated  pro- 
duction according  to  September  1  crop  conditions  is  well  above  that  of  1927 
or  1928  but  stocks  have  been  so  reduced  that  the  total  supply  will  probably  be 
about  12  per  cent  less  than  that  of  1928. 

Cigar  binder 

Present  indications  are  that  the  prices  of  New  England,  New  York  and 
Pennsylvania  Havana  seed  and  Uew  England  broadleaf  cigar  binder  tobacco  will 
be  equal  to  or  better  than  those  of  last  year  for  crops  similar  to  those  of 
last  year  In  quality.     In  Wisconsin  the  price  will  probably  average  below  that 
of  1928  unless  the  quality  is  bettor.    The  average  prices  received  by  growers 
in  1928  were  24  cents  per  pound  for  New  England  Havana  seed,  21  cents  per  pound 
for  New  England  broadleaf  and  18,2  cents  per  pound  for  Wisconsin. 
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Cigar  filler 

Prices  not  greatly  different  from  those  of  1928  appear  probable  for 
Pennsylvania  and  Iliami  Valley  filler  types,  provided  the  quality  is  s irai lar 
to  that  of  last  year.     In  Pennsylvania  the  average  price  received  by  growers 
in  1928  v/as  14  cents  per  pound  and  in  the  Iliami  Valley  it  was  17  cents  per 
pound.    The  indicated  production  and  stocks  on  hand  in  each  district  are  not 
materially  different  from  those  of  1928. 


COTTOE 

The  cotton  crop  deteriorated  in  August  and  the  September  1  forecast 
of  production  was  14,825,000  bales.    World  consumption  of  American  cotton 
for  the  season  ended  July  31,  1929  was  only  15,076,000  bales  or  331,000 
bales  below  that  of  the  previous  season  according  to  the  International  Feder- 
ation of  Cotton  Spinners.    Even  last  season* s  restricted  consumption,  however, 
was  materially  greater  than  the  1926  crojj  so  that  world  stocks  at  the  begin- 
ning of  this  season  were  again  reduced.    The  total  world  supply  of  American 
cotton  for  the  present  season  now  appears  to  be  less  than  that  for  last  year 
and  the  smallest  since  1924-25.    Due  largely  to  lower  Luropean  demand  for  our 
cotton  prices  for  middling  cotton  at  the  ten  spot  markets  last  season  averaged 
16.67  cents  per  pound  or  approximately  1  cent  per  pound  less  than  in'  1927-28 
when  the  supply  was  1.2  million  bales  greater.     Prices  for  the  first  half  of 
September  have  been  somewhat  below  the  average  for  the  previous  season. 

Cotton  prices  declined  in  the  first  half  of  August,  middling  cotton 
at  the  ten  spot  markets  reaching  17.43  cents  on  the  15th.    For  the  first  ten 
days  of  September  the  price  averaged  16.24  cents.    For  the  month  of  August 
the  price  averaged  16.04  cents  per  pound  corapared  with  18.29  cents  for  July 
a,nd  18.72  cents  for  August  1926.    The  price  received  by  producers  on  the 
15th  of  the  month  averaged  18.0  cents  in  August,  17.8  cents  in  July,  and 
16.8  cents  in  August  1926.    The  weighted  average  farm  price  for  the  1926-29 
season  v/as  17.99  cents,  compared  with  20.2  cents  in  1927-26  and  12.5  cents 
in  1926-27  and  19.6  cents  In  1925-26. 

Hot  dry  weather  in  most  of  the  cotton  belt  west  of  Georgia  injured  the 
cotton  crop  so  that  the  Crop  Reporting  Board  reduced  its  forecast  of  produc- 
tion from  15,543,000  bales  in  August  to  14,625,000  in  September.     The  1928 
crop  was  14,478,000  bales  or  347,000  bales  below  the  September  forecast  for 
this  year's  crop. 

World  mill  stocks  of  American  cotton  totaled  2,129,000  bales  on  August 
1929  P.nd  2,112,000  bales  on  August  1,  1928  according  to  the  International 
Federation  of  Cotton  Spinners .    Since  domestic  mill  stocks  of  American  cotton 
on  August  1  were  3,000  bales  lower  than  they  were  last  year,  this  leaves 
foreign  mill' stocks  of  American  cotton  only  20,000  bales  greater  than  last 
year.    The  Commercial  and  Financial  Chronicle  reported  American  cotton  in 
European  ports  and  afloat  for  Luropc  on  August  2  to  be  342,000  bales  less 
than  at  the  beginning  of  last  season,  and  the  Bureau  of  the  Census  reported 
domestic  stocks  of  American  cotton  on  August  I  to  be  295,000  bales  less  than 
on  August  1,  1928.    Summarizing  these  data  for  domestic  stocks,  foreign  mill 
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stocks,  and  European  port  and.  afloat  stocks,  wo  have  accounted  for  reductions 
amounting  to  617,000  "bales  in  the  world  carryover  of  American  cotton.  Since 
last  year's  world  carryover  was  about  5.1  million  "bales,  this  would  reduce  the 
carryover  for  this  year  to  about  4.5  million  bales.    Adding  this  carryover  to 
the  present  forecast  of  production  gives  a  total  supply  of  19.3  million  bales, 
compared  with  19.6  last  year,  20.8  in  1927-26,  23.5  in  1926-27  and  19.7  in 
1925-26. 

World  consumption  of  American  cotton  for  the  year  ended  July  31,  1929 
was  15,076,000  bales  compared  with  15,407,000  in  1927-28  and  the  record  con- 
sumption of  15,780,000  in  1926-27  according  to  reports  of  the  International 
Federation  of  Cotton  Spinners.    Since  consumption  of  American  cotton  in  the 
United  States  was  233,000  bales  greater  than  in  1927-28,  foreign  consumption 
was  564,000  bales  less.    While  the  reduction  in  European  consumption  appears 
to  have  been  more  severe  than  early  reports  indicated,  it  was  evident  through- 
out the  last  half  of  the  season  that  Europe  would  have  a  reduced  consumption 
of  American  cotton.    Even  last  season's  restricted  consumption,  however,  was 
enough  greater  than  the  1928  production  to  reduce  the  world  carryover  of 
American  cotton  materially. 

Exports  of  cotton  continued  low  during  August ,  being  226,018  bales 
compared  with  237,506  in  July  and  252,627  in  August  last  year.     Stocks  of 
American  cotton  in  European  ports  and  afloat  for  Europe  at  the  end  of  August 
were  below  those  at  the  beginning  of  the  month  or  of  last  year,  being  773,000 
bales  on  August  30,  or  200,000  bales  less  than  on  August  2,  and  300,000  bales 
below  those  of  a  year  ago,  according  to  the  Commercial  and  Financial  Chronicle. 

Domestic  consumption  of  cotton  in  August  was  above  that  of  July  and 
considerably  above  the  low  levels  of  this  season  last  year,  being  558,113 
bales  in  August,  546, 457  in  July  and  526,340  in  August  1928. 

Activity  In  the  cotton  textile  industries  of  the  principal  foreign 
cotton  consuming  countries  appears  to  have  been  somewhat  lower  in  July  and 
the  early  part  of  August  than  in  the  month  immediately  preceding.  Activity 
in  the  cotton  textile  industries  in  the  central  European  countries  continues 
low  but  in  western  Europe  and  Italy  activity  remains  good.    The  cotton  tex- 
tile strike  in  G-reat  Britain,  which  started  on  July  29  was  ended  on  August  19. 
The  Arbitration  Board  decided  upon  a  6.41  per  cent  reduction  in  wages  compared 
with  the  12.82  per  cent  reduction  demanded  by  the  employers.     In  Japan  cotton 
consumption  in  July  was  slightly  reduced  from  its  previous  high  level. 

Activity  in  the  cotton  textile  industry  in  the  United  States  increased 
during  xlugust,  the  weekly  average  production  being  about  5  per  cent  above  that 
of  July  and  nearly  2  per  cent  above  August  last  year  according  to  reports  of 
the  Cotton  Textile  Institute.     Sales  were  about  8  per  cent  less  than  in  August 
a  year  ago,  but  shipments  were  about  the  same  and  unfilled  orders  at  the  end 
of  the  month  were  23  per  cent  greater. 


vrooL 


Although  wool  prices  have  become  stable  with  a  few  rises  occurring, 
there  are  prospects  of  another  large  clip  in  the  Southern  Hemisphere,  and 
European  demand  appears  only  moderate. 

Prices  of  domestic  wool  at  Boston  were  for  the  most  part  unchanged 
during  August  and  the  first  week  in  September,  in  marked  contrast  to  the 
severe  declines  which  occurred  in  most  of  the  previous  months  this  year. 
The  Changes  which  did  occur  in.  August  constituted  advance^  of  one-half  to 
1  cent  per  pound  except  for  56 1 s  scoured  fleece  clothing  wool  which  rose  3 
cents  per  pound.     No  dec  lines' were  registered.     On  September  7  prices  for 
64Ts,  70*  s,  80' s  (fine)  strictly  combing  Territory  wools  averaged  94  cents 
scoured  against  112.5  cents  a  year  ago,  and  Ohio  and  similar  strictly 
combing  scoured  56' s  (3/8  blood)  grease  wool  averaged  45  cents  compared 
with  54.5  cents  on  September  8,   1928.     The  price  received  by  producers  on 
August  15  at  29.2  cents  per  pound  was  practically  unchanged  from  that  of 
29.4  cents  on  July  15,  but  was  21  per  cent  below  that  of  37. C  cents  on 
August  15,  1928. 

Prices  of  Australian  wools  at  the  opening  of  the  Adelaide  auctions 
on  September  7  were  a  little  lower  than  at  the  last  series  and  were  about 
33  per  cent  under  the  opening  prices  last  year,  but  there  is  not  sufficient 
inf  ormat  ion -  as  yet  to  determine  whether  the  new  prices  represent  further  de- 
clines or  only  adjustments  to  declines  which  have  occurred  in  other  markets 
since  the  previous  sales.     Competition  at  the  sales  was  fairly  good.  The 
Continent  was  the  largest  buyer  although  Germany  took  very  little  wool.  Prices 
of  wool  tops,  and  yarns  continued  to  decline  during  August  in  G-reat  Britain 
and  France. 

Imports  of  combing  and  clothing  wools  during  July  were  nearly  1  million 
pounds  less  than  last  year  but  for  the  seven  months  ended  July  31,  imports 
amounted  to  over  80  million  pounds  or  10  million  pounds  more  than  for  the 
same  period  last  year. 

Receipts  of  domestic  wool  at  Boston  during  the  past  two  months  were 
larger  than  in  1928  or  1927.     Receipts  during  August  amounted  to  32  million 

pounds  or  about  6  million  more  than  during  August  1928.     However,  the  total 
receipts  reported  for  the  first  eight  months  of  1929  were  only  164  million 

pounds  or  about  18  million  less  than  for  the  same  period  last  year. 

Consumption  of  combing  and  clothing  wools  in  mills  reporting  to  the 
Bureau  of  the  Census  was  again  high,  amounting  to  30  million  pounds  during 
July  compared  with  27  million  pounds  in  June  and  24  million  pounds  during 
July  of  last  year.     The  total  consumption  of  combing  and  clothing  wool  re- 
ported from  January  1  to  July  31,  1929  amounted  to  206  million  pounds  or 

?^r?i-11ionomo;^n^han  was  reported  for  the  same  period  last  year.  Of  this 
increase,  b  million  pounds  were  domestic  wools  Ibd  14  million  pounds  were 

foreign  wools. 

Conditions  in  the  British,  Belgian  and  Italian  wool  textile  industries 
were  very  quiet  during  August.     For  the  first  part  of  September,  however, 
business  in  the  Bradford  market  is  reported  to  have  improved  considerably, 
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according  to  a  cable  from  Agricultural  Commissioner  Foley  at  London.  Franco 
was  well  employed  in  August  but  now  yarn  sales  for  import  were  small.  The 
German  wool  industry  reported  satisfactory  activity  in  the  worsted  mills  with 
sufficient  new  business  to  keep  that  industry  employed  for  the  next  few  months. 
The  German  woolen  spinners,  however ,' reported  unsatisfactory  activity  and  lack 
of  new  orders. 

It  is  probable  that  the  coming  clip  will  bo  larger  than  that  of  last 
year  in  South  Africa  and  lew  Zealand,  but  in  Argentina  drought  conditions  may 
reduce  it,  although  there  is  no  definite  information  on  the  extent  of  this  as 
yet.    Australia  is  starting  to  shear  its  1929-30  clip  and  receipts  of  new  wool 
at  Sydney  have  been  heavier  than  last  year,  due  to  an  earlier  season.  Despite 
the  5  per  cent  increase  in  Australian  sheep  numbers  on  January  1,  it  is  esti- 
mated by  the  Australian  Councils  of  Wool  Selling  Brokers,  and  Growers  that  this 
year's  clip  will  be  lower  than  the  record  clip  of  last  season.    Last  year  the 
fleece  weights  averaged  8.8  pounds  as  against  a  5-year  average  of  8.3  pounds. 
It  is  stated  that  drought  conditions  will  reduce  the  clip  in  lew  South  Wales 
and  western  Australia  although  there  will  be  a  larger  clip  in  Queensland.  No 
great  death  losses  have  been  reported,  however,  so  that  a  large  clip  seems 
assured  even  if  fleece  weights  are  somewhat  lower. 


CATTLE 

Receipts  of  cattle  are  lower  than  they  were  at  this  period  last  year, 
but  shipments  out  to  feed  lots  have  been  smaller  and  inspected  slaughter  was 
larger  in  July  and  August  than  for  these  months  in  1928.    This  slightly  greater 
supply  for  packers  and  less  active  demand  has  weakened  prices.    This  first 
affected  prices  for  feeders  which  turned  downward  in  July  but  mere  recently 
there  has  been  a  weakening  of  choice  cattle  prices.    A  smaller  corn  crop  with 
higher  feed  prices  and  last  year's  unsatisfactory  experience  may  keep  feeding 
operations  at  a  lew  level,  while  poor  pastures  may  result  in  heavier  market- 
ings than  would  otherwise  occur.    Fat  cattle  should  therefore  sell  at  con- 
siderable premiums  over  common  kinds  and  above  last  year's  levels,  but  feeder 
prices  will  probably  remain  below  those  of  a  year  ago. 

Good  and  choice  cattle  prices  remained  steady  into  August  but  other 
grades  declined.     Chicago  prices  of  choice  cattle  are  now  lower  than  a  year 
ago,  averaging  $16.25  for  the  last  week  in  August  compared  with  §16.55  for 
the  same  time  last  year.     Common  grades  and  feeder  steers  were  considerably 
lower  than  at  the  corresponding  period  of  last  year.    The  average  cost  of 
stocker  and  feeder  steers  shipped  from  Chicago  during  the  last  week  in  August 
was  §10.29  compared  with  §11.94  for  the  same  week  in  1928. 

Receipts  of  cattle  at  the  seven  leading  markets  during  August  were 
719,815  compared  with  733,787  in  July  and  77,505  in  August  last  year. 
Slaughter  under  Federal  Inspection  in  August  was  slightly  above  July  and 
above  August  last  year,  being  726,000  in  August,  706,000  In  July,  and  717,000 
in  August  1928.    Movement  of  stocker  and  feeder  cattle  into  the  corn  belt 
from  the  leading  markets  during  August  was  14  per  cent  or  21,000  head  less 
than  in  August  1928  but  was  8  per  cent  above  that  of  August  1927.    The  drought 
during  August  greatly  reduced  the  prospects  for  corn  production  and  lowered 
the  pasture  conditions.    These  conditions,  together  with  the  generally  un- 
profitable results  from  cattle  feeding  last  fall  and  winter  have  reduced 
the  demand  for  feeder  cattle  and  explains  the  lower  -price  for  that  fixade. 
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In  some  areas  of  the  western  States  pasture  conditions  are  the  worst  that 
have  prevailed  since  1919.    Winter  range  prospects  are  poor  over  large 
areas  in  the  northern  great  plains  and  Rocky  Mountain  States,  and  in  some 
States  forced  marketings  of  cattle  will  undoubtedly  occur. 

Should  those  unfavorable  feed  conditions  force  heavier  marketings 
of  cattle  this  fall  than  would  otherwise  be  anticipated  this  may  change 
the  price  situation  considerably. 

The  seasonal  downturn  in  prices  of  the  better  grades  of  fed  cattle 
this  fall  is  expected  to  occur  later  than  the  decline  which  started  in 
September  1928,  and  some  improvement  from  present  levels  is  probable  before 
this  decline  gets  under  way,     Prices  for  fed  cattle  will  probably  average 
higher  this  coming  winter  than  they  did  last  winter.     Prices  of  stocker 
and  feeder  cattle  will  probably  continue  below  those  of  last  year. 


HOGS 

Keavy  hog  marketings  during  August  have  caused  prices  to  decline. 
Some  rise  appears  probable  before  the  seasonal  decline  of  October  and 
November  gets  under  way  unless  the  prospect  of  a  short  corn  crop  causes 
heavy  marketing  in  the  next  few  weeks* 

The  downward  trend  in  hog  prices,  which  began  the  third  week  in 
July,  continued  during  August  and  the  first  week  in  September.    The  average 
cost  of  hogs  to  packers  at  Chicago  declined  from  ^10.83  for  the  week  ended 
August  10  to  ^9.92  for  the  week  ended  September  7,  while  during  the  same 
period  last  year  the  average  cost  of  hogs  advanced  from  ^10.87  to  ^12.08. 

Receipts  at  primary  markets  have  continued  to  run  somewhat  larger 
than  a  year  ago.    The  average  weekly  receipts  at  the  12  principal  markets 
during  August  were  446,276  or  21  per  cent  above  those  of  August  last  year, 
which  is  largely  responsible  for  the  declining  prices  of  the  past  seven 
weeks.    Average  weights  have  also  been  somewhat  heavier  than  a  year  ago, 
especially  at  Chicago  where  weights  in  August  averaged  8  pounds  over  a 
year  ago.    The  heavier  weights  were  due  to  the  larger  percentage  of 
packing  sows  which  continued  to  increase  the  spread  between  prices  for 
packing  sows  and  other  types  of  hogs. 

Stocks  of  pork  in  storage  on  September  1  were  720  million  pounds 
or  38  million  above  those  of  the  same  date  a  year  ago  and  7  per  cent  above 
the  5-year  average  for' that  date.     Lard  stocks  were  179.9  million  pounds 
compared  with  177.9  million  pounds  last  year  and  an  average  of  147  million 
for  the  past  5  years.    Exports  of  both  pork  and  lard  during  July  continued 
above  a  year  ago . 


The  wholesale  prices  for  all  classes  of  fresh  pork  products  advanced 
during  the  month,  fresh  pork  loins  making  the  biggest  advance,  amounting  to 
nearly  ^3.00  for  the  period  August  10  to  September  6. 

Considering  the  heavy  marketings  of  hogs  during  the  past  2  months,  if  in- 
dications of  a  smaller  total  number  of  hogs  to  be  marketed  prove  correct,  prices 
may  react  prior  to  the  usual  fall  decline.    A  smaller  corn  crop  and  higher 
feed  prices  may  result  in  a  larger  number  of  hogs ' coming  to  market  than  would 
J2j±LorjLLi-Sjii_J'>p  pvnpot.nd  g.-nd  in  lighter  weights 
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The  lamb  market  during  August  was  fairly  steady,  the  weekly  average  of 
good  and  choice  lambs  at  Chicago  varying  from  (;13.28  for  the  week  ended  August 
3  to  v13.56  for  the  week  ended  August  10.     During  the  first  week  in  September 
prices  declined  slightly,  averaging  V13.19  for  the  week. 

Receipts  of  iambs  at  the  seven  leading  markets  during  August  wore  about 
equal  to  August  a  year  ago,  but  inspected  slaughter  cf  she op  ana  lambs  was  9 
per  cent  above  a  year  ago  and  was  the  largest  for  any  August  on  record  except 
in  1912  when  it  v/as  8  per  cunt  larger.  .  Supplies  during  the  remainder  cf  the 
present  season  to  November  1  will  depend  upon  the  extent  to  which  unfavorable 
feeding  conditions  in  the  western  States  affect  marketings.    Marketings  are 
likely  to  be  somewhat  smaller  tlr.n  during  1923,  and  if  so,  some  advance  in 
price  may  be  expected  from  present  levels. 


BUTTER 

Butter  prices  have  advanced  fairly  steadily  since  August  23  and  may  be 
expected  to  follow  the  usual  seasonal  advance  throughout  the  remainder  of  the 
year  but  are  not  likely  to  reach  those  of  eoirespond ing  periods  of  a  year  ago 
for  some  time. 

The  average  ])rice  of  92  score  butter  at  New  York  for  August  was  43.4 
cents  compared  with  46.8  cents  in  August  1928  and  42.4  cents  for  the  5-year 
average.     The  low  for  the  month  v/as  on  august  6  at  43  cents  and  the  high  was 
reached  on  August  29  at  44  cents.     Prices  had  advanced  to  46.0  cents  on 
.September  10.    The  farm  price  of  butterfat  on  August  15  was  about  the  same  as 
on  July  15  in  all  sections  of  the  country.     Farm  prices  are  about  the  same  as. 
a  year  ago  except  in  the  extreme  Northwest  and  the  region  centering  around 
Nebraska,  Kansas  and  Missouri  where  prices  are  above  those  of  a  year  ago, 
and  in  Minnesota,  Wisconsin  and  Iowa  where  they  are  lower. 

Cold  storage  holdings  on  September  1  were  the  largest  on  record, 
168,974,000  pounds  compared  with  136,175,000  pounds  on  the  same  date  last  year 
and  144,574,000  pounds  for  the  5-year  average.     Receipts  at  the  four  princi- 
pal markets  were  62,02  9,000  pounds  in  August  compared  with  62,203,000  pounds 
in  August  1928. 

Present  indications  are  that  for  the  remainder  of  the  fall  and  during 
the  winter,  production  of  butter  will  not  equal  that  of  the  corresponding 
period  a  year  ago.    Pasture  conditions  which  are  a  principal  factor  influenc- 
ing the  production  of  butter  during  September  are  much  less  favorable  than 
a  year  ago.     The  average  condition  for  the  ten  principal  butter  producing 
States  on  September  1  was  68.3  compared  with  8.5.8  last  .year.     The  butter-feed 
ratio  promises  to  be  less  favorable  to  heavy  feeding  than  a  year  ago.  The 
large  storage  stocks,  however,  are  likely  to  prevent  prices  rising  above  those 
of  a  year  ago,  before  January,  since  much  butter  will  move  from  storage  as 
rapidly  as  a  profit  can  be  realized  on  it.    At  least  the  usual  seasonal  advance 
in  price  may  be  expected  during  the  next  few  months.     For  the  past  five  years 
December  prices  have  averaged  7.8  Cents  above  August  prices. 
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In  vitas  of  the  very  low  cold  storage  holdings  at  this  period  of  the 
yoar  when  storage  supplies  are  an  important  factor  in  the  price  situation, 
it  seems  probable  that  egg  prices  during  the  next  two  or  throe  months  will 
advance  to  a  peaJi  considerably  above  prices  for  the  same  period  lost  year. 
After  November,  this  year's  pullets,  which  are  somewhat  greater  in  number 
than  a  year  ago,  should  begin  to  increase  receipts  somewhat  more  than  usual 
and  consequently  to  lower  prices o 

Demand  during  the  past  season  has  been  greater  than  a  year  ago  since 
larger  quantities  have  moved  at  higher  prices.     There  is  no  indication  at 
the  present  time  that  this  demand  will  decrease  for  some  time.  During 
August  the  price  of  fresh  firsts  at  New  York  climbed  steadily  from  32.2 
cents  on  august  1  to  36.2  cents  on  August  31.    The  average  for  the  month  was 
34.4  cents  which  is  the  highest  average  for  this  grade  since  1921.  Fresh 
first  prices  have  recently  become  increasingly  higher  than  for  similar 
months  last  year.     The  June  1929  price,  was  1.2  cents  more  than  in  June  1928; 
July  was  2.1  cents  more;  and  august  was  2.9  cents  sioro  than  tin  1928.  a 
summary  of  prices  follows: 

5-year  average  1928  1929 

Gents  Gents  Cents 


July 
August 
S  ept  emb  e  r 


29.1 
31.3 
36. C 


30.2 
31.5 
32.8 


32  •  2 
34.4 


This  large  increase  in  price  occurred  in  spite  of  comparatively  heavier 
receipts  at  the  four  markets,  as  shown  below: 


July 

September 


5 -year  average 
1000  cases 

1,268 
999 

'  863 


1928 


1,274 
1,007 

885 


1929 


1000  cases      1000  cases 


1,342 
1,095 


August  receipts  were  about  9  per  cent  greater  than  for  August  1928  or 
for  the  5-year  average.    These  heavier  receipts  are  reducing  the  shortage  in 
receipts  since  January  1  as  compared  with  a  year  ago.     This  difference  is 
now  slightly  more  than  400  thousand  cases  as  compared  with  500  thousand  cases 
or  more  difference  during  the  past  few  months. 

Cold  storage  holdings  of  shell  eggs  were  8,540  thousand  cases  on 
September  1  as  compared  with  9.944  thousand  cases  September  1,  1928  and 
9,564  thousand  cases  for  the  5-year  average.     Stocks  of  frozen  eggs  show 
an  increase  of  2,501  pounds  over  lost  year. 
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U1TITED  STATES  DEPiETLiERT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
w'ashingtoii 

For  re least 
THE  PRICE  LITUATIOII,  OCTOBKR,  192-9 


FARM  PRICES 

The  general  average  of  prices  received  by  farmer?  which  had  advanced 
8  points  between  June  and  August  declined  2  point s  from  August  15  to 
September  15.    The  decline  was  due  largely  to  lower  prices  of  livestock. 
Lower  livestock  prices  in  prospect  for  the  next  few  weeks  may  continue  to 
keep  the  general  average  below  the  August  peak,  but  it  is  likely  to  be  higher 
than  at  present  in  the  early  part  of  next  year. 

The  general  average  of  prices  received  by  producers  wa£  2  points  lower 
on  September  15  than  on  August  lb,  as  indicated  bj  a  decline  in  the  index  of 
farm  prices  from  143  to  141,  compared  v/itn  141  a  year  ago.    Further  advances 
in  grain  prices  and  dairy  and  poultry  product  prices  were  more  than  offset 
by  lower  livestock  prices.    The  index  of  meat  animals  declined  from  165  on 
August  15  to  156  on  September  15,  compared  with  174  a  year  ago.  Since 
September  15  grain  prices  have  averaged  lower  and  livestock  prices  have  con- 
tinued their  downward  trend  indicating  that  at  the  present  time  the  general 
average  of  prices  paid  to  producers  is  somewhat  lower  than  during  September. 
Prospects  for  the  major  farm  products  discussed  in  this  report  suggest  that 
continued  weakness  in  livestock  price;:  may  again  offset  the  seasonal  advances 
of  other  products  in  the  immediate  future,  but  that  the  general  average  is 
likely  to  be  higher  than  at  present  in  the  early  months  of  next  year. 


THE  GENERAL  CCLliODIT  Y  PRICE  LEVEL 

Commodity  prices  at  the  wholesale  markets  were  lower  during  September 
than  during  July  or  August,    This  downward  trend  continued  into  the  first 
part  of  October  and  is  likely  to  keep  the  general  average  of  commodity  prices 
during  the  next  few  weeks  below  the  peak  reached  in  July. 

The  general  level  of  commodity  prices  at  wholesale  markets,  according 
to  the  Annalist  index,  averaged  147.6  during  September  and  148.6  during 
August,  and  152.9  a  year  ago.     By  the  first  week  of  October  the  general  aver- 
age declined  further  to  145.9.     This  decline  amounts  to  about  half  tie  increase 
between  May  and  Augu  s  t . 

Agricultural  prices   (farm  and  food  products)  rose  from  140  during  the 
first  week  in  June  to  153  by  the  end  of  July,  an  advance  of  nearly  10  per  cent. 
Uonagri cultural  prices  during  the  same  period  advanced  from  145  to  148,  or 
only  2  per  cent.     Since  then,  there  has  been  a  gradual  decline  in  both  major 
commodity  groups,  agricultural  prices  by  October  1  haying  declined  to  148  or 
3.5  per  cent,  while  nonagri cultural  prices  declined  to  144  or  2.5  per  cent. 


-  2  - 


The  continued  downward  trend  in  nonagri cultural  prices  which  has  been 
in  evidence  during  the  past  few  years,  together  v/ith  the  recent  advance  in 
farm  product  prices,  has  improved  the  relative  exchange  value  of  farm  products 
for  nonagri cultural  products  at  Wholesale  markets.    This  recent  improvement 
at  wholesale  markets,  and  trie  prospect  of  a  continuation  of  the  downward  trend 
in  nonagricultural  prices,  may  be  expected  to  improve  the  relation  between 
prices  received  by  farmers  and  prices  paid  by  them.    For  August  and  September 
this  relationship  is  indicated  by  an  index  of  92  per  cent,  which  compares  with 
SI  a  year  age,  and.  87  in  June  of  this  year. 

Prices  of  textile  products  showed  a  temporary  improvement  for  September 
when  after  a  series  of  declines  they  averaged  147.5  compared  with  145.5  in 
August  the  low  point  of  the  year,  but  by  October  1  they  averaged  somewhat 
lower  at  146.6.    Fuel  price's  remained  unchanged  during  September  at  a  level 
below  that  during  August  and  also  below  that  for  any  month  of  this  year. 
Building-  material  prices  which  showed  a  slight  improvement  in  August  averaged 
lower  in  September  and  lower  than  in  any  month  this  year.  •  Prices  of  metals 
were  also  slightly  lower  in  September  than  in  August  and  by  October  1  showed 
a  continuation  o'f  the  slight  downward  trend  of  the  past  few  months. 

BUSINESS  CONDITION'S 

During  September  business  activity  was  again  somewhat  below  the  peak: 
reached  in  June  and  a  rate  of  activity  not  quite  so  high  as  in  recent  months 
is  tc  bo  expected,  but  the  buying  power  of  consumers  in  the  next  few  months 
should  continue. above  the  levels  of  the  corresponding  period  last  year. 

The  lower  rate  of  business  activity  in  September  is  indicated  by  a  con 
tinned  decline  in  steel  mill  operations  to  the  end  of  September,  a  further 
curtailment  of  automobile  production  and  a  level  of  building  activity  con- 
siderably below  that  of  last  year.    Railroad  activity  has  been  maintained 
above  last  year's  levels,  and  purchases  by  consumers  as  indicated  by  retail 
trade  reports  were  about  2  per  cent  greater  in  value  in  September  than  in 
September  of  last  year.    Factory  employment  and  payrolls  which  showed  more 
than  the  usual  seasonal  increase  in  August  appear  tc  have  declined  in  Septembe 
thus  being  contrary  to  the  usual  seasonal  tendency.     The  reported  decline 
In  employment  occurred  particularly  in  the  automobile  industry,  partly  offset 
by  seasonally  greater  employment  in  textile  and  clothing  manufacturing  and 
in  coal  mining,  retail  and  wholesale  trade. 

The  financial  situation  in  September  continued  to  be  marked  by  the 
general  tendencies  evident  in  the  preceding  two  months  with  the  exception  of 
the  trerd  in  industrial  stock  prices.    The  latter  turned  sharply  downward 
during  the  last  part  of  September  and  continued  so  into  the  first  week  of 
October,  followei  by  some  recovery.    Interest  rates  were  slightly  higher  in 
September  than  in  August.    Federal  reserve  banks  continued  to  expand  their 
purchases  of  bills  but  their  rediscounts  were  reduced  by  approximately  an 
equivalent  amount.    Member  banks  increased  their  loans  on  securities  by 
about  3  per  cent  during  the  month  and  their  loans  for  other  purposes  mostly 
commercial  by  1  per  cent,  but  continued  to  reduce  their  investments. 
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■.•The  outlook  for  wheat: ■prices,  is  for- some  advance  but  large  stocks  may 
.delay  the  advance  for'  some  time.    Prospects  are  still  for  a  world  crop  about 
500  million  -bushels  short  of  last:  year ' s  crop,  and  a  total  supply  360  million 
bushels,  short  of  last  year's  supply..    It  seems  probable  that  the  movement  of 
old  wheat  from. Argentina,  will  soon  slacken -and  that,  exports  from  the  Northern 
Hemisphere  will  increase..    ;The  slackening  ih.  marketings  in  the  United  States 
and  Canada,  together  with  an  increase  in  shipments,  will  relieve  congestions 
at  our  principal  markets  and  raise  cash  prices  of  wheat.    The  period  January 
through  March  probably  will  offer  a  market  for  wheat  more  satisfactory  than  at 
present .     Large  holdings,  however,  may  prevent  prices  rising  to  a  level  as 
high  as  they  reached  in  the  1924-25  season. 

Cash  wheat  prices  declined  in  the-  latter  half  of  Soptember  under  the 
pressure  of  heavy  market ings*  large  stocks  in  the  United  States  and  Canada 
and  heavy,  shipments  of . old  wheat. from  Argentina.    Farm  prices  in  September, 
however,  averaged  higher  than  in  August ,'  being  112  cents : as • compared  with  111 
in  August .    The  weighted,  average ' cash  price    -for  all  classes  and  grades  at  six 
markets  declined  from  the  middle  of  September  into  the  first  week  of  October. 
All  classes  shared  in  the  decline.    The  spring  wheats,  however,  declined  most 
and  the  price  of  soft  red  winter  wheat  less  than  that  of  any  of  the  other 
classes .  •.  • 

Forecasts  and  estimates , of  production  in. 30  countries  to  date  total 
376. million  bushels  less  than,  last  year.  -.  The  outturn  of  the  crops  in  the 
Southern- Hemisphere  is  still  somewhat  uncertain.    7/eather  conditions  to  date 
indicate  a  crop  of  about  125. million  bushels  in  Australia  and  215  million 
bushels  in  Argentina,  a  total  of  -340  million  bushels  in  these  two  countries , 
or  128  million  .bushels • less  than  last  year.    Weather  conditions  in  October  and 
November  may  affect  these  crops  to  seme  extent.     The  above  estimates  arc  based 
on  the  assumption  of -normal  conditions  for  the  remainder ■ of  the  season.  The 
world's  crop  outside  of  Russia  and  China  is-  still'  estimated  to  be  about 
3, .400, 000, 000  bushels,,  as  compared  with  3,900,000,000  bushels  last  year.  The 
increase  in  carryover  offsets  a  part  of  the  reduction,  mailing  the  reduction  in 
world  supplies  about  360  million  bushels.    Taking  into  account  the  movement  of 
prices  to  date  and  the  probable  supiDlies-  for  the  year,,  it  seems  likely  that 
world  market  prices  will  be  raised  35  to  40  cents  per  bushel  over  the'  average 
of • the  past  season, -when  the  British  parcels  prices  averaged  129  cents  per 
bushel.    Prices  in  the  United  States  to  date  have  averaged  about  the  same  as 
in  the  1924-25  season  but  the  average  for  the.  entire  season  may  not  quite 
equal  the  average  for  that  season. 

As. expected  a  month  ago,  prices  for  cash  wheat  have  been  relatively  low 
in  comparison  with  futures.    With  the  heaviest  marketing  season  passing,  there 
is.  likely  to  be  some,  improvement  in  the  relation  of  the  cash  prices  to  the  more 
distant  futures.  • 

The  course  of  prices  in  the  past  month  has  departed  somewhat  from  the 
course  of  prices  in  the  1924-25  season.    Reviewing  the  season  to  date,  how- 
ever, it  will  bo  observed  that  the  rise:  from  the  ^beginning  of  June  to  the 
first  of  August  was  generally  greater  than  in.  the  1924r-25,  season.    The  rise 
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in  the  first  half  of  September  corresponded  to  a  similar  rise  in  September  of 
1924,  but  in  that  season  it  continued  until  in  the  second  week  of  October  afte 
which  there  was  a  decline  through  October.    The  decline  in  the  latter  half  of 
September  probably  anticipates  the  decline  which  in  1924  came  in  October. 
This  shift  is  probably  due  to  differences  in  the  distribution  of  supplies. 
The  larger  European  crop  and  large  supplies  of  old  wheat : in  Argentina  have  pre 
vented  the  rise,  which  began  in  September,  from  continuing  into  October. 
North  European  markets,  however,  -  will  have  to  have  wheat,  and  Argentine  ship- 
ments can  not  continue  indefinitely  at  the  rate  of  5  -and  6  million  bushels 
per  week. 


COM 

Changes  in  crop  prospects  during  the  past  month  have  weakened  cash 
corn  prices  and  the  outlook  for  prices  during  the  coming  season  is  not  as 
good  as  it  was  last  month.    The  present  forecast  of  a  2,526  million  bushel 
corn  crop  together  with  other  supply  and  demand  conditions  indicates  prices 
for  the  early  part  of  the  new  season  above  those  of  the  early  part  of  last 
year  provided  the  present  shortage  of  grain  storage  space  does  not  continue 
long  enough  to  seriously  handicap  the  ability  of  the  terminal  markets  to  take- 
care  of  current  receipts. 

During  September  cash  corn  prices  at  the  principal  markets  averaged 
about  the  same  as  in  August.    The  United  States  average  of  farm  prices  as 
of  the  middle  of  the  month,  however,  was  97.2  cents  against  95*9  cents  in 
August  and  95.1  cents  in  September  last  year.    The  average  price  of  ITo .  3 
yellow  corn  at  Chicago  was  close  to' 102  cents  per  bushel  for  the  first  three 
weeks  of  September,  but  dropped  4  cents  to  98.1  the  last  week  and  averaged 
100.6  for  the  entire  month.     The  first  week  of  October  prices  improved 
slightly,  averaging  98.4  cents  for  the  week  ended  October  4. 

The  October  forecast  of  the  Crop  Reporting  3oard  is  for  a  corn  pro- 
duction of  2,528  million  bushels  which  is  72  million  more  than  the  forecast 
of  one  month  before.     The  present  forecast  for  this  year  is  308  million  below 
the  estimated  production  of  last  year  and  219  million  below  the  average  of 
the  years  1923  to  1927.     Production  of  the  nine  principal  Corn  Belt  States 
is  now  forecast  as  1,673  million  bushels  against  1,948  million  last  year. 
The  indicated  production  of  the  other  feed  grains  for  this  year  has  also  in- 
creased somewhat  as  compared  with  indications  of  a  month  ago,  but  production 
of  each  of  these  grains  is  well  below  their  levels  of  last  year.'    Total  pro- 
duction of  corn,  oats,  barley,  and  grain  sorghums  is  now  indicated  to  be 
100.5  million  tons  against  115.1  million  last'  year. 

Commercial  stocks  of  corn  had  decreased  to  4.3  million  bushels  on 
October  5  compared  with  5.5  -million  a  year  ago  and  22.6  million  two  years 
ago.  Last  year  stocks  on  October  27  wore  reduced  to  1.3  million  bushels. 
Receipts  at  14  primary  markets  during  September  were  13.7  million  bushels 
compared  with  18.4  million  in  August  and  19.6  million  during  September  of 
last  year.- 

As  long  as  the  present  shortage  of  grain- storage  space  at  terminal  ' 
markets  continues,  farmers  and  country  elevators  should  keep  shipments  to 
a  minimum,  for  receipts  in  excess  of  current  commercial  requirements  may 
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depress  prices.    Though  it.  is  very  ..uncertain  when  .the  storage  situation 
Will  clear  up,  present  prospects  suggest  that  the  shortage  of  space  may 
depress  prices  until  some  ..time  in  December  or  January  and  that  corn  prices 
are  likely  to. improve  after  that  time.    Luring  the  next  few  weeks  there  arc 
likely  to  be  marked  fluctuations  in  prices  on  account  of  the  low  level  of 
commercial  stocks  and  uncertainty  as  to  the  rapidity  with  which  new  corn 
will- come  to  market.  .  Some  decline  may  be  expected  in  farm  prices  as  com- 
pared with.  ..  market  prices  with  the  shift  to  the  new  crop  basis,  due 
to  the  higher .moisture  content. 

.,;.<   ..,  POTATOES 

The  average  farm  price  of  potatoes  for  the  country  as  a  whole  has  retain- 
ed practically  all  of  the  recent  marked  summer  advance,  being  only  3  cents  lower 
at  f.1.,36  per  bushel  on  September  15  than  on  August  15,  compared  with  65  cents  a 
year  ago.    In  view  of  the  small  supply  this  season  it  is  likely  that  the  gener- 
al level  will  not  be  materially  lowered-  by  the  heavy  marketings  usual  for 
October  and  that  higher  prices  may  prevail  later  in  the  season. 

Potato  prices  at  wholesale  were  lower  during  September  on  the  New  York 
market  and  slightly  higher  at  Chicago.    The  Nov/  York  average  declined  from 
•£3.27  per  hundredweight  in  August  to  £3.04  in  September  compared  with  £1.34  a 
year  ago.  .  At  Chicago  September  prices  averaged  £2.<x9  compared  with  £2.45  in 
August  and  £1.16  a  year  ago.    Market  supplies  during  the  month  as  indicated  by 
car-lot  shipments  were  nearly  15  per  cent  larger  than  in  September  of  last  year 
in  spite  of  this  year's,  much  smaller  crop. 

Further  crop  deterioration  in  recent  weeks  now  points  to  a  total  crop  in 
the  35  late  States  of  313  million  bushels  compared  with  421  million  bushels 
in  1928  and  301  and  326  million  bushels  respectively  in  1925  and  1926.  In 
1925  a  rapid  upward  adjustment  in  prices  took  place  in  November  in  response  to 
further  crop  deterioration  after  October  1  and  prices  continued  to  advance 
after  ITovember.     But  in  1926,  a  season  in .which  the  crop  improved  after  October 
1,  only  a  slight  advance  occurred  in  ITovember,  with  a  downward  trend  thereafter. 

Present  marketings  .are  proportionately  larger  than  the  indicated  crop 
and  if  no  material  crop  improvement  takes  place  from  now  on,  higher  prices  arc 
likely  to  prevail  after  the  heavy  marketings  of  October  and  ITovember. 

.  t.  .  TOBACCO 

Flue-cured 

The  flue-cured  tobacco  price  outlook  is  better  than  a  month  ago.  Recent 
reports  indicate  favorable  demand  conditions  in  China  about  which  there  was  some 
uncertainty  a  month  ago.    Stocks  of  flue-cured  tobacco  in  the  United  Kingdom 
appear  to  be  smaller  than  a  year  ago.    An  increase  in  domestic  demand  similar  to 
increases  of  other  recent  years  is -expected.-.  The  quality  of  the  crop  is  better 
than  last  year.    These  favorable  factors  arc  partly  offset  by  the  increased 
production  indicated  by  October  1  crop  conditions,  the  indicated  production 
now  being  11  million  pounds  larger  than  on  September  1  and  22  million  pounds 
•larger  than  last  year's  crop. of  741  million  pounds. 

As  the  season  has  advanced  cutters,  and  good  leaf  appear  to  be  selling 
slightly  higher  and  lugs  and  poor  leaf,  slightly  lower.     In  ITorth  Carolina 
and  Virginia  prices  higher  than  those  of  recent  weeks  are  expected  partly 
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"because  the  offerings  usually  are  comprised  of  a  large  proportion  of  the  better 
grades  .  during  the  latter  -part  of  October  and  November  and  ■ -partly  because  of  the 
improved  ■  demand  .situation. .  Considering  the  entire  belt,  prices  for- the  1929 
season  may  average  slightly  higher  than  those  of  last  season.  "• 

Recent  reports  indicate  that  the  prospects  for  exports  of  flue -cured 
tobacco  to  China  have  been  greatly  improved  by  the  recent  high  level  of 
activity  in  the  Chinese  cigarette  factories  and  the  rapid  absorption  of  the 
large  supplies  accumulated  during  the  early  part  of  last  season.    From  present 
indications  it  does  not  appear  that  Chinese  stocks  are  burdensome  and  with  a 
continuation  of  present  good  prospects  for  cigarette  business  the  exports  of 
American  flue-cured  tobacco  to  China  during  the  1929-50'  season  compare  favor- 
ably with  those  'Of  the  past  season.     Exports  to  the  United  Kingdom  have  in- 
creased substantially  in  recent  years  and  some  further  increase  during  the 
current  season  appears  probable.     Total  exports  during  August  1929  were  16  mil- 
lion pounds  larger  or  more  than  double  those  of  August  1928.     Exports  during 
July  this  year  were  slightly  larger  than  those  of  July  last  year.     The  in- 
creased exports  of  July  and. August  this  year  over  those  of  July  and  August 
last  year  have  gone  largely  to  China  and  the  United  Kingdom. 

The  prices  paid  for  the  1929  crop  to  date  have  not  been  greatly  differ- 
ent from  those  paid  for  tobacco  of  similar  quality  in  1928.     The  average  price 
on  local  markets  in  1928  was  17.6  cents  per  pound  compared  with  21.3  cents  in 
1927.    The  average  price  on  local  markets  for  the  five  years  1922  -to  1926,  in- 
clusive, was  23.9  cents  per  pound.    The  average  price  on  local  markets  for 
U.  5c  Type  14,  grown  in  <  eorgia  and  Florida  was  18.4  cents  per  pound  in  1929 
compared  with  12.8  in  1928  but  the  quality  of  trie  1928  crop  was  extremely  poor 
and  the  -1929  crop  was  the  best  since  the  section  became  an  important  producer 
of  flue-cured  tobacco.     This  type  comprises  approximately  13  per  cent  of  the 
flue-cured  crop.    The  price  of  U.  S .  Type;  13,  grown  in  Couth  Carolina  and 
southeastern  .North  Carolina,  will  probably  average  approximately  3  cents  per 
pound  higher  in  1929  than  in  1928,  but  the  crop  is  better  than  last  year.  This 
type  comprises  approximately  17  per  cent  of  the  crop. 

■ 

The  average  prices  to  date  for  U.  S.  Type  12,  grown  in  eastern  North 
Carolina  is.  approximately  3  cents  lower  than  for  the  corresponding  period  last 
year  but  the  quality  of  the  crop  is  below  that  of  last  year.    This  typo  com- 
prises approximately  32  per  cent  of  the  crop.     The  prices  for  U.  S.  Type  11  on 
the  markets  that  have  opened  are  not  greatly  different  from  those  on  the  same 
markets  for  the  corresponding  period  of  last  year.    This  type  is  grown  in 
central  and  north  central  North  Carolina  and  southern  Virginia  and  comprises 
approximately  38  per  cent  of  the  crop.    The  crop  in  this  section  appears  to 
be  better  than  last  year. 

Other  types 

The  price  outlook  for  types  of  tobacco  other  than  flue-cured  has  not 
materially  changed  since  the  Sejjtembor  price  report  was  issued. 

n t mm t  7  '  ■  • 

During  the  next  two  months  the  price  outlook  for  cattle  is  for  a  re- 
covery and  some  further  advances  in  better  grade  beef  steers,  an  improved 
demand  for  stockers  and  feeders  with  present  prices  maintained  and  a  continu- 
ing weak  market  for  lower  grades  of  butcher  cattle. 
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The  general  trend  of  cattle  prices  daring  September  was  downward. 
Most  kind s  and  grades  of  slaughter  c-  ttle  declined  in  price  with  the  better 
grades  of  cows  'and  heifers  (batcher  cattle)   showing  the  largest  declines. 
The  se '  decline  s  were'' mo  derate  and  -.'/ere  no  greater  than  the  usual  seasonal 
declines  during  September  except"  on  the  better  grades  of  beef  steers.  With 
•these  latter  the  •'•usual- seasonal  movement  of  price  is  upward,    prices  of 
stoc-icer  and  feeder  steers  tended  to  strengthen  daring  most  of  September, 
but  the  greater  part  of' this  advance  ./as- lost  during  the  last*- week • 

•The  average-  price ' of  hat ive  beef  steers  at  Chicago  for  September  at 
913.90  was  about  40  cents  below  the  August  average  and  nearly  $1.75  below 
the  average  of  September  1928.    The  average  cost  of  stoc .cer  and  feeder  steers 
in  September  at  Chicago  at  ^10.21   /as  nearly  yH.OO  belo.7  the  cost  in  September 
1926-    Prices  of  •  other  Mnds  of  cattle  ;vere  from  £1,00  to  ^2.00  lower  than  a 
■year  agO .   ■  * 

The  supplies  of  cattle  at  seven  leading  markets  v/ere  1  ner  cent  larger 
than  in  September  1928 .     Inspected  slaughter  "was  1  per:  cent  smaller  but  was 
12  per' cent  belov  the  -  5-year :-  September  average.    'The  shipments  of  s tocher  and 
feeder  cattle  from  markets  in  Sep  torn  bo  r  were  considerably  belo//  those  of 
September  192?,  the  shipments  from  12  markets  into  the  seven  principal  feed- 
ing States  being  27  per  cent  smaller.     Receipts  of  native  beef  steers  at 
Chicago  in  September  «werQ  25  per  cent  larger  than  in  September  1926  and  the 
supply  of  choice  and  good  steers  //as  over  35  per  cent  greater.    Higher  corn 
prices  and  uncertainty  as  to  the  outcome  of  the  crop  this  year  seems  to  have 
caused  a  heavy  movement  of  fed  cattle  during  September  .vhich  might  otherwise 
have  been  held  some. /hat  longer. 

Supplies  of  cattle  during  the  next  t /o  months  are  expected  to  be  at 
least  as  l%rge  %s  last  year,  and  may  oe  some /hat  larger  if  the  unfavorable 
feed  situation  in  the  northern  plains  States  should  cause  a  heavy  movement 
of  grass  cattle  from  that  section.     In  some  ./e  stern  'States    /here  feed  sup- 
plies are  favorable  the  loJer  prices  for  grass  cattle  this  fall  have  tended 
•to  retard  and  may  reduce  the  marketings.    Condi t  ion  of  -/inter  ranges  and 
supplies  of- hay  and  forage  over  the  western  range  area  as  a  ./hole,  ho.vevor , 
are  below  last  year  and  cattle  //ill  be  marketed  rather  closely,  neither 
financial  nor  feed  conditions  favor  livestock  expansion  in  this  area,  this 
ye  ar .         ■ '     '  • 

With,  more  certainty  as  to  'the  corn  crop  the  demand  for  stocker  and 
feeder  cattle  from  the  Corn  Self  States  //ill  probably  improve.    Prices  for 
such  cattle  //ill  probably  be  maintained  around  present  levels.     Folio //ing 
the  heavy  marketings  of  fed  cattle  in  September  the  position,  of  such  cattle 
Is  more  favorable  and  a  recovery  -and  a  further  advance  in  the  prices  of  the 
better'  gr ad e s  of  s uc h  c a 1 1 lc  i s  e xpe c t e d  .    No  ii  ap r 0 vement  in  prices  of  1 0 /; er 
grades  of  butcher  cattle  is  probable . unti 1 ■ after  the  close  of  the  grass 
cattle  season  the  last  of  November  or  yearly  .December. 
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Unusually  large  market  supplies  of  hogs  in  August  and  September 
caused  hog  prices  to  move  downward  instead  of  making  the  usual  seasonal 
rise.     Some  further  decline  may  "be  expected  during  the  next  two  months, 
particularly  in  prices  of  the  lighter  weight  hogs*     This  decide  is  expected 
to  be  moderate  however,  and  it  is  unlikely  that  the  average  price  for  all 
weights  will  drop  to  the  low  of  $8.50  reached  at  Chicago  in  mid-December 
last  year.    Price  fluctuations  during  the  next  few  weeks  will  be  governed 
largely  by  the  extent  to  which  the  feed  situation  affects  the  movement  of 
hogs  to  market . 

The  downward  trend  in  hog  prices  which  began  in  late  July  and  con- 
tinued steadily  throughout  August  and  the  first  half  of  September  was  checked 
temporarily  by  a  slight  rally  during  the  third  week  in  September.  Following 
this  slight  advance  however,  prices  receded  still  further  and  the  average  at 
Chicago  dropped  to  $9.49  during  the  first  week  in  October.     This  represented 
a  decline  of  about  $1.90  from  the  high  point  reached  in  July.     Last  year 
average  prices  advanced  from  $10.50  in  late  July  to  $12.50  in  mid-September 
and  then  broke  sharply  to  $9.00  by  the  end  of  October.     During  the  period 
from  early  August  to  the  first  week  in  October  prices  this  year  averaged 
from  $1.00  to  $2.00  below  those  of  a  year  earlier.     In  the  second  week  in 
October  the  differential  was  reduced  to  about  25  cents. 

The  price  decline  of  recent  months  was  due  primarily  to  very  large 
market  supplies.     Federally  inspected  slaughter  in  August  and  September  was 
the  second  largest  on  record  for  eaor.  of  those  months..     The  combined  slaughter 
for  the  two  months  exceeded  that  of  the  corresponding  period  a  year  ago  by 
almost  1,200,000  head,  or  more  than  23  per  cent.     In  addition  to  the  increased 
numbers,  average  weights  also  were  heavier  and  this  was  another  factor  in 
increasing  pork  supplies.     The  weight  and  general  Quality  of  market  receipts 
during  this  period  did  not  indicate  any  tendency  to  liouidate  hogs  because 
of  probable  feed  shortage  other  than  that  during  the  first  half  of  September 
there  was  a  larger  than  usual  proportion  of  pigs  in  receipts.     More  recently 
receipts  have  included  an  increasing  proportion  of  light  hogs,  thus  indicat- 
ing that  the  marketing  of  the  1929  spring  pig  crop  is  getting  underway. 

Stocks  of  pork  in  storage  on  October  1  amounting  to  398.9  million 
pounds  were  16.3  per  cent  larger  than  those  of  a  year  earlier  and  12.1  per 
cent  greater  than  the  5-year  average  for  that  date.     Lard  stocks,  amounting 
to  153.5  million  pounds,  were  21  per  cent  greater  than  a  year  ago  but  were 
51,5  per  cent  larger  than  the  5-year  average.     Exports  of  lard  in  August 
were  9.2  per  cent  larger  than  in  August  1923  and  7.2  per  cent  above  the  3- 
ye£r  average  for  that  month.     Exports  of  pork  also  were  larger,  being  2 
per  cent  above  a  year  ago  and  6.6  per  cent  greater  than  the  3-year  average. 

Wholesale  prices  of  fresh  loins  were  fairly  steady  during  September 
Out  broke  sharply  the  first  week  in  October.     Prices  of  other  fresh  cuts 
have  been  moving  downward  for  several  weeks  and  are  now  below  the  levels 
of  a  year  earlier  as  contrasted  to  the  higher  levels  for  loins. 


Prices  of  hams  and  bacon  began  to  decline  about  the  middle  of  Sept- 
ember and  are  now  from  3  to  5  per  cent  below  the  prices  prevailing  a  year  ago. 
The  slight  advance  in  lard  prices  in  late  August  and  early  September  has  been 
cancelled  by  recent  declines'.  '"" 

The  prospective  corn  crop  is  an  important  factor  in  the  present  hog 
situation  and  may  cause  producers  to  market  their  hogs  earlier  and  at  lighter 
weights  than  usual  during  the  winter  marketing  season.     Such  movement  would 
increase  the  total  supply  of  hogs  in  this  period  but  would  weaken  prices  for 
light  hogs  more  than  for  heavy  weight,  and  would  result  in  a  stronger  price 
situation  after  December.     Total  receipts  from  late  October  through  December 
are  expected  to  be  less  than  they  were  last  year,  however,  and  this  should 
cause  further  price  declines  to  be  only  moderate  and  result  in  higher  average 
prices  from  now  until  the  end  of  the  year  than  those  for  the  corresponding 
period  last  year. 

LAMBS 

The  low  point  in  lamb  prices  for  1929  was  probably  reached  early  in 
October  and  some  recovery  may  be  expected,  which  may  amount  to  a  material 
advance  by  the  time  trie  fed  lamb  movement  is  well  under  way. 

The  lamb  market  during  September  continued  weak  and  prices  made  a  fur- 
ther decline.     At  the  low  point  at  the  end  of  the  month,  prices  on  killing 
lambs  were  at  the  lowest  level  for  the  grass  season  in  seven  years.     The  top 
on  slaughter  lambs  at  Chicago  dropped  below  ^13.00  with  good  quality  western 
lambs  below  ^12.50.     feeder  lamb  prices  also  declined  but  to  loss  degree  than 
fat  lambs  and  at  'some  markets  the  top  on  feeder  lambs  exceeded  that  on  fat 
lambs  from  50  to  It  cents  per  hundred,     £we  prices  also  declined  to  a  new  low 
level  for  recent  years,  with  breeding  ewes  declining  as  much  or  more  than  fat 
ewe  s . 

Supplies  of  sheep  and  lambs  during  September  continued  fairly  liberal. 
Jhile  receipts  at  seven  leading  markets  were  over  6  per  cent  smaller  than  in 
September  last  year,  inspected  slaughter  w . s  1  por  cent  larger  and  11  per  cent 
above  the  5- year  September  average.  • Shipments  of  feeding  sheep  and  iambs  into 
the  Corn  Belt  States  in  Sept-ember  were  about  9  per  c  ent  less  than  in  September 
1928,  but  about  10  per  cent  larger  than  in  September  1927. 

The  demand  fur  feeding  lambs  in  Colorado  and  western  Nebraska  has  been 
light  all  summer,  -aid  dealers  who  contracted  a  considerable  part  of  the  Western 
feeding  lamb  supply  last  spring  at  rather  high  prices  and  who  did  not  turn 
their  contracts  to  feeders  at  that  time  have  been  faced  with  the  necessity  of 
either  selling ■ their  lambs  at "a  loss  or  of  feeding  them  themselves.     As  the 
supply  of  alfalfa  hay  and  beet  foods  will  be  larger  than  last  year,  some  of 
the  larger  operators  will  feed  on  a  rather  large  scale,  while  others  have  pre- 
ferred to  sell  at  a  loss.     As  a  result  there  will  probably  be  more  lamb  feeding 
in  Colorado  this  winter  than  last  "/inter.    For  the.  country  as  a  whole  indica- 
tions are  that  lamb  feeding  will  do  st  least  as  large  as  it  was  last  year. 

An  improvement  in  the  Corn  3el-t  demand  for  feeding  lambs  in  October 
seems  probable ,  accompanied  by  some  advances  in  prices.     This  would  help  the 
killing  lamb  market  also.    While  supplies  will  continue  fairly  liberal  the 
low  point  in  lamb  prices  for  1929  has  probably  been  reached. 
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;  wool  :  •  • 

Except  for  a- decline  in  the  price  of  ' some  fine  :*ools,  domestic  v/ool 
prices  have  been  stable  for  the  past  north.    Foreign  prices  have  continued 
to  decline,  however,  making  the  difference  between  domestic  and  foreign 
prices  unusually  lor ge.    Reports* now  indicate  a  world  wool  clip  not  much 
different  from  the  record  clip  of  last  year.    The  aaool  t3xtile  industries 
are  rather  quiet  in' -Europe  but  in  the  United  States  activity  is  high. 

Prices  of  -  domestic  wools  at  Boston  were  for  the  most  part  unchang  d 
during  September  except  for  an  increase  of  about  one  half  cent  per  pound  for 
gruasy  48'  s,  50  *:s,  ar.d  56  *  s  -wools  and  a  decline  of  1  cent  on  fine  greasy 
wools  arid  2  to  5  cents  on  fin?  scour  3d  wools  •    Prices  of  Australian  .Tools 
in  bond  at  Boston  declined  considerably  during  September  with  64*  3  to  70*  s 
wools  from  S  to  11  cents  under  the  prica  or.  September  7,  and'  50*  s  to  60*  s 
wools  from  4.5  to  6  cents  below  last*  month .    ITew  Zealand  wools  grading  from 
50*  s  to  58*  s  declined  from  4  to  o  cents  arc  lower  grade  wools  sold  from  1  to 
2  certs  under  last  month.    The  farm  price  of  wool  in  September  at  29.0  cents 
was  two-tenths  of  one  cert  low er  than  in  August  and  7.5  cents  lower  than  in 
September  1928.  ' 

The  London  wool  sales  closed  October  4  with  prices  of  greasy  wools 
from  7.5  to  20  per  cert  brio:;  the  clojo  of  the  previous  sale  on  July  23,  and 
with  scoured  wools  -  from.  10  to  25'  jbar  cent  lower.    These  charges  make  the  dif- 
ference between  Boston  and  London ' prices  the  greatest  since  1920  for  medium 
grades  and  the  greatest  since  1923  for  fine  grades. 

The  second  series  of  sales  held  at' Adelaide  ar.d  Sydney  opened  with 
prices  from  2.5  to  7.5  per  cert  under  those  ruling  at  the  first  of  September. 
Competition  was  fairly  good  with  Japan  rrd  France  the  principal  purchasers, 

Vfool  production  in  the  seven  countries,  United  States,  United  Kingdom, 
France,  Germany,  Australia,  lie;:  Zealand  and  the  Union  of  South  Africa  is  pro- 
visionally estimated  at  1,987,000,000  pounds  compared  with  1,983,000,000  in 
1928,  the  record  year  and  1,877,000,000  in  1927.    In  1928  these  countries  pro- 
duced about  three-fifths  of  the  world's  wool  exclusive  of  Russia  and  China. 
The  sections  suffering  from  drought  in  Australia  and  Argentina  have  had  rains 
in  September  but  these  are  probably  too  late  to  have  much  affect  on  the  1929 
clip.    As  compared  with  last  year.,   smaller  clips  are  now  accepted  for  Australi 
the  United  Kingdom,  Fr  ncc.ard  Germany,   and  larger  clips  for  the  United  States 
1  ew  Zealand  aid  the  Union  of  South  Africa,    ho  reliable  estimate  is  as  yet 
available  for  Argentina,  but  there  has  been  drought  in  the  province  of  Buenos 
Aires,  and  sheep  slaughter  at  freezing  plants  for  the  first  eight  months  of 
1929  was  21  per  cent  above  that  for  the  corresponding  months  of  1928.  Pro- 
duction conditions  have  been  favorable  in  Uruguay  but  slaughter  has  been  very 
great  there  also. 

Despite  a  larger  clip  in  the  Urited  States,  receipts  of  domestic  v/ool 
at  Boston  were  low  in.. the  early  part  of  the  season.    Accordingly  receipts  dur- 
ing the  past  three  months. have . been  considerably  larger  than  last  year.  Re- 
ceipts during  September  amounted  to  oyer  16  mi  Hi  or   pounds  or  9  million  more 
than  during  September  last  year;.-  However,  the  total  receipts  for  the  first 
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nine  months  or  1929  amounted  tc  180  million  pounds  or  9  million  less  than  for 
the  first  nine  months  of  1928, 

Imports  of  combing  and  clothing  wools  during  August  were  about  600.000 
pounds  less  than  last  year  but  for  the  eight  months  ended  August  31,  imports 
amounted  to  84  million  pounds  or  nearly  10  million  more  than  during  the  same 
period  last  year. 

Consumption  of  combing  and  clothing  wools  in  mills  reporting  to  the 
Bureau  of  the  Census  was  high  during  August,  amounting  to  over  33  million 
pounds  compared  with  30  million  pounds  in  July  and  26  million  pounds  in  August 
192,8.    The  total  consumption  .of  combing  and  clothing  wool  for  the  first  eight 
months  of  1929  amounted  to  £39  million  pounds  compared  with  211  during  the 
same  period  last  year.     Of  this'  increase,  9  million  pounds  wore  domestic  wools 
and  19  million  pounds  were  foreign  wools. 

Conditions  in  the  British,  Belgian  and  Italian  wool  textile  industries 
were  quiet  during  September.    Confidence  had  not  been  established  in  the 
Bradford  market  up  to  October  11  and  lo*;.er  prices  had  failed  to  stimulate 
buying  of  tops  and  yarns  according  to  cablegrams  from  Consul  Thompson.  Piece 
goods  manufacturers  we're  fairly  busy  but  employment  was  lower  and  the  wages 
reduction  issue  was  not  settlud.     There  was  optimism  in  the  heavy  woolen  and 
carpet  trades,  hOY/ever.    The  market  for  wool  tops  and  noils  in  France  was  quiet 
but  the  industry .was  well  occupied.    The  German  worsted  and  knitting  yarn 
spinners  reported  cortirusd  improvement  in  activity  but  conditions  in  the 
woolen  industry  were  still  unsatisfactory  according  to  the  Agricultural  Commis- 
sioner at  Berlin. 


COTTON 

With  only  moderate  demand  during  September  cotton  prices  declined 
slightly.     Domestic  cotton  consumption  has  been  afcove  the  levels  of  last  year, 
but  exports  for  the  season  to  October  4,  were  8  per  cent  below  those  of  last 
year,  according  to  the  Commercial  and  financial  Chronicle.     The  important 
changes  in  the  world  cotton  textile  industry  for  the  past  month  have  been 
some  improvement  in  sales  on  the  continent  of  Europe  and  a  material  increase 
in  sales  and  activity  in  the  United  States. 

Cotton  prices  declined  steadily  during  the  first  three  vreeks  of  September, 
the  average  of  prices  at  the  ten  important  Spot  markets  reaching  the  low  point 
on  September  23  of  17.71  cents.     During  the  last  week  of  September  prices  ad- 
vanced somewhat,  but  by  October  11  had  declined  again  to  17.68  cents.  During 
September  prices  averaged  18.02  cents  compared  with  18.04  cents  for  August  and 
17.72  cents  for  Suptember  last  year.     The  farm  price  of  cotton  on  September  15 
was  18.2  cents  compared  with  18.0  cents  on  August  15  and  17.6  on  September  15, 
1928. 

:   The  forecast  of  the  cotton  crop  of  14,915,000  bales  on  October  1  was 
90,000  bales  above  the  September  forecast  and  437,000  bales  greater  than  the 
crop  of  14,478,000  bale's  for  1928.    Decreases  in  the  estimate  of  the  crop  in 
the  Carolinas,  Texas  and  Oklahoma  were    .ore  than  offset  by  increases  in  the 
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central  portion  of  the  belt,    With  a  world  carryover  &f  American  cotton  at 
the  beginning  of  the  season  of  apparently  about  4.5  million  bales  compared 
with  a  carryover  of  5. -1  'million  bales  at  the  beginning  of  the  1928  season, 
the  present  prospects  are  for  a  total  supply  of  cotton  for  the  1929-30 
season  of  about  100, COC  bales  less  than  in  the  1928-29  season. 

According  to  the  Commercial  and  Financial  Chronicle  exports  of  cotton 
from  August  1  to  October  4  were  6.3  per  cent  below  the  same  period  last  year 
being  1,094,440  bales  this  year  compared  with  1,190,514  bales  for  the  same 
period  last  year.    Exports  to  Great  Britain,  France  and  Italy  were  above,  and 
exports  to  Germany,  Russia,  Japan  and  China,  and  other  countries  were  below 
those  of  a  year  ago. 

* 

Domestic  c assumption  cf  cotton  during  September  was  546,000  "bales 
compared  with  558,000  bales  in  August  and.  492,000  bales  in  September  1928. 

Trade  in  textiles  in  Great  Britain  appears  on  the  whole  to  be  only  mod- J 
orate  v/ith  no  pronounced  change  in  recent  months.    The  advancing  interest  ratos 
and  generally  stringent  money  conditions,  however,  have  adversely  affected  both 
domestic  and  export  trade  to  some  extent.     On  the  Continent  the  cotton  textile 
industry  showed  a  slight  Improvement,  seasonal  ana  otherwise,  during  August 
and  the  first  part  of  September*    Mill  activity  was  largely  unchanged,  but 
business  increased  though  still  at  unsatisfactory  prices.    Improvement  in 
sales  of  cotton  yarn  were  only  seasonal  in  parts  of  Central  Suropo  while  in 
France  and  Italy  increases  were  more  than  seasonal*    Trade  and  activity  in  the 
oriental  cotton  textile  industry  continued  on  a  high  level.    Activity  in  the 
textile  industry  of  the  United  States  increased  materially  during  September, 
the  weekly  average  being  16  per  cent  greater  than  in  August  and  11  per  cent 
above  September  1928,  according  to  tip  report  of  the  Cob ton  Textile  Institute. 
Sales  wore  138  per  cent  of  production  and  stocks  decreased  5*2  per  cent  during 
the  month.    Unfilled  orders,  increased  nearly  24  per  cent  during  the  month, 
were  the  largest  for  any  month  since  last  March,  and  were  10  per  cent  greater 
than  a  year  ago. 

BUTT3H 


The  usual  seasonal  advance  in  the  price  of  butter  which  began  last 
August  may  be  expected  to  continue  with  prices  not  so  far  below  those  of  a 
year  ago.  as  they  wore  earlier  in  the  season* 

The  price  of  92  score  but  tor  at  New  York  advanced  from  44  cents  on 
September  1  to  47.5  cents  on  September  24,  declined  to  47  cents  on  September 
25  and  this  price  was  maintained  to  the  end  of  the  month.    By  October  2  the 
price  had  declined  to  46  cents,  which  was  the  price  maintained  during  the 
early  part  of  October.    Prices  in  September  averaged  only  2.55  cents  below 
those  for  last  September,  whereas  the  August  average  was  3.45  cents  below 
that  of  August  1926.     The  average  for  September  was  46.22  cents  compared 
with  48.75  cents  in  September  1928  and  45.2  cents  for  the  5-year  average. 

•  Farm  prices  of  buttorfat  on  September  15  wore  lower  in  practically  all 
States  than  on  September  15,  1928.     Farm  prices  in  the  principal  producing; 
sections  averaged  slightly  lower  than  for  the  rest  of  the  country.    For  the 
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country  as  a  whole  prices  averaged  2  cents  below  a  year  ago,  while  in  Iowa, 
Wisconsin  and  Minnesota  prices  averaged  3  cents  lower.     However,  prices 
were  generally  about  a  cent  above  those  reported  on  August  15,  1929. 

Receipts  at  the  four  principal  markets  were  50,378,000  pounds  in 
September  compared  with  50,542,000  pounds  a  year  ago.     Cold  storage  hold- 
ings on  October  1  were  158.,  504 ,000.  pounds  compared  with  128,071,000  pounds 
on  October  1,  1928  and  133,695,000  pounds  for  the  5-year  average.  Cold 
storage  holdings  on  October  1  were  118.6  per  cent  of  the  5-year  average 
while  on  September  1  they  were  116.8  per  cent  of  the  5-year  average.  The 
decrease  in .  storage,  holdings  during  September  was  10,448,000  pounds  or 
6.2  per  cent  of  the  September  1  holdings,  compared  with  an  average  de- 
crease of  7.05  per  cent,  for  the  past  5  year's. 

Production  conditions  continue  less  favorable  than  a  year  ago. 
Pasture  conditions  in  the  t  en  principal  but  t  er  producing  States  improved 
slightly,  the  average  condition  on  October  1  being  71.1  compared  with  68.3 
on  September  1  and  77.0  on  October  1  'a  year  ago,  but  the  condition  is  still 
lower  than  in  any  previous  October  during  the  14  years  for  which  comparable 
records  are  available.     There  has  been  no  material  change  in  the  butter-feed 
ratio  since  last  month.     This  indicates  a  smaller  production  this  winter 
than-  last.    ..The  extremely  heavy  storage  holdings  will,  however,  prevent  any 
.rapid  rise  in  prices.     Prices  will  probably  follow  the  usual  seasonal  ri.se 
■and  Cciinot  bo  expected  to  equal  those  of  a  year  ago  before  late  winter  and 
by  that  time  the  volume  of  winter  production  and  the  foreign  situation  may 
become  important  factors. 

POULTRY 

Poultry  prices  this  fall  are  on  a  lower  level  than  last  year,  re- 
flecting the  increased  quantities  available  for  marketing  as  well  as  the 
increased  amounts  which  have  already  moved  to  market.     The  seasonal  decline 
wi.  11  probably  end  by  January  or  February  as  usual,  after  the  peak  of  re- 
ceipts have  been  reached  but  prices  generally  are  expected  to  continue 
somewhat  lower  than  a  year  ago. 

Fresh  killed  roasters  at  New  York  dropped  5  cents  during  September,  the 
average  top  price  of  all  weights  being  40.2  cents.     .Fresh  killed  fowls  showed 
a  decline  of  about  half  a  cent,  averaging  31.7  cents.     The  farm  price  of 
chickens  on  September  15  was  22,4  cents  as  compared  with  22.7  a  month  before. 

Receipts  of  dressed  poultry  at  the  four  markets  totaled  27.9  million 
pounds  for  September,  4.3  million  pounds  more  than  a  year  ago  and  5.8  million 
pounds  more  than  the  5-year  average.     All  indications  point  to  receipts  con- 
tinuing heavier  than  last  year.     Cold  storage  holdings  are  increasing  more 
rapidly,  being  62.0  million  pounds  on  October  1,  or  an  increase  of  13.0  rail- 
lion  pounds  for  the  month  as  compared  wi.th  43.6  million  October  1  last  year 
and  an  increase  of  2.8  million  for  September  1928. 


....     .  ,    ...  riGGS 

Egg  prices  should  continue  their  usual , seasonal  rise,  reaching  a 
poak  in 'Hovp'mbGr ,  'on  a  plane-  probably  3  to  6  cents  higher  than  last  year, 
or  about  the  same  as.  in  1927. 

The  prices  of.,  the  better  grade s.  of  fresh  eggs  at  Itow  York  sho.vod 
little,  change  during  the  first  tan  days'  of  the  month  -and  then  resumed 
their  normal  seasonal  rise.    Fresh  firsts  rose  2.5  cents  ending  the  month 
at  39  cents;  fresh  extras  rose  6.5  cents,,  ending  at  .48  cents,  .vhile 
Pacific  Coast  extras  and  nearby  hennery  closely  selected  extras  sho./ed 
increases  of  9  to'  10  cents,  reaching  61.5 -and  63„-5  cents  respectively. 
Fresh' firsts  averaged  36.5  cents  for  the.  month,  ../hi le  extras  //ore  43.3 
and  Pacific  Coast  'extras  v/are  55.8  cents,,  each  grade  being  about  4  cents 
above  September , 1928 .     The  nearby  extras  averaged  57.8  or  2  cents  more 
than  last  year. 

Receipts  at  the  four  markets  during.  September  ./ere  895  thousand 
cases,  10 'thousand  more  than  last  year  and  32  thousand  more  than  the 
5-year  average .,  This  brings  the  total  receipts  since  January!  to  13.2 
million  cases  as  compared-  with  13.6  million  for  the  same  period  in  1928 
and  13,3  for  the  '5^'year-  average.     Cold  storage  holdings  of  shell  eggs 
on  October  1  v/ere  7,19].  thousand  cases,  about  1,351  thousand  less  than 
last  year  and  923  thousand  less  than  the  October  1  5- year  average. 
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FAR1-  PR.ICl^S 

Farm  prices  averaged  140  per  cent  of  the  pre-war  level  on  October  15, 
having  declined  1  point  since  September  15  and  3  points  since  August  15, 
but  remaining  3  points  above  the  level  of  a  year  ago.    There  has  been  a 
further  decline  since  October  15  which  affected  most  of  the  important  f  arm  - 
products.    This  further  decline  appe  irs  to  at  least  equal  the  3  point  de- 
cline from  October  15  to  November  15  last  year. 

This  general  decline  in  farm  prices  has  accompanied  the  unset tlement 
in  speculative  markets  during  the  past  three  weeks  and  the  level  is  likely 
to  remain  below  that  of  October  for  the  next  few  weeks. 


THE  GENERAL  COIIIODITY  PRICE  LEVEL 

The  drastic  decline  in  stock  prices  during  the  part  month  and  a 
further  slowing  down  from  the  high  rate  of  business  activity  reached  this 
summer  has  been  accompanied  by  a  further  recession  in  the  general  level 
of  commodity  prices.     Should  business  conditions  continue  to  decline,  it 
would  tend  to  prevent  a  recovery  of  the  ^.-jneral  commodity  price  level  from 
its  recent  decline  and  may  even  cause  it  to  fall  somewhat  lower. 


Both  agricultural  and  2:onagricultural  prices  declined  during  October 
and  the  first-  part  of  November,  thus  continuing  trie  dov/iiward  trend  in  each 
of  these  major  groups  of  prices  which  set  in  in  the  middle  of  July.     In  the 
three  months  since  then  agricultural  prices  have  declined  from  a  level  of 
153  to  144.5,  a  drop  of  8  points,  but  are  still  4  points  above  the  low  level 
of  last  May  according  to  the  Annalist  index.    Nonagr icultural  prices  during 
the  same  period  have  declined  from  148  to  143,  or  5  points  to  a  level  2 
points  below  that  of  last  Hay.    Thus,  agricultural  prices  at  wholesale  have 
not  only  declined  but  have  lost  ]>art  of  the  summer  gains  in  their  exchange 
value  for  nonagricultural  commodities. 

Among  the  small  groups  of  commodity  prices  which  have  influenced 
the  general  level,  the  farm  and  food  product  groups  have  each  declined  3.3 
points  since  October  15.    A  recovery  of  these  prices,  which  ordinarily 
might  bo  expected  toward  the  end  of  the  year,  would  be  interfered  with  by 
any  further  recession  in  business  and  reduction  in  the  buying  pov.'er  of 
consumers . 

j 

Textile  product  prices  have  also  continued  their  downward  tendency 
since  September  but  have  declined  only  slightly  since  October  15.  Fuel 


-  2  - 


> 


prices,  the  only  group  that  has  recently  advanced,  has  remained  unchanged 
during  the  past  month,  -3, 4. points  higher  than  in  September.    Metal  prices 
have  continued  to  reflect  the  recession  in  the  basic  industries  and  have 
declined  to  126.1  on  November  4  compared  with  the  peak  of  151.1  last  March. 
This  tendency,  is  likely  to  continue  with  any  further  curtailment  in  the 
output  of  basic  industries. 

BUSINESS  CONDITIONS 

Further  slowing  down  in  the  rate  of  industrial  activity  and  continued 
declines  in  commodity  prices  were  the  outstanding  features  during  most  of 
October,  then  came  the  tremendous  decline  in  industrial  stock  prices.  Al- 
though interest  rates  were  immediately = reduced  these  recent  events  are  likely^ 
to  influence  business  sentiment.    A  continuation . of  the  recent  decline  in 
business  activity  from  the  peak  reached  during  the  summer  would  adversely 
affect  the  domestic  demand  for  some  important  farm  product s . 

Although  in  trie  aggregate  industrial  activity  in  October  was  relative 
ly  high,  the  chief  lines  of  activity  showed  further  curtailment.  Steel 
mill  operations,  after  a  slight  recovery  in  the  first  week  of  October  resumed 
the  practically  continuous  decline  since  last  April.     Pig  iron  output  failed 
to  show  the  usual  seasonal  increase.    Automobile  j^oduction  is  reported  to 
have  been  further  curtailed  and  building  activity  as  indicated  by  contracts 
awarded,  was  also  lower  than  in  August  and  September  and  considerably  below 
last  year's  high  level. 

Industrial  stock  prices  began  to  decline  after  the  middle  of  the 
month  and  fell  most  sharply  on  October  24,  October  28  and  29,  and  after  a 
sharp  recovery  declined  again  during  the  first  part  of  November.  During 
this  period,  the  Federal  Reserve  Bank  of  Nov/  York  reduced  its  rediscount 
rate  from  6  to  5  per  cent  and  other  interest  rates  are  now  considerably 
lower  than  they  have  been  in  recent  months,  although  still  higher  than  the 
low  rates  which  prevailed  two  years  ago.     The  reserve  banks  also  increased 
their  loans  on  securities  considerably . during  the  week  of  rapidly  falling 
stock  prices  and  further  aided  credit  conditions  by  increasing  their  pur- 
chase s  of  C-o ve rnmcnt  s e cur i t  i e s  . 

In  previous  years  when  stock  prices  reached  their  peaks  and  interest 
rates  were  high,  the  subsequent  tendency  in  business  was  cither  moderately 
downward  as  in  1925  and  1927  or  sharply  downward  as  in  1923  and  1924.  At 
the  present  juncture  the  unusual  elements  are  the  magnitude  of  the  decline 
in  stock  prices  and  the  possible  effects  of  losses  on  future  trade  and  the 
extent  to  which  the  immediate  lowering  of  interest  rates  may  counteract  these 
effects. 

A  continuation  of  the  recent  decline  in  business  activity  from  the 
summer  peak  would  reduce  the  purchasing  power  of  consumers  to  a  level 
probably  no  higher  than  that  of  last  winter.    Factcry  wuge  earnings  of  the 
past  tnree  months  have  been  below  those  of  last  spring. 


While  these  changes  will  reduce  the  demand  for  farm  products,  they 
will  also  lower  some  agricultural  production  costs.    A  falling  off  in  in- 
dustrial employment  would  make  available  a  larger  supply  of  farm  labor 
next  bpring.    The  withdrawal  of  credit  from  speculative  uses  would  also 
help  farmers  to  the  extent  that  it  reduced  credit  rates  for  farm  use.  A 
continuation  of  the  downward  trend  in  nonagricultural  prices  at  wholesale 
may  also  eventually  lower  the  retail  prices  paid  by  farmers  for  manufactured 
goods . 


WHEAT 

The  outlook  for  wheat  prices  is  for  some  advance  within  the  next 
two  months.    The  world  crop  is  about  530  million  bushels  short  of  last 
year  and  less  than  an  average  of  the  past  five  years.    The  total  supply 
of  wheat  available  for  the  season  is  about  360  million  bushels  short  of 
last  year.    Relief  from  the  present  depression  appears  to  be  in  sight, 
following  a  slackening  of  shipments  from  Argentina  and  the  Danube  countries, 
and  a  slackening  of  marketings  in  Europe,  the  United  States,  and  Canada* 
Exports  from  the  United  States  probably  will  increase  with  the  closing  of 
the  Lakes  and  the  decline  in  exports  from  Argentina.    Large  visible  supplies, 
however,  may  continue  for  some  time  to  hold  -in  check  any  marked  advance 
until  these  supplies  are  materially  reduced. 

The  farm  price  of  wheat  as  of  the  middle  of  October  averaged  111.5 
cents  per  bushel  compared  with  112.1  in  September  and  98.7  in  October  a 
year  ago.    Cash  wheat  prices  declined  in  the  latter  half  of  October  and 
into  November.    The  average  of  all  .classes  and  grades  at  six  markets  de- 
clined from  128  cents  per  bushel  for  the  week  ended  October  11,  to  119 
the  week  ended  October  25.    The  rise  in  the  last  week  of  October  was  fol- 
lowed by  a  decline  in  November.    This  depression  in  prices  has  been  due 
in  part  to  large  visible  supplies  and  congested  markets,  but  also  in  part 
to  a  decline  in  the  prices  of  stocks  which  temporarily  affected  prices  in 
nearly  all  speculative  markets. 

,  The  world* s  crop  outside  of  Russia  now  seems  likely  to  be  about 
530  million  bushels  loss  than  last  year.    Forecasts  and  estimates  of  pro- 
duction in  33  countries  amount  to  3,024  million  bushels,  a  reduction  of 
400  million  bushels.    The  Argentine  crop  seems  likely  to  be  100  to  125 
million  bushels  less  than  last  year,  raid  slight  reductions  elsewhere  may 
moke  the  total  reduction  about  530  million  bushels.    The  carryover  has 
been  increased  about  170  million  bushels,  which  added  to  the  production 
indicates  a  world  supply  about  360  million  bushels  less  than  last  year. 
This  reduction  in  world  supply  would  ordinarily  increase  the  average  price 
in  world  markets  about  35  cents  per  bushel  over  the  average  of  the  past 
season  when  British  parcels  prices  averaged  129  conts  per  bushel,  but  the 
advance  in  the  average  now  seems  likely  to  be  only  about  25  cents  per  bushel. 


_   A  _ 


It  now  seems  necessary  to  reduce  our  previous  estimates  of  the  prob- 
able average  of  prices  for  the  season  in  markets  of  the  United  States.  The 
world  supplies  for  the  present  season  and  the- past  season  are  now  indicated 
to  be  larger  than  they  were. estimated  to  be -  at  the  beginning  of  the  season. 
The  depression  of  prices  in  September  and  October  by. the  heavy  early  market- 
ings -of  grain  in  Europe  .and  large  stocks  in -the  United  States,  together  with 
a  decline  in  the  price  level  and  .some  .depression  in  speculative  markets,, 
indicates  that  the  average  for  the  season  is  not  likely  to  reach  the  level 
indicated  earlier  in  the  year.        The  approximate  average  price  for  the 
season  to  date,  the  average  for  the  week  ended  November  8,  1929  and  the 
estimated  average  prices  for  the  season  by  classes  at  principal  markets, 
are  as  follows:  --,  ■- 


Price  par  bushel 


Class  of  wheat  and  market 

•  * 

-[  Average  of 

1        •  -weeks 

•  • 

•  July  5-Eov  -l' 

Average,  • 
week  ended 
Lev  -8,-  1929] 

Probable 
average 
prices  for 
the  season 

:.  Cents 

• 

Cents  . 

Cents 

ho.  2  hard  winter,  Kansas  City 

. , :  ..123 

":/  lis :' 

125  to  135 

I-o.  2  red  winter,  St.' Louis  ... 

•  •  ■         lo3  ... 

130  "  ' 

135  to  145 

ho.  1  dark  northern  spring, 

• 

130' 

140  to  150 

No.  2  amber  durum,  Minneapolis  ,. 

129 

118 

130  to  140 

No.  1  western  white,  Seattle  .. 

. .:    ■  125 

121 

125  to  135 

Evidences  of  relief  from  congested  markets  and 'the  present  depression 
in  prices  are  beginning  to  appear.     Our  Agricultural  Commissioner  at  Berlin 
reports  that  a  firmer  tone  in  the "market  is  becoming  evident,  as  pressure 
due  to  the  heavy  movement  from  surplus  areas  and  large:  .farm  marketings  is 
lessened.    German  farm  stocks  are  reported  to  be  smaller  than  last  year. 
The  European  takings  of  foreign  wheat  are  beginning  to  increase  to  some  extent. 
Shipments  from  the  Danube  Basin  are  declining ' and  prices  rising.  Argentine 
shipments  are  declining.     The  visible  supply  in  the  United  States,  as  reported 
by  the  Department  of  Agriculture ,  has  apparently  reached  its  peak  and  is  begin- 
ning to  decline.     Trade  reports  indicate  larger'  sales  for  export.    The  closing 
of  the  Lakes  in  December  will  check  the  movement'  of  the  Canadian  crop,  and 
this  will  offer  an  opportunity  for  the  exporting  of  more "grain  from  the  United 
States.    Heavy  domestic  marketings  in  Europe  early  in  the  season  will  stimulate 
consumption  and  make  yiotj  for  heavier  imports  in  the  latter  part  of  the  season. 
It  seems  likely,  therefore,  that  prices  for  the  remainder  of  the  season  will 
average  higher  than  they  have  averaged  for  the  first  four  months  of  the  season. 
Prospects  for  new  crops  will,  of  course,  have  some  influence  upon  this  average 
and  will  materially  affect  the  course  of  prices  in  the  latter  part  of  the 
season. 
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CORN 

During  October,  weather  conditions  were  favorable  for  maturing  the 
corn  crop  and  the  November .1  forecast  of  production  was  higher  than  that  of 
a  month  ago.    Due  to  the  larger  crop  now  indicated  the  outlook  for  prices 
during  the  coming  season  is  not  as  good  as  it  was  a  month  ago.    During  the 
next  two  months  prices  are  likely,  to  be  considerably  influenced  by  the 
storage  situation;  and  are  likely  to  improve  when  the  storage  situation 
eases . 

The  United  States  average  farm  price  as  of  October  15  was  91.9  cents 
per  bushel,  compared  with  97.2  cents  a  month  before,     Prices  of  cash  corn 
at  terminal  markets  also  were  lower  in  October,  No.  3  yellow  at  Chicago 
averaging  95  cents  per  bushel  against  101  cents  for  the  previous  month. 
During  October  there  was  a  decline  in  prices;     arid  No,  3  yellow  at  Chicago 
averaged  90  cents  per  bushel  for  the  first  week  of  November  against  93  cents 
for  the  first  week  of  October,  and  84  .cents  for  the  first  week  of  November 
last  year . 

The  November  1  forecast  of  production  by  the  Crop  Repcr  ting  Board  is 
2,621  million  bushels.    This  is  an  increase  of  93  million  bushels  over  the 
October  1  forecast,  which  in  turn,  was  an  increase  of  72  million  bushels  over 
the  September  1  forecast.     These  increases  have  been  due  to  weather  condi- 
tions favorable  to  maturing  the  crop.    The  crop  is  now  estimated  to  be  215 
million  bushels  smaller  than  that  harvested  last  year,  while  farm  stocks  of 
old  corn  are  estimated  to  be  23  million  bushels  larger  than  a  year  ago. 
Total  supplies  of  corn  including  the  new  crop,  stocks  of  old  corn  on  farms 
and  Bradstreet's  visible  supply  amount  to  2,702  million  bushels  for  this  year 
against  2,892  million  for  1928.    Production  of  corn  in  the  nine  principal 
Corn  Belt  States  is  now  estimated  at  1,727  million  bushels  compared  with 
1,948  million  in  1928  and  1,782  million  in  1927,    The  farm  supply  of  corn 
in  these  States,  including  stocks  of  old  corn  and  the  new  crop  is  estimated 
at  1,787  million  bushels  against  1,984  million  in  1928  and  1,862  million 
bushels  in  1927.  .  ... 

Production  of  other  feed  grains  is  also  below  last  year,  the  oats, 
barley  and  grain  sorghums  crops  all  being  smaller  than  those  of  1928.  The 
combined  production  of  corn,  oats,  barley  and  grain  sorghums  for  this  year 
is  now  estimated  to  be  103.5  million  tons  compared  with  115.1  million  last 
year.     Production  of  hay,  however,   is  considerably  above  the  levels  of  last 
year,  but  smaller  stocks  make  the  total  supply  about  the  same. 

The  feeding  demand  and  the  export  demand  for  corn  are  both  expected  to 
be  somewhat  less  during  the  coming  season  than  during  the  season  just  closed. 
Feeder  cattle  movement  into  the  seven  principal  feeding  States  from  12  markets 
during  the  months  of  July  to  October  has  been  12  per  cent  .less  than  during  the 
corresponding  months  of  last  year,  and  it  is  expected  that  there  will  be  some- 
wriat  fewer  hogs  fed  this  year  and  that  they  will  be  fed  to  lighter  weights. 
While  Canada  has  a  short  crop  of  feed  grains,  and  exports  to  that  country  may 
be  unusually  large,   total  export  demand  is  likely  to  be  somewhat  less  than  it 
was  last  year  because  of  the  much  larger  corn  crop  of  Europe.     Corn  production 
of  the  seven  European  countries  thus  far  reporting  is  placed  at  a  little  more 
than  twice  that  of  1928. 
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The  grain  storage  situation  is  such  that  heavy  market  receipts  early 
in  the  season  may  result  in  congestion  at  some  points  and  depress  prices 
below  what  otherwise  might  be  expected.     Shipments  to  market  should  be  regulated 
in  line  with  available  storage  capacity  in  order  to  avoid  over-taxing,  storage 
facilities.    It  is  likely  that  prices  will  improve  in  January  and  many  farmers 
can  afford  to  delay  marketing  until  such  improvement  takes  place. 

RICE 

The  price  of  fancy  Blue  Rose  rice  has  been  below  four  cents  at  New 
Orleans  for  the  greater  part  of  the  time  sine  -  the  beginning  of  the  crop 
year.    Although  the  November  1  forecast  of  a  39  million  bushel  crop  for  this 
year  may  justify  a  price  for  the  year  above  the  present  levels,  rice  prices 
during  the  early  part  of  the  crop  year  are  usually  not  greatly  affected  by 
forecasts  of  the  current  season's  crop.     Prices  have  been  declining  for  the 
three  successive  years  and  it  is  to  be  expected  that  prices  prior  to  December 
(at  which  time  about  50  per  cent  of  the  crop  will  have  been  marketed)  will 
continue  at  about  the  1928-29  level,  which  was  a  little  under  four  cents  per 
pound.    Thereafter,  prices  probably  will  begin  to  rise  and  continue  upward 
for  the  remainder  of  the  season. 

Receipts  prior  to  November  1  this  year  represent  a  larger  percentage 
of  the  year's  crop  than  was  marketed  during  the  corresponding  period  last 
year.  This  fact  is  likely  to  cause  the  trade  to  overestimate  the  current 
year's  supply  for  a  time;  and  consequently  prevent  prices  from  rising  so 
rapidly  as  they  otherwise  would.  If,  however,  this  effect  on  the  rate  of 
increase  materializes  a  compensating  increase  in  prices  may  be  expected 
during  the  last  four  months  of  the  crop  year. 

The  price  situation  for  this  year  is  comparable  to  that  of  the  1923-24 
crop  year.     The  rise  in  pricea  during,  that  year  began  in  January  and  continued 
uninterrupted  for  the  rest  of  the  season. 


POTATOES 

The  farm  price  of  potatoes  for  the  country  as  a  whole  averaged  <?1,38 
per  bushel  on  October  15  or  3  cents  higher  than  on  September  15  and  80  cents 
above  the  October  1928  price.     On  the  New  York  wholesale  market  October  prices 
at  $3.15  per  100  pounds  averaged  slightly  higher  than  in  September  and  on  the 
Chicago  market  prices  at  $2.60  remained  at  the  September  level.    Luring  the 
month  of  October  the  trend  of  prices  was  slightly  downward  and  continued 
downward  into  the  first  part  of  November.     On  November  7  prices  at  New  York 
averaged  around  $3.00  per  100  pounds  compared  with  £1.30  a  year  ago,  and  at 
Chicago  they  averaged  around  $2. 50  per  100  pounds  compared  with  $1.25   last  year 


The  recent  downward  trend  may  be  associated  with  the  seasonally 
high  rate  of  marketings  and  the  improvement  in  crop  conditions  resulting 
in  a  larger  crop  in  prospect  than  appeared  in  evidence  on  September  1. 
Marketings  increased  from  24,000  cars  in  September  to  31,000  cars  in 
October  which  may  be  compared  with  30,000  last  year  when  the  supply  was 
much  larger  and  the  price  unusually  low. 

Based  on  November  1  conditions,  with  digging  well  underway,  the 
crop  in  the  35  late  producing  States  now  appears  to  be  323  million  bushels 
or  about  nine  million  bushels  greater  than  appeared  in  prospect  on 
September  1.    A  crop  of  this  size  is  practically  equal  to  the  small  crop 
of  1926. 

Prices  at  the  present  time  are  not  materially  different  from  those 
that  prevailed  in  the  1926  season.     In  November  of  1926  the  United  States 
farm  price  of  potatoes  averaged  $1.41  per  bushel  which  may  be  compared 
with  $1.38  (on  October^ 1§)  this  year. 

At  New  York  the  present  level  of  around  $3.00    is  practically  the 
same  as  the  November  average  in  1926  and  at  Chicago  the  present  average 
of  $2.60  compares  with  $2.65  in  November  of  that  year.    After  November  of 
1926  prices  declined  moderately  until  March,  the  decline  amounting  to 
about  20  cents  per  100  pounds  at  New  York  and  about  50  cents  at  Chicago, 
but  a  shortage  of  supplies  from  the  late  States  which  developed  toward 
the  end  of  that  season  advanced  prices  in  May  considerably  above  those 
of  the  first  part  of  the  season. 

In  September  and  October  carlot  shipments  were  about  57,000  cars. 
Last  year  in  these  two  months,  with  a  larger  supply  available  but  prices 
much  lower,  51,000  cars  were  shipped.     This  season's  marketings  are 
somewhat  under  those  of  1926,  a  year  of  comparable  total  supply,  for  the 
country  as  a  whole,  but  they  have  been  unusually  heavy  from  Maine  and 
unusually  light  from  Michigan.     The  extent  to  which  these  car-lot  ship- 
ments reflect  the  movement  of  potatoes  into  consuming  channels  is  not 
known,  in  view  of  the  considerable  volume  that  is  transported  by  truck. 

Although  the  general  level  of  potato  prices  at  present  is  not  far 
below  the  average  for  the  marketing  season,  September-March  of  1926,  some 
further  price  shifts  are  likely  to  take  place.     The  unusually  small  crops 
in  New  York,  Michigan  and  Minnesota  are  likely  to  result  in  advances  in 
prices  to  producers  by  January,  which  advances  may  amount  to  15  to  30 
cents  per  bushel  above  present  levels  in  New  York  and  Michigan  and  40  to 
50  cents  in  Minnesota.     The  large  crop  in  Maine  may  tend  to  keep  January 
prices  at  or  somewhat  below  present  prices. 
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TOBACCO 

The  prices  of  flue-cure:d,  .Maryland,  export,  Virginia  fire-cured, 
Virginia  sun-cured  tobacco  and  .those  crops  of  the  cigar  binder  types 
running  largely  to  the  binder  grades  grown  in  New  England,  New  York, 
northern  Pennsylvania  and  Wisconsin  are  expected  to  average  higher 
than  last  year.    The  supply  of  flue-cured  tobacco  is  larger  than  a 
year  ago  but  the  demand  is  growing  and  the  quality  of  the  crop  is 
slightly  better  than  that  of  last  year.    .The  average  price  of  flue-cured 
tobacco  in  1928  was  the  lowest  in  recent  years.    The  supply  of -Maryland 
export  is  smaller  and  the  quality  better  than  last  year.     The  supply  of 
Virginia  fire-cured  is  the  smallest  in  recent  years  and  the  quality  of 
the  crop  is  better  than  a  year  ago.    -The  supply  of  Virginia  sun-cured  is 
not  greatly  different  from  that  of  last  year  and  the  quality  unusually 
good.     The  supplies  of  cigar  binder  tobacco  appear    to  be  well  below 
those  of  last  year. 

The  prices  of  Green  River,  Henderson  stemming  and  the  cigar 
filler  types  grown  in  southeastern  Pennsylvania  and  the  Miami  Valley 
will  probably  not  be. greatly  different  from  those  of  last  year.  The 
indicated  production  of  Green  River  and  Henderson  stemming  is  larger 
than  laat  year  but  stocks  have  been  reduced  and  the  total  supplies  are 
smaller  than  a  year  ago.     The  disappearance  of  these  types  has  declined 
in  recent  years  but  the  quality  of  the  -crop  appears  to  be  better  in  each 
case  than  last  year.     The  indicated    supplies  of  the  cigar  filler  types 
and  the  quality  are  not  greatly  different  from  those  of  last  year. 

The  prices  of  Bur ley,  Kentucky  and  Tennessee  fire-cured  One- sucker 
and  the  crops  of  the  cigar  binder  types  with  a  large  proportion  of  the 
stemming  grades  are  expected  to  average  lower  than  last  year.    The  indi- 
cated supply  of  Bur ley  is  slightly  larger • and  the  quality  of  the  crop 
lower  than  last  year  when  the  supply  was  unusually  small  and  the  quality 
-unusually  good.     (The  supply  of  Kentucky  and  Tennessee  fire-cured  is  10 
per  cent  larger  than  last  year  but  the  quality  of  the  crop  is  better). 
The  indicated  supply  of  One-sucker  and  the  quality  of  the  crop  are  not 
greatly  "different  from  last  year  but  the  disappearance  of  this  type 
has  declined  in  recert  3rears.     The  supply  of  stemming  tobacco  appears 
larger  than  a  year  ago  and  this  will  probably  result  in  an  .average  slightly 
lower  than  that  of  last  year  for  Wi  scon  sin  types. 
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■ 
• 

New  England  b roadie a 
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21.0 
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Slightly  lower 
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• 

:  13.0 

14.0 

Little  change 

:  15.6 

17.5 

Little  change 

The  last  column  in  the  above  will  be  revised  on  December  15  in 
the  light  of  developments  up  to  that  date. 


HOGS 

Hog  marketings  in  October  were  slightly  larger  than  in  October  1928 
and  were  the  second  largest  on  record  for  the  month,  but  prices  declined 
more  gradually  and  during  the  latter  part  of  the  month  were  slightly  above 
those  of  a  year  earlier.    Unless  there  is  a  tendency  to  liquidate  unfinished 
hogs,  supplies  during  the  next  two  months  are  expected  to  be  less  than  a 
year  earlier,  and  prices  will  probably  net  decline  much  further  this  winter. 
With  reduced  numbers  of  hogs  to  come  to  market  this  winter  as  compared  with 
last,  a  moderate  seasonal  advance  in  hog  prices  may  be  expected  through 
the  late  winter  and  spring. 

The  downward  trend  in  hog  prices  continued  through  October  and 
early  November,  the  weekly  average  at  Chicago  dropping  from  ^9.49  the  first 
week  in  October  to  4>9.06  the  first  week  in  November.    During  the  corres- 
ponding period  last  year  prices  declined  from  ^10.54  to  ^8.95.  Since 
about  the  20th  of  October  trie  averages  have  ranged  slightly  higher  than  a 
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year. earlier.  The  decline  in  hog  prices  this  fall  has  been  orderly  and 
about  in  line  with  the  usual  seasonal  trend.  Packers  and  shippers  have 
been  active  buyers  on  all  breaks. 

Near  the  end  of  October  prices  of  fresh  pork  broke  sharply  and  in 
the  second  week  in  November  were  6  to  13  per  cent  belo~;  those  of  the  cor- 
responding period  of  1928.    Prices  of  cured  products  and  lard  also  made 
slight  recessions.    Prices  of  cured  ham  and  bacon  during  the  first  week 
in  November  however,  were  slightly  higher  than  a  year  earlier  while  prices 
of  lard,   picnics  and  dry  salt  cuts  •..ere  loader. 

Federally  inspected  slaughter  of  hogs  in  Cctober  was  3.9  per  cent 
greater  than  in  October  1928  and  the  second  largest  on  record  for  the 
month.     The  increase  in  numbers  was  offset  to  some  extent  by   •  slightly 
lower  average  weights  as  indicated  by  the  weights  of  hogs  received  at  most 
of  the  larger  markets.     Compared  with  a  year  ago  weights  dropped  off 
sharply  in  the  past  aeek.    This  has  tended  to  stimulate  the  demand  for 
heavy  butcher  hogs  and  those  are  now  selling  above  lightweights  of  com- 
parable grade. 

Stocks  of  pork  in  storage  on  November  1  amounting  to  490  million 
pounds,  were  13  per  cent  larger  then  those  of  a  year  earlier,  end  16  per 
cent  great jr  than  the  5-year  average  for  that  date.    Lard  stocks  amounting 
to  99  million  pounds,  were  about  19  per  cent  greater  than  a  year  ago,  and 
4.3  per  cent  larger  than  the  5-year  average.    Exports  of  lard  in  September 
exceeded  those  of  September  1928  by  25.4  per  cent  and  were  4.3  per  cent 
above  the  3- year  average  for  that  date.    Exports  of  pork  also  showed  an 
increase,  being  38.4  per  cent  above  a  year  earlier  but  5.5  per  cent  less 
than  the  3-year  average. 

All  the  available  evidence  as  to  the  character  of  hog  marketings 
this  fall  indicates  that  slaughter  supplies  in  September  and  Octobea  in- 
cluded a  larger  proportion  of  ne?;  crop  hogs  than  they  did  in  those  months 
last  year.    If  hog  feeders  maintain  orderly  marketings  of  present  feedlot 
supplies,  market  receipts  during  the  next  two  months  will  probably  be 
less  than  in  the  same  period  last  year,  while  hog  prices  are  not  likely 
to  shOTT  much  decline  from  present  levels. 


CATTLE 

The  trend  of  cattle  prices  during  the  next  few  months  will  be 
fluenced  materially  by  the  credit  situation,  the  course  of  commodity 
and  the  attitude  of  cattle  feeders  with  regard  to  feeding  prospects, 
supplies  during  November  and  December  will  probably  exceed  last  year 
demand  for  beef  may  be  no  better  if  as  good. 

The  cattle  market  was  steady  to  strong  during  the  first  three 
weeks  of  October  but  weakened  during  the  Irst  week.    This  weakness  con- 
tinued into  the  first  part  of  November,  with  the  sharpest  break  of  the 
season  coming  during  the  week  ended  November  9.    The  v/eekly  average  price 
of  good  and  choice  steers  at  Chicago  advanced  to  about  the  highest  level 
of  the  year  in  the  week  ended  October  19  and  the  better  grades  of  butcher 
cattle  also  advanced  somee/hat.    Stocker  and  feeder  cattle  prices  continued 
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firm  throughout  October  but  weakened  with  the  break  In  fat  cattle  during 
the  first  week  of  November.     The  feature  of  the  fat  cattle  market  during 
October  was  the  strength  of  light  weight-  yearlings  contrasted  with  a 
gradual  weakening  of  heavy  weight  steers.     When  the  market  weakened  late 
in  the  month  prices  of  yearlings  declined  but  little  and  in  the  further 
decline  in  early  November  medium  and  heavy  weights  were  most  affected  and 
the  better  grades  of  light  yearlings  were  at  a  premium  of  from  $1.00  to 
$1.50  a  hundred  over  similar  grades  of  heavy  steers. 

Week  by  week  during  October  the  receipts  of  cattle  at  seven  lead- 
ing markets  were  about  the  same  as  in  the  similar  weeks  in  1928  and  the 
total  for  the  month  was  3  per  cent  smaller.     The  inspected  slaughter 
during  October,  however,  was  5  per  cent  larger  than  in  October  1928  but 
12  per  cent  below  the  5-year  October  average.    Receipts  of  choice  beef 
steers  at  Chicago  were  about  the  same  as  in  October  a  year  ago  but  there 
was  an  increase  of  80  per  cent   in  supplies  of  good  steers.     Shipments  of 
stockers  and  feeders  from  12  markets  into  the  seven  leading  feeding  States 
in  October  were  about  5  per  cent  larger  than  in  October  1928,  but  total 
shipments  for  four  months  July  to  October,  inclusive,  were  12  per  cent 
below  last  year. 

Early  in  November  the  average  price  of  choice  steers  at  Chicago 
was  over  $2.00  a  hundred  lower  than  at  the  same  time  in  either  1923  or 
1927  and  of  good  steers  $1.00  lower.     While  the  decline  in  October  and 
November  was  partly  seasonal  it  was  also  due  in  part  to  heavier  supplies  of  ■ 
cattle  than  a  year  ago  both  from  feed  lots  and  the  western  range.  These 
supplj.es  of  western  cattle  apparently  represented  a  late  movement  from  areas 
where  feed  is  short  and  where  there  was  bad  weather  during  the  last  week  in 
October,   and  the  movement  from  these  areas  may  continue  rather  heavy  for 
several  weeks.     This  weakness  of  the  market  undoubtedly  has  caused  consider- 
able misgiving  in  the  minds  of  cattle  feeders  as  to  the  future.  Shipments 
of  stocker  and-feeder  cattle  do  not  point  to  any  heavy  supply  of  cattle  in 
feed  yards  and  there  seems  to  be  nothing  in  the  situation  to  justify  cattle 
feeders  in  rushing  cattle  to  market  in  advance  of  the  time  they  normally 
would  have  come  and  thus  make  worse  a  condition  which  may  be  only  temporary. 


LAMBS 

While  the  level  of  lamb  prices  during  the  coming  fed  lanb  season  is 
auite  uncertain,  a  seasonal  advance  before  the  close  of  the  year  is  expected 
but  it  may  not  be  as  marked  as  usual.     Supplies  during  this  period  are  ex- 
pected to  be  larger  than  last  year,  pelt  values  will  be  lower  and  consumer 
demand  for  lambs  may  not  be  quite  as  good. 

The  lamb  market  after  making  some  recovery  from  the  low  point  reach- 
ed early  in  October  continued  fairly  steady  during  the  rest  of  the  month. 
Fluctuations  from  week  to  week  were  small  with  the  top  on  slaughter  lambs 
around  $13.25  at  Chicago.    -Prices  of  feeder  lambs  were  steady  during  most 


of  the  month  with  top  quotations  on  feeders  above  the  top  of  killing  lambs 
a  considerable  part  of  the  time,     During  the  .Yeek  ended  iTove'mbe'r*- y  ' lamb 
prices  weakened  Somewhat;  but  Sid  not  experience  the  sharp  declines  shorn 
by  cattle  and  hog  prices ^  nor  did  they  reach  the  low  point  of  early  October 

Supplies  of  sheep  and  lambs  continued  liberal  during  October.  Re- 
ceipts at  seven  leading  markets  //ere  the  same  as  in  October  1  j2G.  Inspec- 
ted slaughter  was  3  per  cent  smaller  but  14  per  cent  above  the  5-year 
Octob  r  average.    Shipments  of  feeding  lambs  from  markets  into  the  seven 
leading  Corn  Belt  feeding  States  were  a  little  larger  in  October  this  year 
than  last  and  for  the  four  months  period,  July  to  Oct cb; r  inclusive,  were 
practically  the  same  for  the  two  years.    Market  comment  inC  icates  that  the 
return  movement  of  corn  field' fed  lambs  up  to  November  1  had  been  smaller 
this  year  than  last.    Lamb  fueling  in  the  western  feeding  areas  will 
probably  be  on  a  some. /hat  larger  scale  this  year  than  last 

Total  supplies  cf  lambs  from  llov umber  1  until  the  end  of  the  fed 
season  next  spring  will  probably  bu  larger  this  year  than  last.    The  demand 
for  lambs  Turing  these  months  may  not  be  as  r oo-':  as  -.Airing  the  period  a 
year  earlier.    The  tr^nd  of  prices  will  be  influenced  by  the  distribution 
of  receipts.    This  distribution  will  be  da tur mined  partly  by  the  ./eight 
of  feeding  lambs  ana  rapidity  of  gains,  but  largely  by  the  attitude  of 
feeders  toward  the  future  market. 

7/OCL 

Tomcstic  v/ool  prices  have  made  further  declines  on  most  gr  des 
in  the  past  month  but  there  has  been  a  strengthening  in  the  foruign 
market  due  to  a  withholding  cf  offerings  from  the  Australian  wool  sales. 
This  re  .uces  some. /hat  the  margin  which  had  become  unusually  wide  between 
foreign  and  domestic  prices.    The  stabilizing  cf  foreign  prices  has  in- 
creased the  business  in  tops  in  European  markets •     Domestic  consumption, 
while  still  above  Last  year's  level,  declined  during  September,  V/ool 
production  is  now  estimated  to  total  about  the  same  as  last  year  for 
nine  of  tae  most  important  producing  countries. 

Declines  on  most  grades  of  domestic  wool  at  Boston  amcunte"  to 
one-half  cent  to  5  cents  per  pound  during  October,  but  for  the  wee k 
ended  ?.Tov  ember  'J  prices  wore  stable  except  cn  56 s-    and  some  of  the  fine 
wools  on  which  there  -./ere  declines  cf  one-half  cent  to  1.5  cents  per 
pound.     In  general  prices  have  been  more  stable  for  the  coarser  graces 
than  for  the  finer  grades •    This  ha.s  resulted  in  domestic  prices  for 
fine  scoured  wool  very  little  higher  than  for  medium  scoured  cool.  On 
ITov ember  9,  prices  for  strictly  combing  scoured  territory  wool  ranged 
from  67  to  By  cents  for  6ds,  70s,  60s  grade  and  C5  to  JO  cents  for  55s 
grade.    On  a  grease  basis,  Ohio  ana  similar  wool  of  these  lengths  ranged 
from  56  to  57  cents  on  the  fine  grade  an d  44  to  d5  cents  on  the  55s 
(3/8  blood)  grade.    Prices  of  Australian  -./cols  in  bon    at  Boston,  ,/hich 
declined  immediately  following  the  declines  in  the  last  London  wool  sales, 
held  stable  in  October  and  so  far  in  Joy ember.    Prices  of  Montevideo  and 
some  Buenos  ..ires  ./cols  in  bond  at  Boston  declined  1  cent  in  October  and 
1  to  2  cents  the  first  -.vock  in  November.    Thee,  or  ices  for  Scuth  American 
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v/ools  represent  the  changed  basis  from  those  for  a  few  sales  of  old  wool 
to  the  prices  receive!  as  the  new  clip  cones  tc  market.    The  United  States 
farm  price  averaged  28. 6  cents  on  October  15,  compared  with  29.0  cents  a 
month  earlier  and  15.6.0  cents  a  year  earlier. 

Falling  prices  caused  a  holding  off  of  one-third  of  the  wool  origin- 
ally planned  to  have iooen  offered  at  the  Australian  wool  sales.    This  has 
strengthened  prices  abroad  and  appears  to  have  helped  the  tops  trade,  as 
dealers  previously  were  withholding  their  purchases  as  much  as  possible 
waiting  for  the  bottom  in  wool  prices.    Prices  of  64s  tops  at  Bradford 
rose  4  cents  pur  pound  from  October  4  to  November  6  while  50s  tops  were 
a  cent  lower  on  October  25  and  then  recovered  a  cent  by  November  6.  The 
strengthening  of  prices  abroad  and  weakening  of  prices  in  the  domestic 
market  is  a  tendency,  toward  a  more  normal  relationship  of  differentials . 
It  appears,  however,  that  the  adjustment  has  not  rone  very  far  yet,  es- 
pecially in  the  case  of  medium  grades  of  wool,  on  which  the  differentials 
were  most  extreme,    A  lower  rate  of  business  activity,  which  vould  adverse- 
ly affect  domestic  demand,  could  be  expected  to  lower  the  domestic  prices 
relative  to  foreign  prices  considerably. 

As  was  to  be  expected  from  the  increased  domestic  clip  and  slow- 
ness of  movement,  receipts  at  Boston  have  not  fallen  off  as  fast  as 
they  did  a  year  ago,  and  recently  they  have  been  about  twice  as  high  as 
last  year,    From  January  1  to  November  2,  they  totaled  109  million  pounds 
compared  with  194  million  last  year  and  213  million  in  1927..  Imports 
of  combing  and  clothing  wool  were  one-half  million  pounds  greater  than 
last  year  for  the  month  cf  September  and  10  million  pounds  greater  for 
the  period  January  1  to  September  30. 

Demand  from  domestic  mills  was  poor  during  most  of  October,  the 
best  business  coming  in  the  middle  of  the  month  when  prices  fell.  Do- 
mestic consumption  of  all  wool  amounted  to  44.4  million  pounds  in  Septem- 
ber 1929  as  compared  with  37.5  million  in  September  1928.    while  con- 
sumption was  still  considerably  above  last  year's  levels,  the  decrease 
from  August  to  September  amounted  to  2.4  million  pounds  this  year  compared 
with  1.6  million  last  year,  and  for  combing  and  clothing  wool  there  was  a 

decrease  of  1.0  million  pounds  this  year  to  be  compared  with  an  in- 
crease of  one-half  million  pounds  last  year. 

A  study  of  domestic  consumption  of  foreign  and  domestic  tfools  by 
grades  explains  in  considerable  part  the  relatively  high  levels  for  medium 
grade  wools,    For  the  period  January  through  September  domestic  consump- 
tion of  64s,  70s,  60s  wool  increased  22. G  million  pounds  or  27.3  per 
cent  over  last  year  whereas  consumption- of • 56s  wool  increased  only  5.3 
million  pounds  or  11,6  per  cent.     In  the  fine  grades  the  consumption  of 
domestic  wool  amounted  to  GO. 6  per  cent  and  increased  23,4  million,  pounds , 
whereas  the  consumption  of  foreign  wool  decreased  six-tenths  of  a  million 
pounds.     In  the  56s  grade,  however,  consumption  of  domestic  wool  amounted  to 
only  78.3  per  cent,  a  decrease  of  three-tenths  of  a  million  pounds,  and  con- 
sumption of  foreign  wools  increased  5.7  million  pounds.     In  other  words, domes 
tic  mills  consume  a  larger  proportion  of  foreign  wools  of  the  medium  grades 


than  of  the  fins  grades,  and  this  difference  is  becoming  more  accentuate! 
The  effect  is  of  course  to  ice  op  medium  wools."  or.  a  more  definite  import 
basis.    The  comparatively  low  prices  for  fine  wools  also  are  a  primary 
cause  of  the  greater  increase  in  consumption  of  these  grades. 

European  markets  for  tops  have  generally  improved  with  the  stabil: 
zation  of  raw  .vool  prices  abroad  and  some  improvement  in  the  wool  textiL 
industry  appears  to  have  occurred,  especially  in  France.     It  is  doubtful 
European  business  conditions,  are  such  that  material  improvement  in  most 
other  countries   :ill  occur  immeiiately,  however. 

receipts  of  .'/ool  into  store  in  Australia  for  the  first  three 
months  of  the  new  season  aggregated  287f000,CC0  pounds,  a  decrease  of 
8  per  cent,  compared  -with  last  season.     Disposals  for  the  same  period 
were  13  per  cent  greater  at  61,000, COO  pounds  while  stocks  on  hand  on 
October  1  were  12  per  cent  less.     It  is  too  w-arly  in  the  season  in  Argen 
tina  to  tell  much  about  conditions  as  the  export   season  in  that  country 
only  begins  on  October  1.    Receipts  into  the  Central  Produce  Market, 
3uenos  Aires  from  July  1  to  October  3  were  1,647,000  pounds,  a  decrease 
of  10  per  cent  compared  with  the  same  period  last  year. 

Wool  production  in  nine  countries  1/  which  usually  produce  about 
three-fourths  of  the  world's  clip,  exclusive  of  Rassia  and  China,  is  no/7 
estimated  at  2,467,000,000  pounds  or  approximately  the  same  as  the  large 
clip  of  1928.  These  countries  produce  the  bulk  of  the  world's  combing 
and  clothing  wool-  Supplies  for  this  season  therefore,  including  produc- 
tion and  the  carryover  in  primary  markets,  are  estimated  at  about  1.5  pe: 
cent  above  the  preceding  season. 

Since  our  October  report,  estimates  have  become  available  for  the 
two  principal  South  American  countries.    These  show  a  4  per  cent  decroass 
in  Argentina  to  330,000,000  pounds  and  an  8  per  cent  increase  in  Uruguay 
to  150,000,000  pounds.     The  clip  in  these  two  nrincipal  South  American 
wool  growing  countries  is  thus  less  than  1  p^r  cent  bolow  last  year,  as 
the  increase  in  one  practically  oalances  the  decrease  in  the  other.  Of 
the  nine  countries  mentioned,  decreases  are  reported  in  Australia,  Argen- 
tina, the  United  Kingdom,  France  and  Gtermany  and  increases  in  the  United 
States,  Uruguay,  ITew  Zealand  and  the  Union  of  South  Africa.     Although  no 
estimate  is  as  yet  available  for  Can  d^  which  prodaced  about  20,000,000 
pounds  in  19~8,  sheep  returns  for  1929  in  two  of  the  most  important  prov- 
inces, indie  ate  an  increase. 

Stocks  of  wool  on  hand  in  the  principal  exporting  countries  zj  of 
the  Southern  Hemisphere,  excopt  Uragaay,  at  the  beginning  of  the  1929—30 
season  are  estimated  at  76,000,000  pounds  against  55,000,000  at  the  be- 
ginning of  last  season,  an  increase  of  about  38  per  cent.     These  stocks, 


1/  United  States,  United  Kingdom,  France,  Germany,  Argentina,  Uruguay, 

aastralia,  ITew  Zealand;  Union  of  South  Africa. 
2/  Australia,  Argentina,  New  Zealand  and  Union  of  South  africa. 
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however,  constitute  a  very  small  percentage  of  the  total  amount  of 
1,800,000,000  pounds  available  from  these  countries  in  1928.     Stocks  of 
wool  in  Uruguay  at  the  end  of  August  ./ere  estimated  at  8,928,000  pounds. 
Ho  estimate  is  es  yet  available  for  the  end  of  the  season,  i.e.,  Septem- 
ber 30,  nor  is  there  a  comparable  one  for  last  year,  although  stocks  were 
reported  as  low  a  y.^ar  ago. 

COTTON 

Cotton  prices  had  a  dov/nward  trend  from  the  first  of  September 
■jell  into  November,  reaching  a  low  point  for  the  season  to  date  on  Novem- 
ber 112.     2he  total  supply  of  American  cotton  for  the  present  season  is 
now  indicated  to  be  about  the  same  as  that  for  last  season,  the  increase 
in  production  appearing  to  be  offset  by  a  decrease  in. the  carryover.  For 
the  first  month  since  January  exports  have  been  greater  than  those  for 
corresponding  months  last  year,  and  there  appears  to  have  been  some  im- 
provement in  European  demand  conditions,  especially  in  France.  Domestic 
consumption  is  materially  above  the  level  of  last  year,  but  the  sales  of 
cotton  goods  have  .declined  and  the  production  of  cotton  cloth  was  slightly 
lover  in  October  than  in  September. 

Cotton  prices   it  the  ton  spot  markets  declined  from  18.66  cents 
per  pound  on  September  3  to  16,18  cents  on  November  12.    For  the  month  of 
October  it  averaged  17.62  cents,  or  .39  cents  under  September  and  .84  cents 
under  October  1926  and  1.05  cents  under,  the  average  for  the  1928-29  season. 
The  price  received  by  producers  ,vas  17.5  cents  on  October  15,  compared  with 
16.2  on  September  15  and  18.1  on  October  15,  1928. 

The  Crop  Reporting  Board's  November  forecast  is  for  a  cotton  crop 
of  15,009,000  bales.     This  is  94,0(  0  bales,  or  0.6  of  1  per  cent  larger 
than  last  month's  forecast,  and  is  531,000  bales  above  iast  year's  pro- 
duction.    As  noted  in  previous  reports,  the  increase  in  production  this 
year  is  slightly  more  than  offset  by  a  decrease  in  the  world  carryover  of 
American  cotton,  so  that  the  total  supply  now  indicated  for  this  year  is 
not  materially  different  from  that  for  last  year.     In  the  past  year  the 
larger  supply  and  comparat ively  lower  prices  of  Indian  cotton  resulted  in 
its  being  used  to  a  greater  extent  in  place  of  American  cotton.    The  visible 
supply  of  Indian  cotton  appears  to  be  slightly  greater  no.v  than  it  was  a 
year  ago  and  the  discount  under  /American  middling  at  Liverpool  is  about  the 
same  as  it  //as  a  year  ago,  according  to  the  Commercial  and  Financial 
Chronicle.    Up  to  the  first  of  October,  20,812,000  acres  had  been  planted 
to  cotton  in  India  as  against  21,700,000  acres  to  the  same  date  in  1928. 

Stocks  of  American  cotton  in  European  ports  and  afloat  for  Europe 
on  November  1  .'/ore  approximately  200  thousand  bales  smaller  than  on  the 
same  date  last  year,  but  stocks  at  United  States  ports  and  interior  t  rwns 
were  541  thousand  bales  greater,  reports  the  Chronicle.     Stocks  held  by 
mills  in  the  United  Stetes  .on  November  1  amounted  to  1,254,000  bales, 
compared  with  1,129,000  a  year  ago,  according  to  the  Bureau  of  the  Census. 
The  accumulation  of  stacks  at  ports  and  interior  towns  is  the  result  of 
larger  receipts  not  having  as  yet  been  completely  offset  by  movement  to 


mills  and  export  markets.     Exports  for  the  season  to  November  1  totaled 
2,20o,194  bales  compared  with  2,303,282  in  the  same  period  of  1923. 
Exports  for  October  amounted  to  1,251,300  bales,  compared  with  1,240,700 
for  October  1328.     Reports  of  the  Bureau,  of  the  Census  show  that  American 
mills  have  taken  1,932,000  bales  of  domestic  cotton  for  the  present  season 
to  November  1,  compared  with  1,631,000  bales  a  year  earlier,  and  that  in 
October  they  took  1,193,000  bales  compared  wi  th -1,075,000  bales  in  October 
1928,  which  was  the  peak  month  last  season. 

Domestic  consumption  of  all  cotton  reached  the  very  high  October 
level  of  641,000  bales  compared  with  546,000  in  September  and  516,000  for 
October  1928.     It  should  be  noted  that  consumption  for  October  last'  year 
was  high  due  to  recovery  from  the  low  level  of  492,000  bales  consumption 
for  September  1928.     For  the  season  to  November  1,  consumption  has  been 
110,000  bales  greater  this  year  than  last. 

There  appears  to  have  been  some  improvement   in  sales  of  cotton 
goods  in  Europe  and  the  demand  for  raw  cotton  has  increased.     The  cotton 
and  textile  trades  are  most  active  in  Erance,  but  at  least  the  seasonal 
increases  have  occurred  in  Germany  also.     Although  demand  for  raw  cotton 
is  reported  to  have  improved  in  Great  Britain,  recent  declines  in  raw 
cotton  prices  are  said  to  have  temporarily  affected  the  cloth  trade 
adversely,  and  stringent  money  conditions  and  present  silver  exchange 
rates  are  making  trade  with  the  Orient  difficult.     Cotton  yarn  and  cloth 
production  is  still  at  a  high  level  in  Japan  and  increased  during  September, 
but  exports  have  declined.     The  Chinese  cotton  textile  trade  has  been 
affected  by  civil  difficulties  and  present  low  prices  for  native  cottons 
.and  exchange  rates  are  causing  a  continued  shift  toward  the  production  of 
low  count  yarns  from  Chinese  cotton. 

Product  ion  of  cotton  goods  in  four  weeks  of  October  by  mills  re- 
porting to  the  Association  of  Cotton  Textile  Manufacturers  amounted  to 
283  million  yards  or  3  million  less  than  for  the  four  weeks  of  September 
and  2  million  yards  under  October  last  year.     Sales  totaled  222  million 
yards,  149  million  or  40  per  cent  under  September.     Stocks  are  of  moderate 
size,  however,  and  except  for  September,  unfilled  orders  are  still  higher 
than  for  any  month  since  April. 

BUTTER 

Some  advance  from  the  present  unusually  low  prices  of  butter  is  to  be 
expected  although  the  present  temporary  situation  may  carry  prices  somewhat 
lower  before  the  advance  begins.    The  rise  is  not  lively  to  be  rapid  because 
of  the  heavy  cold  storage  holdings.    Prices  for  the  remainder  of  the  year  will 
probably  be  even  further  below  the  level  of  those  a  year  ago  than  they  were 
in  October. 

The  price  of  92  score  butter  in  New  York  averaged  45.6  cents  for  the 
month  of  October  which  was  0.6  cents  below  the  average  for  September,  2.2 
cents  below  the  average  price  in  October  1928,  and  was  the  lowest  October 
average  price  since  1924.     The  price  was  46.5  cents  on  October  1,  fluctuated 
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around  46  cents  until  October  19,  and  around  45  cents  until  October  28,  and 
declined  to  42.5  cents  on  October  30.    The  price  on  November  12  was  42.0 
cents. 

The  decline  was  due  in  part  to  the  improvement  in  production  conditions 
during  October  which  resulted  in  somewhat  larger  production  and  receipts 
relative  to  a  year  ago  than  was  expected,  failure  of  cold  storage  holdings 
to  reduce  as  rapidly  as  anticipated  and  the  uncertain  outlook  resulting  from 
the  drastic  decline  in  the  stock  market. 

Farm  prices  of  butt erf at  on  October  15  were  lower  in  practically  all 
States  than  on  October  15,  1928.    Farm  prices  in  the  principal  producing 
regions  advanced  slightly  relative  to  prices  in  the  rest  of  the  country. 
For  the  country  as  a  whole  prices  averaged  1.4  cents  below  those  of  a  year 
ago,  while  in  Minnesota^  Iowa,  and  Wisconsin  they  were  2  cents  below  those 
of  a  year  ago.    The'  average  farm  price  £>r  .the  United  States  was  1  cent  above 
September  15,  1929.  .  _•  • 

Receipts  at  the  four  principal  markets  were  48,753,000  pounds  com- 
pared with  46,902,000  pounds  in  October  1928.     Cold  storage  holdings  on 
November  1  were  158,324,000  .pounds  compared  with  105,811,000  pounds  on 
November  1,  1928  and  111,059,000  pounds  for  the  5-year  average.  Cold 
storage  holdings  on  Kovember  1  were  124.5  per  cent  of  the  5-year  average 
while  on  October  1  they  were  116.6  per  cent  of  the  5-year  average.  The 
decrease  in  cold  storage  holdings  during  October  was  20.217,000  pounds  or 
12.75  .per  cent  of  the  October  1  holdings,  compared  with  an  average  decrease 
of  16 «.,S  per  cent  for  the  past  five  years. 

Conditions  affecting  production  improved  somewhat  during  October  and 
were  reflected  in  a  larger  production  relative  to  a  year  ago  than  in  September 
and  early  October  in  the  reports  of  two  of  the  important  butter  producing 
associations.    At  present  levels  of  prices,  however,  the  butter-feed  ratio 
is  less  favorable  than  a  year  ago  and  continues  to  indicate  a  somewhat  smaller 
production  this  winter  than  last.    Present  butter  prices  are  unusually  low  for 
this  season  of  the  year  and  advances  from  present  levels  are  to  be  expected. 

The  extremely  heavy  storage  holdings  will,  however  ,  prevent  any  rapid 
rise  in  prices.    Prices  in  November  and  December  will  very  probably  average 
iurther  below  prices  of  .corresponding  periods  a  year  ago  than  was  the  case 
in  October.    Present  low  prices  will  undoubtedly  increase  the  consumption 
of  butter  and  since  prices  are  likely  to  remain  comparatively  low  for  some 
time  the  existing  surplus,  should  disappear  during  the  next  few  months.  If 
the  prospective  lower  production  during  the  w inter  materializes  the  market 
situation  will  improve  considerably  during  the  latter  part  of  the  winter 
with  prices  well  above  present  levels. 
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EOCS 

Egg  pricus  should  reach  a  peak  this  month  and,  though  declining, 
should  remain  relatively  high  during  December  and  January  duo  to  low  storage 
holdings  and  snail  receipts .    The  course  of  prices  will  probably  be  somewhat 
similar  to  that  of  1927  when  fresh  extras  at  Hut  York  averaged  55  cents  in 
November,  53  cents  in  December,  and  50  cunts  in  January.    Ccod  weather  with 
early  pre  duct  ion  would  hasten  the  decline,  v/hiie  bad  weather  with  delayed 
transportation  would  cause  temporary  rises. 

The  prices  of  the  better  grades  cf  fresh  eggs  at  New  York  showed  less 
than  the  -normal  seasonal  rise  during  October  due  largely  to  competition  from 
storage  uggs .    Fresh  extras,  after  a  slight  decline  and  subsequent  recovery, 
averaged  46.6  cents,  or  3.5  cents  more  than  in  September,  though  5  cunts  above 
October  in  1028.    Hear by  closely  selectea  extras  and  Pacific  Coast  eggs  losing 
their  gain  tc  average  64«7  cents.    Since  November  1,  prices  of  both  middle 
western  and  Pacific  Coast  eggs  have  risen  rapidly. 

Octooer  receipts  at  the  four  markets  ./ere  666  thousand  cases  or  7.5 
per  cent  less  than  last  year  when  they  amc  tinted  to  7^2  thousand,  and  abcut 
the  same  as  the  5-year  average  cf  6  61  thousand.    The  greater  number  of 
poultry  reported  . n  farms  indicates  that  ./hen  receipts  begin  to  make  their 
seasonal  increase  in  December  they  will  be  larger  than  last  year. 

Storage  he  ldings  on  November  1  wore  4,931  thousand  cases  as  c  xiparod 
w  itli  6, 2c- 7  thousand  last  year  and  a  5 -year  average  cf  5,642  thousand.  In 
1927  storage  holdings  were  5,465  thousand  casus  . n  November  1,  and  2,956 
thousand  on  December  1  and  662  thousand    n  January  1,  1923. 


POULTRY 

Thu  present  seasonal  decline  in  poultry  prices  may  be  expected  to 
continue  until  the  end:  of  the  year  .vhen  the  peak  c  f  receipts  -/ill  have  been 
passed.    The  prospect  cf  continuing  heavier  receipts  this  year  indicate 
th  .t  prices  will  remain  bel  >w  the  level  of  last  year. 

Prices  of  fresh  killed  poultry  at  How  Y: rk  made  the  usual  declines 
for  the  month,  but  ;n  a  lower  level  than  last  year.    Tops  quotations  cn 
roasters  averaged  J 3  cents,  7  cents  ii  ss  than  last  month  and  4  cents  less 
than  in  October  1926.    Fowls  averaged  30.5,  a  drop  of  about  a  cent,  and 
about  a  cent  less  than  the  price  last  year.    The  farm  price  cf  chickens  on 
October  15  was  21.5  cents,  a  decline     f  about  a  cent  for  tho  month.  The 
farm  price  last  year  was  22.0  cents. 

Receipts  of  dressud  poultry  at  the  f  ur  markets  totaled  37.3  million 
punds  for  October,  2,1  million  more  than  a  year  ago  and  7,5  million  more 
than  the  5-year  average.     Receipts  prcbably  will  continue  heavier  than  last 
year.     Cold  storage  h, ldings,  which  hove  bee:    increasing  more  rapidly  than 
last  year,  wore  66.9  million  pounds  on  November  1  as  compared  with  56.1 
milli' n  a  year  ago  and  56.6  for  the  5-year  average. 


DOMESTIC  WOOL  PRICES,  WORLD  WOOL  PRODUCTION 
AND  DOMESTIC  BUSINESS  CONDITIONS 
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FARM  RnlCES 

The  general  average  of  prices  received  by  producers  declined  4  points 
between  October  15  and  November  15  and  7  points  since  August ,  reaching  12& 
or  a  level  only  g  points  above  that  of  1  .st  year.     This  decline  coincided 
with  the  severe  break  in  stock  prices.     Since  November  15,  as  a  result  of 
some  recovery  in  grain,  cotton   md  livestock  prices,  ^nd  further  advanees 
in  egg  prices,  the  level  of  prices  received  by  producers  is  somewhat  higher 
than  at  the  low  point  of  November  15  but  it  is  still  below  the  average  for 
October.     The  general  level  of  farm  prices  will  probably  be  sustained  during 
the  next  few  weeks  above  the  low  level  of  November  15  but  below  that  of 
September  and  October. 


THE  GENERAL  COMMODITY  PRICE  LEVEL 

The  general  average  of  commodity  prices  at  wholesale  markets  reached 
the  lowest  point  of  the  year  during  the  last  week  of  November ,  but  a  moder- 
ate recovery  in  agricultural  prices  since  November  15  has  restored  the  gen- 
eral level  nearly  to  that  of  the  first  week  of  November,  Nonagri cultural 
prices  have  continued  downward.  Agricultural  prices  may  remain  above  their 
recent  low  levels  and  tend  to  check  the  decline  in  the  general  level  of 
commodity  prices. 

The  continuous  decline  in  commodity  prices  since  1  st  July,  acceler- 
ated by  the  decline  in  industrial  stock  prices,  caused  the  Annalist  weekly 
index  of  wholesale  prices  to  fall  from, 150  to  141  by  the  last  week  of 
November.     During  this  period  agricultrual  prices  declined  about  12  points 
but  remained  above  the  low  level  of  last  May  while  nonagri cultural  prices 
declined  7  points  to  the  lowest  level  of  the  year.    The  recent  slight  re- 
covery in  the  general  average  to  145  on  December  5  was  due  entirely  to  a 

3  point  advance  in  farm  arid  food  products.  Textile  product  prices  continued 
their  downward  trend  throughout  November,  averaging  142  on  December  3,  or 

4  points  below  the  level  of  the  first  week  of  November.    Metal  prices  con- 
tinued their  downward  tendency  of  the  p-~st  six  months,  but  building  material 
prices  showed  a  slight  improvement,  reflecting  possibly  the  anticipated 
recovery  in  building  activity. 


BUSINESS  CONDITIONS 

The  further  decline  in  business  activity  in  November  was  reflected 
in  a  curtailment  of  production  and  employment  in  the  key  industries,  a 
continued  low  level  of  construction  work  and  a  declining  volume  of  freight 
movements.    Although  there  is  little  evidence  pointing  to  any  immediate 
change  in  the  trend  of  industrial  activity  the  sustained  agricultural  pur- 
chasing power,  the  availability  of  credit,  at  lower  interest  rates,  and 
organized  efforts  to  expand  building  activity  and  construction  work  are  gen- 
erally expected  to  prevent  the  present  business  recession  from  becoming 
great  enough  to  result  in  a  serious  curtailment  of  domestic  buying  power. 

November  witnessed  a  further  reduction  in  steel  plant  operations  to 
a  level  considerably  below  that  of  last  year,  and  pig  iron  output  was  sharply 
curtailed.    Automobile  production  and  employment  was  reduced  to  a  level  below 
that  of  1928.    These  downward  shifts  in  basic  industries,  together  with  cur- 
tailment in  textile  production  and  a  further  reduction  in  building  activity 
has  resulted  in  a  volume  of  freight  traffic  below  that  of  last  year.  They 
arc  also  reflected  in  a  reductioii  in  factory  employment  and  payrolls  which 
in  recent  months  have  been  below  the  level  of  last  spring  and  in  October, 
the  latest  month  for  which  data  are  available,  they  declined  below  the 
September  level,  this  being  contrary  to  the  usual  seasonal  increase. 

The  chief  tendencies  in  financial  activity  during  IT ovembe r  were  a 
reduction  in  bank  loans  on  securities  and  an  increase  in  bank  investments. 
The  Federal  Reserve  Banks  further  increased  their  holdings  of  Government 
securities  but  this  was  more  than  offset  by  a  reduction  in  acceptances  so 
that  there  has  been  a  net  reduction  in  the  outstanding  credit  of  the 
Federal  Reserve  Banks.     Interest  rates  continued  to  decline  during  the 
month.     Industrial  stock  prices  made  a  partial  recovery  from  the  low  point 
reached  on  rovembcr  13.    At  the  present  time  representative  stock  prices 
appear  to  be  about  20  per  cent  higher  than  the  recent  low  level,  having 
recovered  approximately  one -fourth  of  the  loss  from  September  3  to  November  13 
according  to  the  Dow-Jones  index. 

v/HEAT 

The  advance  in  cash  wheat  prices  forecast  a  month  ago  is  under  way 
and  probably  will  continue  for  some  time  yet.     Large  available  supplies  in 
the  United  States,  however,  tend  to  hold  in  check  marked  advances  in.  prices, 
and  any  such  marked  advance  as  recently  experienced  is  likely  to  be  followed 
by  a  recession.    The  expected  reductions  in  Southern  Hemisphere  crops  have- 
been  confirmed  by  recent  reports.     Southern  Hemisphere  shipments  have  de-  J 
c lined.    The  congestions  in  Continental  Luropean  markets  arc  disappearing 
and  the  Luropean  demand  for  overseas  who at  is  beginning  te  show  some  evidences 
of  increasing. 

T"ae  farm  price  of  wheat  as  of  the  middle  of  I  ovember  averaged  103.4 
cents  per  bushel  as  compared  with  111«5  in  October  and  97.1  in  ITovember  a 
year  ago.    Cash  wheat  prices  rose  in  tiie  latter  half  of  L ovember  and  f  irm 
prices  for  December  probably  will  average  higher  than  in  ITovember. 


-    3  .  .r- 


The  average  of  all  classes  and  grades  of  '.meat  at  six  markets  de- 
clined from  126  cents  per  bushel  the  week  ended  October  11  to  115  the 
week  ended  rov ember  15.    Apparently  this  drop  was  due  mainly  to  the  crash 
in  the  stock  market,  and  within  three  weeks  this  decline  had  been  recovered. 
The  average  for  the  first  -.roek  of  December  was  130  cents  per  bushel.  As 
stated  as  probable  last  month,  this  marked  rise  has  been  followed  by  some 
recession. 

The  world' s  supply  situation  lias  not  changed  materially.  V/eather 
conditions  indicate  that  the  Argentine  crop  may  not  exceed  175  million 
bushels,  as  compared  with  540  million  bushels  harvested  last  year.  Some 
private  estimates  place  the  crop  somewhat  higher,  but  the  most  cptimistic 
estimates  are  only  slightly  over  200  million  bushels.    The  further  reduc- 
tion in  the  estimate  of  the  Argentine  crop,  however,  is  offset  by  increases 
in  estimates  of  some  of  the  Duropean  crops,  so  that  the  world  total  still 
seems  to  be  about  530  million  busnols  less  than  last  year,  and  the  supply 
360  million  bushels  less. 

Smaller  shipments  from  the  Southern  Hemisphere  have  reduced  the  amounts 
of  wheat  afloat  below  a  normal  level.    The  stocks  at  foreign  ports  are  being 
reduced.    The  European  demand  for  overseas  wheat  is  improving.    During  the 
next  few  months  the  bulk  of  supplies  -..'ill  have  to  be  taken  from  the  United 
States  and  Canadian  supplies  at  eastern  points.    The  visible  supply  in  the 
United  States  is  diminishing,  having  declined  10  million  bushels  in  November. 
x1-  large  volume  of  wheat  remains  in  the  United  States  to  be  moved,  but  corn- 
pet  it  ion  from  Australia  and  Argentina  in  the  next  two  months  will  be  much 
less  than  usual,  the  exportable  surplus  of  these  countries  taken  together 
amounting  to  only  about  half  that  of  last  year. 

The  probable  average  prices  for  trie  season  for  the  different  classes 
of  wheat  were  indicated  last  month.     Recovery  in  the  past  few  weeks  brought 
prices  back  about  on  a  level  with  the  average  for  the  season  to  date.  Some 
further  increase  is  to  be  expected  with  an  increase  in  the  foreign  demand 
for  wheat  from  the  United  States  in  January  and  February. 

After  February  the  course  of  prices  will  be  affected  to  some  extent 
by  the  outlook  for  the  1930  crop.     In  this  connection  it  may  be  noted  that 
the  autumn  rainfall  in  Canada  has  been  so  light  as  to  make  unlikely  a  more 
than  average  cro£)  of  spring  wheat  in  the  Prairie  Provinces.    Drought  has 
been  unfavorable  to  the  wheat  crop  in  the  far  northwestern  part  of  the 
United  States.     Prospects  for  heavy  winter  killing  would  tend  to  maintain 
wheat  prices  in  the  United  Stater  on  a  high  level  through  March,  April  and 
I.Iay,  but  normal  or  less  than  normal  winter  killing  probably  would  result  in 
some  decline  in  prices  toward  the  end  of  the  season. 


■  coPu: 

Cash  corn  prices  dur ing  the  next  mouth  or  six  weeks  are  expected  to 
show  a  general  upward  trend,  but  the  market  will  probably  bo  very  sensitive 
to  the  volume  of  receipts  and  prices  may  be  temporarily  depressed  as  a  result. 
If  a  considerable  improvement  in  prices  takes  j^lace  by  the  end  of  January, 


no  marked  further  rise  is  to  be  expected  during  the  late  winter  and  spring 
unless  the  foe-ding  demand  in  the  United  States  turns  out  to  "be  greater  than 
is  now  expected  or  unless  the  crop  in  Argentina  should  bo  very  short. 

The  United  States  average  farm  price  as  of  November  15  was  81.0  cents 
per  bushel  compared  with  91.9  cents  a  month  before  and  75.4  cents  per  bushel 
for  November  1928.     Prices  of  cash  corn  at  the  terminal  markets  were  also 
lower  during  November  as  a  result  of  the  shift  to  the  new  crop  basis,  No.  3 
yellow  at  Chicago  averaging  87.6  cents  per  bushel  against  94.5  cents  the 
previous  month  and  84.4  cents  for  November  1928.     Just  prior  to  the  middle 
of  November  there  was  a  sharp  decline  which  carried  cash  prices  to  the  lowest 
levels  they  have  reached  since  last  May.    For  the  week  ended  November  15, 
No.  3  yellow  at  Chicago  averaged  85.1  cents  per  bushel.     This  was  followed 
by  a  rapid  recovery  to  91.9  cents  for  the  following  week,  but  prices  did  not 
hold  at  that  level,  averaging  87.1  cents  for  the  week  ended  November  29  and 
8  7.9  cents  per  bushel  for  the  week  ended  December  6. 

The  November  estimate  of  the  Crop  Reporting  Board  placed  tiie  crop  of 
the  United  States  at  2,621  million  bushels,  indicating  it  to  be  the  smallest 
crop  since  that  of  1924  when  2,309  million  bushels  were  harvested.  This 
year's  crop  is  about  7.7  per  cent  less  than  that  of  last  year  and  5.5  per 
cent  smaller  than  the  crop  of  1927.    The  total  apparent  supply  as  of  November 
for  this  year  (including  the  stocks  of  old  corn  on  farms,  commercial  stocks 
of  domestic  grain,  and  the  new  crop)  amounts  to  2,702  million  bushels  compared 
with  2,891  million  in  1928  and  2,898  million  bushels  in  1927. 

The  price  of  corn  in  the  different  markets  is  dependent  upon  the  dis- 
tribution of  the  corn  crop  as  well  as  upon  the  size  of  the  crop  in  the  entire 
United  States.     This  year  the  crop  is  especially  short  in  the  southwestern 
part  of  the  Corn  Belt  and  prices  at  Kansas  City  are  higher  than  usual  as  com- 
pared with  those  at  Chicago.     The  price  of  corn  at  Chicago  is  more  closely 
related  to  the  size  of  the  crop  in  the  Corn  Belt  States  near  Chicago  than  it 
is  to  the  size  of  the  crop  in  the  entire  United  States.    The  production  of 
corn  in  the  six  principal  producing  States  (that  is  Ohio,  Indiana,  Illinois, 
Iowa,  Missouri  and  Nebraska)  is  estimated  at  1,365  million  bushels  this  year 
against  1,532  million  in  1928  and  1,343  million  in  1927.    Total  farm  supplies 
in  these  six  States,  including  stocks  of  old  corn  on  farms  and  the  new  crop 
amount  to  1,412  million  bushels  this  year  compared  with  1,558  million  last 
year  and  1,418  million  bushels  in  1927. 

Prices  of  corn  are  also  dependent,  especially  in  the  latter  part  of 
the  season,  upon  the  demand  for  corn.    Variations  from  year  to  year  in  the 
demand  for  United  States  corn  are  largely  due  to  changes  in  the  number  of 
hogs  to  be  fed.    They  are  also  partly  due  to  a  number  of  other  factors,  in- 
cluding changes  in  the  size  of  other  feed  crops  in  the  United  States  and 
variations  in  the  size  of  the  principal  feed  crops  in  other  countries  of 
the  world.     Indications  now  point  to  a  somewhat  smaller  demand  for  United 
States  corn  during  the  coming  season  than  during  the  past  two  seasons.  The 
number  of  hogs  to  be  fed  this  year  appears  to  be  less  than  last  year  and 
while  other  feed  crops  are  in  relatively  short  supply,  the  corn  crop  of 
Europe  appears  to  be  nearly  twice  as  large  as  that  of  last  year. 

The  corn  price  outlook  may  be  changed  somewhat  by  information  given 
in  the  December  crop  report.    However,  crop  information  as  of  November  1  and 


market  conditions  at  the  present  time  suggest  that  during  the  next  six  months 
the  price  of  corn  at  Chicago  v/ill  average  somewhat  higher  than  during  the 
corresponding  months  of  1928-29  and  close  to  the  average  for  December  to  May 
1927-28.    For  the  period  December  to  Hay  1927-26,  Ho.  3  yellow  corn  at  Chicago 
av  o  r  age  6.  97.0  c  e  nt  s  pe  r  bu  s  he  1 . 

Though  the  average  may  be  about  the  same,  the  course  of  prices  during 
the  current  season  is  not  expected  to  folio'./  that  of  1927-28.    At  the  present 
time  corn  prices,  osijccially  at  Chicago,  appear  to  be  depressed  by  the  short- 
age of  storage  space.    The  easing  of  the  storage  situation,  especially  if  it 
is  accompanied  by  full  confirmation  of  the  November  estimates  of  a  short  crop, 
is  likely  to  result  in  further  improvement  in  prices  during  the  remainder  of 
December  or  in  January.     If  a  considerable  improvement  in  jjricos  takes  place- 
by  the  end  of  January,  no  marked  rise  is  to  be  expected  during  the  late  winter 
and  spring  of  this  year  such  as  occurred  in  1927-28  (see  attached  figure),  be- 
cause neither  an  increasing  feeding  demand  nor  a  strong  export  demand  is  in 
prospect  for  the  current  seascn.     It  should  be  bcrne  in  mind,  however,  that 
there  is  some  uncertainty  as  to  how  great  the  feeding  demand  will  be  during 
the  coming  year,  and  any  material  change  in  feeding  prospects  may  affect  the 
outlook  for  prices. 

RICE 

Southern  rice  prices  have  tended  upward  during  the  past  two  weeks  and 
conditions  indicate  that  this  rise  will  continue.   .The  increase  probably  will 
not  be  very  marked  for  the  remainder  of  this  month  nor  for  the  firrt  part  of 
January,  but  by  February  the  upward  trend  in  prices  should  be  much  greater. 

Receipts  of  rough  rice  have  fallen  off  materially  during  the  past 
month,  but  mills  continue  to  have  relatively  large  holdings  from  the  excessive 
early  season  marketings.    The  fact  that  a  less  than  normal  percentage  of  the 
crop  remains  in  the  farmers  hands  lias  tended  to  strengthen  prices. 

The  good  quality  of  this  year's  crop  lias  materially  increased  the  mill 
outturn,  thus  making  tae  year's  supply  of  milled  rice  proportionately  greater 
than  the  forecast  in  terms  of  rough  rice  would  indicate.    Hot  only  is  the 
clean  supply  greater  than  would  have  been  the  case  with  poorer  milling  quality, 
but  the  percentage  of  high  grades  to  low  is  greater  than  under  normal  con- 
ditions.   The  probable  effect  of  this  situation  on  prices  is  to  depress  the 
price  of  fancy  and  extra  fancy  grades  and  to  stimulate  the  prices  of  "brokens" 
and  "brewers"  grades.    The  fact  that  a  part  of  the  Arkansas  crop  was  damaged 
by  excessive  rains  will  tend  to  offset  a  part  of  the  effect  of  the  good  quality 
i n  Lou i s i ana  and  Texas. 

Exports  and  sales  to  Porto  Rico  as  well  as  exports  to  other  countries 
were  exceptionally  large  for  the  first  three  months  of  the  crop  year.  This 
condition,  however,  does  not  indicate  that  the  foreign  demand  nor  the  Porto 
Rican  demand  will  be  greater  this  year  than  it  was  last.     This,  abnormal  buying 
in  southern  markets  probably  can  best  be  explained  by  the  relatively  low  prices 
in  those  markets  during  the  first  months  of  the  crop  year  and  consequently 
Porto  Rican  and  foreign  sales  arc  likely  to  be  subnormal  for  tae  latter  part 
of  the  crop  year. 


—    G  — 


That  portion  of  American  rice  that  is  sold  in  foreign  markets  in  con- 
petition  with  Oriental  grov/n  ricos  will  probably  suffer  for  the  remainder  of 
the  year  because  large  crop?  have '  been  reported  for  Si  am,  Indo -China  and  Burma! 
The  prices  of  Oriental  rices  or  the  London  market  have  gone  down  considerably 
during  the  past  few  weeks,  whereas  Blue  Hose  prices  have  changed  very  little. 

The  forecast  for  this  year  for  California  is  171  million  pounds  as 
compared  to  a  224  million  pound  crop  harvested  last  year.    This  relatively 
small  crop  will  tend  to  improve  prices  later  on  in  the  crop  year.  Another 
factor  which  should  under  normal  conditions  bring  about  better  prices  for 
California  rice  is  the  decline  in  production  in  Japan  from  19  billion  pounds 
last  year  to  16-1/3  billion  forecast  for  this  year.     If,  however ,  the  reported! 
large  yields  in  southeastern  Asia  materialise,  California  v/ill  probably  sell 
very  little  head  rice  in  Japan  t.iis  year.    The  large  yields  of  Italy  and  Spain] 
will  tend  to  cut  down  California  exports  to  Suropoah  markets.    These  depress-'! 
ing  factors,  however,  will  probably  be  more  than  counteracted  by  the  relative-' 
ly  short  supj^ly  in  California  and  the  increase  in  Blue  Rose  prices. 


POTATOES 

The  farm  price  of  potatoes  for  the  country  averaged  $1 .35  per  bushel  on 
November  15  compared  with  $1.38  on  October  15  and  57  cents  a  year  ago.  This 
general  stability  in  the  potato  price  situation  appears  also  in  the  central 
market  prices  for  November,  Which  averaged  only  about  2  per  cent  below  the 
October  prices  but  considerably  above  last  year's  level. 

The  present  levels  of-  potato  prices  of  ^1.35  per  bushel  at  the  farm, 
$3.08  per  100  pounds  at  New  York  and  $2.57  at  Chicago  are  approximately  equal 
to  these  which  prevailed  in  November  of  1926  when  the  Tjro duct  ion  in  the  35 
late  producing  States  was  only  three  million  bushels  greater  than  the  present 
estimate  of  323  million  bushels.    In  November  of  that  year  the  respective  farm 
and  market  prices  were  $1.41  per  bushel,  $2.99  at  Hew  York  and  ^2.65  per 
hundred  pounds  at  Chicago. 

Marketings  of  potatoes  in  the  past  two  months  appear  to  have  been  light 
in  relation  to  the  size  of  the  crop,  if  measured  only  by  reported  car-lot 
shipments.    The  shipments  for  November  of  15,300  cars  -./ere  smaller  than  those 
in  any  ITovember  of  the  past  ten  years.    The  significance  of  these  light  ship- 
ments is  uncertain  in  view  cf  the  increasing  volume  of  potatoes  marketed  by 
truck.     If  they  are  taken  as  indicating  that  shippers  are  withholding  potatoes! 
from  the  central  markets  in  anticipation  cf  better  prices,  they  would  suggest 
a  relatively  larger  volume  of  marketings  later  in  the  season.    Prices  might 
in  consequence  fail  to  show  the  generally  expected  higher  level  after  the 
turn  of  the  year.    So  far  the  steady  price  situation  resembles  that  of  1926 
when  the  farm  price  for  the  country  as  a  whole  remained  around  $1.40  per 
bushel  through  January  and  then  declined  to  about  $1.25  in  March  and  April 
with  a  recovery  thereafter.     The  prospect  this  season  for  somewhat  higher 
prices  after  January  than  those  now  prevailing  will  depend  largely  on  whether 
the  merchantable  stocks  on  January  1  will  be  less  than  the  62  million  bushels 
on  January  1  in  the  1926  season.    Another  factor  may  be  the  marketings  of 
early  potatoes  from  the  South  where  expressed  intentions  to  nl ant  paint  to.  ox^ 
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acreage  increase  of  12  per  cent  above  the  reduced  acreage  of  1929.     It  should 
be  borne  in  mind,  that  yields  in  the  Southern  States  have  been  unusually  high 
for  the  'past  three  years,  due  to  wot  seasons,  a  continuation  of  which. would 
b o  quit o  imu su al . 


TOBACCO 

The  most  significant  changes  in  the  tobacco  price  situation  since 
November  15  are  in  typos  51  and  52  of  the  cigar  binder  class  grown  in  the 
Connecticut  Valley  and  in  type  41  of  the  cigar  filler  class  grown  in 
Pennsylvania.    The  proportion  of  Havana  Seed  and  Broadleaf  suitable  for  binder 
grades  is  considerably  larger  and  that  going  into  the  lower  grades  corres- 
pondingly scalier  than  appeared  probable  a  month  ago.    Uore  than  80  per  cent 
of  these  types  was  sold  by  growers  prior  to  December  15  at  prices  averaging 
more  than  5  cents  per  pound  higher  than  last  year.    The  proportion  of  the 
Pennsylvania  crop  going  into  the  grades  used  for  cigar  fillers  is  slightly 
larger  and  that  going  into  the  lower  grades  correspondingly  smaller  than 
appeared  probable  last  month.     Prices  for  tobacco  of  this  type  sold  prior  to 
December  15  have  averaged  higher  than  last  year  but  comparatively  few 
growers  have  sold. 


The  following  shows  the  average  season's  prices  on  local  markets  for 
the  1927  and  1926  seasons  and  the  j^obable  changes  in  1929  compared  with  1926. 


• 
• 

:Average 

season ' s 

: Probable  change  in 

Class  and  type 

• 
• 

Type  s 

!  price 

toot  pound 

: price  this  season 

• 
• 

:  1927 

:  1926 

; compared  with  last 

• 
• 

;  Cents 

Cents 

Flue -cured: 

• 
• 

Ilorth  central  II.  C.  and  Va.  . . 

♦ 
• 

11  . 

.        0 1  9 
i        —  •  •  - 

18.1  ; 

,  Little  caange 

liirxstcm  lit  C* 

• 
• 

12 

:  22.4 

20.6  -. 

:  Little  change 

Fire -cured: 

* 
• 

• 
• 

21 

;  9.9 

10.6  : 

:  Higher 

Clarksville  and  Hopkinsville  • 

• 
• 

22 

;  16.5 

16  »2 

;  Slightly  lower 

• 
• 

23 

!  12.2 

12.7 

:  Slightly  lower 

# 
* 

24  j 

;  9.7 

12.0  i 

,  Little  change 

Light  air-cured: 

• 
• 

t/ 

• 
■ 

31 

:  26.0 

30.3  : 

!  Lowe  r 

• 
• 

32 

.        OO  Q 
■       u,    •  o 

•  _  < 

,  Slightly  higher 

Dark  air-cured: 

• 

35 

!  10.6 

12.2 

:  Slightly  lower 

• 
• 

36  i 

;  9.1 

11.6  ! 

Little  change 

• 
• 

37 

:  13.1 

10.1  : 

:  Slightly  higher 

Cigar  filler: 

* 
» 

• 
• 

41  ! 

;  13.0 

14.0  j 

S 1 i gh 1 1 y  hi ghc r 

42-43-44; 

;  15.6 

17.5  : 

Little  change 

Cigar  binder: 

• 

Connecticut  Valley  Broadleaf  . 

• 
• 

51  ! 

!  21.0 

21.0  : 

Higher 

Connecticut  Valley  Havana  Seed 

• 
• 

52  j 

23.4 

24.0  : 

Higher 

• 
« 

• 
• 

54-55  ; 

•  16.0 

14.5  : 

Little  change 

In  the  last  column  to  the  right  above  by  "little  change"  is  meant  an 
average  season's  price  not  more  than  8  per  cent  higher  or  lower  than  that  of 
last  year;  by  "slightly  higher"  or  "slightly  lower"  is  meant  an  average  price 
from  6  to  20  per  cent  higher  or  lower  than  last  year  and. by  "higher"  or 
"lov/er"  is  meant  an  average  price  more  thai:  20  per  cent  higher  or  lov/er  than 
last  year . 

The  marketing  season  is  over  for  types  13  and  14  of  the  flue-cured 
class.    The  average  season's  j:rice  for  Type  13  grown  in  South  Carolina  and 
Southeastern  Forth  Carolina  was  16.2  cents  per  pound,  compared  with  13.6 
cents  in  1928  and  20.5  cents  in  1927.     The  average  season's  price  for  Type  14 
grown  in  Georgia  and  Florida  was  15.4  cents  per  pound  compared  with  12.8  cents 
in  1928  and  16.9  cents  in  1927. 


COTTON 

After  reaching  a  low  point  on  November  12  as  the  stock  market  did  on 
November  13,  cotton  prices  made  a  slight  recovery  and  since  then  have  held 
about  steady.    The  December  crop  estimate  placed  production  at  14,919,000 
bales,  so  that  the  total  supply  of  American  cotton  for  the  season  is  slightly 
less  than  last  year  and  1,400,000  bales  less  than  tv/o  years  ago.    Cotton  con- 
sumption in  the  United  States  has  been  running  high  until  November  when  there 
was  a  decline,  but  sales  of  cotton  textiles  are  reported  to  have  been  low  in 
both  October  and  November.    Except  for  the  month  of  October,  cotton  exports 
have  not  been  running  as  high  this  season  as  last,  although  there  appears  to 
have  been  some  improvement  in  the  cotton  textile  trade  of  Germany. 


Cotton  prices  ended  their  decline  on  November  12  when  the  average  at 
the  ten  spot  markets  reached  16.18  cents  per  pound,  a  decline  of  2.5  cents  from 
the  price  of  September  3.    Thereafter  there  was  a  recovery  of  about  one-half 
to  three-quarters  of  a  cent  per  pound  and  prices  have  held  fairly  steady  since! 
then.    The  price  received  by  producers  averaged  16.2  cents  per  pound  on 
November  15  compared  with  17.5  cents  on  October  15  and  17.8  cents  in  November 
1928. 

The  December  estimate  of  the  Crop  Reporting  3oard  placed  cotton  produc- 
tion at  14,919,000  bales  compared  with  the  October  forecast  of  14,915,0Gu 
bales,  the  November  forecast  of  15,009,000  bales  and  last  year's  production 
of  14, -±78, 000  bales.  The  very  stable  crop  prospects  for  this  season  are  worth 
considering  in  connection  with  the  material  price  decline  which  lias  occurred 
this  fall.  Furthermore-,  the  reduction  in  carryover  more  than  offsets  this 
year's  increase  in  production  so  that  the  total  supply  of  American  cotton  for 
the  season  is  approximately  200,000  bales  below  that  for  last  year  and 
1,400,000  bales  below  that  for  192  7-28. 


Exports  of  cotton  in  November  again  fell  below  those  of  the  correspond- 
ing month  for  last  year,  being  1,049,000  bales  in  November  1929  as  compared 
with  1,^28,000  bales  in  November  1928.     Exports  for  the  season  to  December  i 
are  3:79,000  bales  below  those  for  the  same  period  of  last  year.    France  and 
Italy  have  taken  more  of  our  cotton  for  the  season  to  date,  while  other  coun- 
tries have  taken  less.    Stocks  of  American  cotton  in  European  ports  and  afloat 
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for  Europe  on  December  6,  as  reported  by  the  Commercial  land  Financial 
Chronicle,  total  1,704,000  bales  or  about  589,000  bales  less  than  last  year. 
More  than  half  of  this  decrease'  Was  in  the  amount  of  cotton  afloat,,  indicating 
a  recent  failing  off  in  exports.     Our  Agricultural  Commissioner  in  Germany, 
however,  reports  that  there  lias  been  some  improvement  in  the  continental 
European  textile  situation.    A  seasonal  improvement  in  yarn  and  cloth  sales 
continued  practically  all  over  the  Continent  and  activity  in  spinning  and 
weaving  mills  on  the  whole  increased  somewhat.    'The  cotton  textile  situation 
in  Germany  improved  and  activity  remained  high  in  France  and  Italy,  although 
in  some  of  the  more  eastern  European  countries  there  appe  irs  not  to  have  been 
much  change.    Trio  cotton  textile  trade  of  Croat  Britain  appears  to  be  of 
moderate  volume  with  sales  apparently  not  as  large  as  production.     British  ex- 
ports of  cotton  piece  goods  totaled  284.0  million  yards  in  November  compared 
with  231.4  million  in  November  1928  and  for  the  three  month  periods  September 
through  ITovembe  r  they  totaled  767  million  this  year  compared  with  964  million 
last  year.    Yarn  exports  for  similar  periods  have  amounted  to  36.2  million 
pounds  this  year  and  41.7  million  last  year.     In  Japan  cotton  textile  produc- 
tion continued  at  its  very  hirh  level  through  October  but  there  are  some 
evidences  of  aii  accumulation  of  stocks  of  goods  and  a  slowing  down  in  consumer 
demand.    Our  Agricultural  Commissioner  in  the  Orient,  however,  reported  that 
Japanese  stocks  of  American  cotton  were  very  low  in  rovember  and  that  arrivals 
were  promptly  absorbed.    He  further  reports  that  tm-re  is  a  growing  tendency 
to  use  American  cotton  in  place  of  Other  growths,  except  when  price  differen- 
tials are  extreme.     Civil  difficulties  hamper  China's  cotton  textile  trade. 

Domestic  cotton  -consumption  was  at  a- high  level  through  Octob. r  and 
for  the  season  to  December  1  totaled  43,000  bales  more  than  for  the  cor- 
responding period  of  last  year.    For  t;ie  month  of  November,  however,  eon- 
sumption  declined,  the  total  for  the  month  amounting-  to  544,000  bales  com- 
pared with  641,000  bales  for  October  and  611,000  bales  for  November  1928. 
This  decrease  in  consumption  can  be  attributed  to  the  decline  in  the  cotton 
cloth  product  ion  and  trade;.    Weekly  production  of  cotton  textiles  for 
I-Tov  ember  averaged  69  million  yards  as  compared  wit::  71  million  for  October, 
72  million  for  September  and  68  million  for  November  1928,  as  reported  by 
the  Association  of  Cotton  Textile  Ilanuf  acturers .    V/eekly  average  sales,  as 
reported  by  the  Assoc iat ion,  fell  from  93  million  yards  in  September  to  56 
million  in  October  and  44  million  in  November  as  compared  with  75  million 
in  l-Tovembor  1928.    Sales  for  the  month  averaged  65  per  cent  of  production. 

V/OOL 

Lower  domestic  demand  and  the  unusually  wide  difference  between  foreign 
and  domestic  wool  prices  have  resulted  in  a  further  decline  in  prices  in  the 
domestic  market  in  the  past  month .    Following  the  withholding  of  33-1/3  per 
cent  of  the  amounts  at  first  scheduled  to  be  offered  at  tac  Australian  sales, 
foreign  wool  prices  rose,  but  recently  there  has  been  some  weakening  and 
foreign  demand  conditions  appear  not  to  have  been  greatly  changed  in  the  last 
month.    World  wool  production  is  now  estimated  to  be  slightly  greater  than 
that  of  last  ye  ar . 

Domestic  wools  at  Boston  declined  1  to  3  cents  a  pound  on  a  grease 
basis  and  1  to  6.5  cents  a  pound  on  a  scoured  basis  from  l.ovembt.r  2  to 
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December  7.    Most  of  this  decline  took  place  during  the  first  week  of 
December.    The  greatest  decline  was  on  56s  (3/8  blood)  strictly  combing  v/ool 
which  fell  3  cents  per  pound  grease  basis  and  6.5  cents  per  pound  scoured 
basis.     Fine  wools  declined  1  cent  on  a  grease  basis  and  £.5  cents  on  a 
scoured  basis.     On  December  7  strictly  combing  56s  wool  sold  at  41.5  cents 
grease  and  64s,   70s,  80s  scoured  wool  sold  at  66  cents  per  pound.     The  farm 
price  of  wool  on  November  15  averaged  26.5  cents  compared  with  £8.6  cents  a 
month  earlier  and  35.9  on  November  15,  1928.     From  November  2  to  December  7 
most  lie?/  Zealand  wools  at  Boston  declined  from  2  to  5.5  cents  -i  pound  but 
56s  to  56s  declined  7.5  cents  a  pound  and  58s  fell  11  cents.  Australian 
wools  at  Boston  were  mostly  unchanged  except  o4s  to  70s  which  were  from  1.5 
to  3.5  cents  higher  and  56s  which  were  1.5  cents  lower.    South  Amr  rican  wools 
at  Boston  declined  I  to  3  cents  a  pound  grease  basis. 

Prices  at  the  Australian  and  London  wool  sales  advanced  considerably 
above  the  low  levels  of  October  but  recently  there  has  been  some  weakening. 
Continental  markets  for  tops  and  noils  were  very  active  during  the  first  half 
of  November  while  prices  v/ere  rising  but  recently  there  has  been  some  decline 
in  activity.    As  shown  in  the  accompanying  figures  price  changes  to  December  4 
have  narrowed  the   spread  between  foreign  and  domestic  prices  and  the  decline 
in  domestic  prices  subsequent  to  December  4  would  of  course  further  reduce 
these  margins. 

Receipts  of  domestic  wool  at  Boston  during  November  were  about  one- 
million  pounds  less  than  last  year.     This  is  the  first  month  since  June  that 
receipts  of  domestic  wool  have  been  below  those  of  corresponding  months  last 
year.     Total  receipts  from  January  1  to  December  1,  however,  were  only  197 
million  pounds  or  six  million  pounds  less  than  last  year  and  23  million  pounds 
less  than  in  1927. 

Imports  of  combing  ana  clotning  wools  are  still  above  those  of  list 
year,  being  one  million  pounds  greater  for  the  month  of  October  and  11  million 
pounds  greater  for  the  period  January  1  to  October  31.     These  larger  imports 
have  resulted  from  the  active  domestic  demand  and  the  wide  margin  of  domestic 
over  foreign  prices  so  far  this  year.     Domestic  wool  consumption  through 
October  was  still  on  a  high  level,  amounting  to  59  million  pounds  grease  basis 
compared  with  50  million  pounds  in  September  and  51  million  pounds  in  October 
1928.     Tiie  quantity  of  combing  and  clothing  wool  consumed  during  the  month 
was  the  highest  for  any  month  since  Hay  1923. 

Wool  production  in  ten  countries  which  usually  produced  three -fourths 
of  tiie  world' s  clip  e:: elusive  of  Russia  and  China  is  estimated  to  b^  about 
2,488  million  pounds  or  five  million  pounds  greater  than  the  large  clip  of 
last  year.     Supplies  for  this  season  including  the  carryover  in  primary  market 
are  estimated  at' about  1.5  per  cent  greater  than  last  year. 

LAMBS 

The  level  of  lamb  prices  during  the  next  few  months  will  probably  be 
below  that  of  a  year  earlier,  due  to  larger  supplies,  lower  wool  and  pelt 
prices  and  a  consumer  demand  no  bettor  tnan  a  year  ago*    A  further  seasonal 
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'advance  in  prices  is  to  be  expected,  if  marketings  are  a  normal  proportion 
of  the  supply. 

Lamb  prices  during  November  were  steady  and  price  fluctuations  from 
day  to  day  v/ere  relatively  small.    The  top  price  on  lamps  ..it  Chicago  for 
most  of  the  month  was  between  v10.uo  and  V13.2D  per  hundred  pounds.  Daring 
the  latter  half  of  the  month  the  tone  of  both  the  live  and  dressed  lamb  mar- 
kets improved  and  this  improvement  has  continued  into  December.  Continued 
weakness  in  the  wool  and  pelt  markets  however,  tended  to  hold  live  lamb  prices 
below  a  year  ago . 

Lamb  supplies  continued  liberal  during  November.    Receipts  it  seven 
leading  markets  were  about  the  same  as  in  November  1928,  with  inspected  s laugh 
tor  2  per  cent  smaller  but  13  per  cent  above  the  5 -year  November  average. 
Shipments  of  feeding  iambs  from  12  markets  into  the  seven  leading  Corn  Belt 
feeding  States  in  November  were  relatively  large  being  22  per  cert  greater 
than  in  liovember  1928  and  the  largest  for  the  month  since  1922.    The  total 
of  these  shipments  for  the  five  months  July  to  November,  inclusive,  was  3  per 
cent  larger  than  last  year.     Lamb  feeding  in  Colorado  will  be  on  a  larger 
scale  this  year  than  last,  and  in  other  Western  States  the  total  will  probably 
equal  last  year.     Feeding  conditions  in  northern  Colorado  during  November 
were  very  unfavorable.     Continued  snow  delayed  the  sugar  beet  harvest,  and 
much  of  the  beet  top  pasture  was  lost  and  other  rough  feed  was  unavailable. 
Because  of  the  lighter  weight  of  the  lambs  and  the  poor  development  to  date, 
t lie  marketings  from  Colorado  feed  lots  will  probably  be  later  than  usual. 
Corn  field  lambs  in  the  Corn  Belt  have  done  fairly  well  and  the  quality  is 
showing  normal  seasonal  improvement. 

Because  of  the  larger  supply  of  lambs  on  feed,  lower  wool  prices  and 
no  better  consumer  demand  than  a  year  ago,  the  level  of  lamb  prices  for  the 
next  few  months  will  probably  be  somewhat  below  a  year  ago.    A  further 
seasonal  price  advance  during  December  is  to  be  expected  unless  marketings 
during  the  month  are  disproportionately  large. 

CATTLE 

The  seasonal  decline  in  cattle  prices  will  probably  continue  for  some 
time,  but  the  amount  of  the  decline  and  tiie  date  of  the  low  point  will  be 
determined  largely  by  how  the  winter  supply  of  cattle  is  distributed. 

Cattle  prices  continued  their  seasonal  decline  during  November.  The 
low  point  of  the  month  was  reached  during;  the  third  week,  with  some  recovery 
during  the  final  week.    A  further  price  advance  took  place  during  the  first 
two  days  of  the  first  week  in  December,  but  most  of  this  was  lost  by  the 
end  of  the  week.    Heavy  beef  steers  continued  to  show  the  most  weakness  with 
the  rather  marked  price  discrimination  in  favor  of  light  yearlings  maintained. 
Low  grade  cows  declined  to  the  lowest  point  in  two  years.     In  spite  of  the 
weakness  in  beef  cattle  the  prices  of  stocker  and  feeder  cattle  were  fairly 
well  maintained  only  receding  slightly  from  the  October  levels. 

Compared  with  prices  prevailing  a  year  ago,  prices  about  December  1 
this  year  were  lower  on  practically  all  kinds  and  grades  of  cattle.  The 
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largest  declines  were  in  the  prices  cf  better  grade  beef  steers;  the  average 
price  of  choice  beef  steers  at  Chicago  was  £2.15  lower  than  a  year  earlier 
and  of  good  beef  steers  ^1.40  lower. 

Cattle  supplies  in  ITovember  were  large  compared  to  other  months  of 
the  year.    Receipts  at  seven  markets  were  ?  per  cent  larger  than  in  ITovember 
1928,  but  18  per  cent  below  the  5-year ' rovember  average.     On  the  other  hand 
inspected  slaughter  was  6  per  cent  smaller  than  in  I.cvembor  1925  and  17  per 
cent  below  the  5-year  average.    The  smaller  s laudator  tais  year  in  view  of 
the  larger  marketings  was  due  to  the  heavy  out -movement  of  steeper  and  feeder 
cattle.    The  shipments  of  such  cattle  from  12  markets  into  seven  leading 
feeding  States  in  lovember  wore  nearly  50  per  cent  larger  than  in  ITovember 
1928  and  the  third  largest  for  the  month  in  ten  years.     2he  big  increase 
during  ITovember  brought  the  total  cf  these  shipments  to  about  the  same  number 
as  last  year  for  the  five  months  July  to  ITovember,  inclusive. 

Some  further  seasonal  decline  in  the  prices  of  beef  cattle  seems 
probable,  the*  amount  of  the  decline  and  the  date  of  the  low  point  being 
determined  to  a  considerable  extent  by  how  the  winter's  supply  of  fed  cattle 
is  distributed.     Present  available  information  does  net  indicate  that  supplie 
of  cattle  will  be  any  larger  during  the  winter  months,  December  to  February, 
this  year,  than  a  year  ago.    Fence,  from  the  point  of  view  of  supply,  a  level 
of  prices  fairly  similar  tc  those  in  the  winter  of  1926-29  could  be  expected. 

At  the  low  point  of  the  1928-29  season  which  came  in  February,  prices 
of  choice  and  good  beef  steers  at  Chicago  were  about  £11.00  per  "hundred  pounds 
below  prices  in  early  December  of  this  season.    Formally  the  decline  in  these 
grades  from  early  December  tc  the  low  point  of  the  season  is  greater  than 
^1.00  per  hundred  pounds. 

HOGS 

Hog  slaughter  in  rovombcr  v.Tas  1  per  cent  larger  than  in  ITovember  1928, 
and  the  largest  for  the  month  since  1924.    The  monthly  average  price  at 
Chicago,  however,  was  2.6  per  cent    ligher  than  in  November  last  year,  Since 
late  October  prices  have-  been  unusually  steady  and  apparently  the  seasonal 
low  for  the  winter  was  reached  in  the  third  week . of  ITovember  when  the  weekly 
average  at  Chicago  got  down  to  approximately  ^9. 00,    This  is  50  cents  above 
the  low  poirt  registered  last  winter  during  the  second  week  in  December. 
Although  October  ?md  ITovember  marketings  './ere  sligatiy  larger  than  in  those 
months  last  year,  there  are  indications  that  December  supplies  will  be  smalle 
than  a  year  ago.     If  a  larger  than  normal  proportion  of  the  winter  supply  of 
hogs  has  been  marketed  early  because  of  the  unfavorable  feeding  relation  be- 
tween corn  and  hog  prices,  as  now  seems  probable,  there  is  reason  to  expect 
that  supplies  during  the  remainder  of  the  winter  will  be  smaller  than  a  year 
earlier  and  that  prices  will  become  more  favorable  as  trie  season  advances. 

Hog  prices  made  little  change  during  November,  the  weekly  average  at 
Chicago  ranging  from  ^9.02  to  ^9.11  and  for  the  first  week  in  December 
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was  $9.19.    The  average  for  November  was  ^9.06  as  compared  with  ^9.28  for 
October,  and  $8*83  in  November  last  year. 

Prices  of  fresh  pork  strengthened  after  the  middle  of  November  but 
declined  to  new  seasonal  lows  during  the  first  week  in  December.  Current 
prices  of  fresh  pork,  hc?/ever,  are  above  the  levels  of  a  year  ago.  Prices 
of  cured  products  also  have  been  making  a  seasonal  recession  but  with  the 
exception  of  those  on  bacon,  are  slightly  lower  than  the  prices  of  a  year 
ago. 

Federally  inspected  slaughter  of  hogs  in  November  was  1  per  cent 
greater  than  in  November  1928,  and  the  largest  for  the  month  since  1924. 
The  increase  in  numbers  was  offset  by  lower  average  weights  as  indicated 
by  the  weights  of  hogs  received  at  the  larger  markets. 

An  unusually  heavy  movement  of  pork  and  lard  from  storage  in  October 
and  November  reduced  the  burdensome  storage  sullies  of  the  early  fall  to 
more  nearly  normal  levels  on  December  1.    Stocks  of  pork  in  storage  on 
December  1,  amounting  to  489  million  pounds,  were  5.8  per  cent  larger  than 
those  of  a  year  earlier,  and  17.3  per  cent  greater  than  the  5-year  average 
for  that  date.    Lard  stocks,  amounting  to  68  million  pounds,  were  about  1.4 
per  cent  greater  than  a  year  ago,  and  48,5  per  Gent  larger  than  the  5-year 
average . 

Exports  of  lard  in  October  exceeded  those  of  October  1928  by  almost 
11  million  pounds,  or  18  aer  cent  and  were  33  per  cent  larger  than  the  3-year 
average  for  the  month.    Exports  of  pork  also  showed  an  increase,  being  75 
per  cent  above  those  of  October  1928  and  20  per  cent  greater  than  the  3-year 
average . 

Apparently  there  has  been  some  tendency  to  market  hogs  early  this 
winter  because  the-  relat ionship  between  corn  and  hog  prices  has  been  un- 
favorable to  hog  feeding.     Demand  for  hogs  on  the  part  of  packers,  however, 
has  been  well  maintained  and  it  now  appears  that  the  winter  lov;  point  was 
established  in  late  November  at  a  level  approximately  50  cents  above  the  low 
of  last  winter.    With  supplies  during  the  remainder  of  the  winter  indicated 
as  being  slightly  less  than  in  the  same  period  of  last  winter,  a  normal  sea- 
sonal advance  in  prices  during  J"anu:ry  and  February  appears  probable. 


BUTTER 

The  extent  of  the  seasonal  decline  in  butter  prices,  which  usually 
begins  in  January  or  February,  depends  largely  upon  the  reduction  in  storage 
stocks  by  that  time.     If  the  excess  in  stocks  above  last  year  shows  a  material 
reduction  in  the  next  few  months  the  present  very  wide  margin  between  the 
prices  this'  year  ans  last  may  be  expected  to  narrow.    No  material  increase  in 
the  price  of  butter  is  probable  during  the  remainder  of  the  winter. 

The  price  of  92  score  butter  at  New  York  was  45  cents  on  November  1, 
reached  the  low  of  the  month  at  4-0.5  cents  on  November  13  and  then  rose,  being 
43  cents  on  November  30.    Subsequently  prices  again  declined,  reaching  "39 » 5 
cents  on  December  12.     The  average  for  November  was  42.7  cents,  which  was 


two-tenths  of  a  cent  below  the  average  of  November  1924  and  the  lowest  Novem- 
ber  average  since  1916.    The  average  for  November  1928  was  50.6  cents  and  the 
5-year  average  49.2  cents.    The  lever  grades  of  "butter  have  declined  even 
more  than  92  score,  the  margin  between  92  and  87  score  butter  now  being  about 
9.5  cents. 

The  farm  prise  of  butt erf at  in  the  North  and  South  Atlantic  States  on 
November  15  was  reported  as  little  different  from  that  on  October  15.  In 
the  principal  butter  producing  States,  however,   prices  averaged  about  2.5 
cents  below  those  of  October  15  and  about  4.C  cent's  below  those  of  November 
15,  1926.    The  decline  in  prices  from  October  15  was  particularly  marked  in 
the  States  just  west  of  the  Mississippi  River. 

Receipts  of  butter  at  the  four  principal  markets  during  November  were 
42,167,000  pounds  compared  with  40,927,000  pounds  in  November  1928  and 
38,469,000  pounds  for  the  5-year  average.    Cold  storage  holdings  on  December 
1  were  111,617,000  pounds  compared  with  70,985,000  pounds  on  December  1,1928 
and  78,635,000  pounds  for  the  5-year  average.     Cold  storage  holdings  on  Decem- 
ber 1  were  141.6  per  cent  of  the  5-year  average  .mile  on  November  1  they  were 
124.5  per  cent  of  the  5-year  average.    The  decrease  in  cold  storage  holdings 
during  November  was  26-, 788,000  pounds  or  19.4  p^r  cent  of  the  November  1 
holdings,  compared  with  an  average  decrease  of  38.3  per  cent  for  the  past 
five  years.    The  excess  of  storage  stocks  over  tbti  corresponding  periods  of 
last  year  increased  from  32,594,000  pounds  on  November  1  to  40,632,000  pounds 
on  December  1. 

Although  the  final  figures  are  not  yet  available,  November  production 
appears  to  have  been  about  equal  to  tint  of  a  year.  ago.    The  surplus  in 
storage  stocks  has  increased  some  8,038,000  pounds  during  the  month,  and  aith 
prices  averaging  1C  cents  below  those  of  a  year  ago,  this  indicates  a  marked 
decrease  in  demand.    TTith  no  marked  improvement  in  business  conditions  proba- 
ble during  the  winter  months,  no  great  increase  in  the  demand  for  butter 
appears  probable.    If  the  low  level  of  prices  continues,  however ,  there  may 
be  some  shift  from  substitutes  and  increased  use  later  as  consumers  become 
more  fully  aware  of  the  cheapness  of  butter.     Production  in  November  relative 
to  the  preceding  year  usually  indicates  quite  closely  what  production  during 
the  entire  winter  relative  to  the  preceding  winter  will  be.    Production  this 
November  appears  to  be.  about  equal  to  that  of  a  year  ago  indicating  a  produc- 
tion this  winter  about  equal  to  that  of  a  y-.ar  ago.     The  butter-feed  ratio 
however,  continues  to  indicate  a  tendency  toward  a  slightly  smaller  produc- 
tion of  butter  this  v.ainter  than  last,  although  not  so  m  rkedly  as  earlier 
in  the  season.    The  declines  in  the  prices  of  farm  grains  on  November  15  had 
increased  the  profitability  of  ?/ inter  feeding  materially  as  expressed  by  the 
butter-feed  ratio  over  the  situation  in  August  and  September.    The  present 
situation  is,  however,   somowlrat  l^ss  favorable  for  heavy  feeding  than  a  year 
ago  and  much  like  1927. 

There  appears  to  be  little  prospect  for  any  material  rise  in  prices 
during  the  remainder  of  the  .'inter.     Prices  in  January  and  February  will 
-depend  largely  upon  the  extent  of  the  reduction  of  tfic  storage  surplus  by 
that  time.    A  marked  reduction  of  the  storage  surplus  by  that  time  would 
probably  lead  to  a  less  than  usual  seasonal  decline  in  prices  and  result  in 
prices  more  closely  equalling  those  of  last  year  than  do  the  unusually  low 
prices  uot?  existing'. 


EGGS 


Egg  prices  probably  will  remain  relatively  strong  during  the  next  two 
months  due  to  low  storage  holdings,  although  prices  have  now  passed  the  sea- 
sonal peak.    As  stated  last  month,  low  storage  stocks  will  "probably  cause 
prices  to  be  about  the  same  as  two  years  ago  when  fresh  extras  at  New  York 
averaged  53  cents  in  December  and  50  cents  in  January.    Bad  weather  ?/auld 
cause  temporary  rises. 

The  prices  of  the  better  grades  of  fresh  eggs  at  New  York  reached  peaks 
during  November  and  began  the  usual  seasonal  decline,  though  a  rise  occurred 
in  the  first  week  of  December  accompanying  the  cold  weather.    Fresh  extras 
averaged  58  cents,  11  cents  higher  than  last  month,  5  cents  higher  than  in 
1928  and  about  the  same  as  in  1927.    Pacific  Coast  extras  and  nearby  closely 
selected  extras,  declining  from  early  high  prices,  averaged  65.0  and  65.7 
respectively  or  about  the  same  as  last  year • 

Receipts  at  the  four  markets  during  November  were  499  thousand  cases, 
practically  the  same  as  last  year  and  5  per  cent  greater  than  the  5-year  aver- 
age of  476  thousand  cases.    From  now  until  April  or  May  receipts  will  make 
their  seasonal  increase  which  is  likely  to  be  greater  than  last  year,  due  to 
a  larger  number  of  chicksr.s  on  farms. 

Storage  holdings  on  December  1  ?/ere  2,630  thousand  c  ;ses  as  compared 
with  3,542  thousand  last  year  and  a  5-year  average  of  3,320  thousand  cr.ses. 


POULTRY 

The  present  seasonal  decline  in  poultry  erices  is  likely  to  cease  by 
the  end  of  the  year.    A  gradual  rise  may  then  be  expected  but  the  level  of 
prices  may  continue  to  be  lower  than  last  year. 

Prices  of  fresh  killed  poultry  at  New  York  made  their  usual  decline 
in  November,  rising  somewhat  during  the  Last  ten  days.    Top  quotations  on 
roasters  averaged  30.8  cents,   about  2  c^r,ts  l^ss  than  1  .st  month,  and  5  cents 
less  than  last  year.    Fowls  aver.aged  28.9  cents,  a  cent  and  a  half  below  both 
Last  month  and  last  year.     The  farm  price  of  chickens  was  20.3  cents  on  Novem- 
ber 15,  compared  with  21.5  cents  a  month  ago  and  also  21.5  cents  a  year  ago. 

Receipts  of  dressed  poultry  at  the  four  markets  totaled  72.4  million 
pounds  as  compared  with  59.8  in  November  1928.    Receipts  since  September  1 
are  about  20  million  pounds,  or  nearly  15  per  cent,  mor^  than  for  the  same 
period  last  year .    Accompanying  these  heavier  receipts  are  larger  storage 
stocks.     There  were  115.8  million  pounds  of  frozen  poultry  in  storage  on  De* 
c ember  1  as  compared  with  79.2  million  pounds  a  year  ago  and  a  5-year  aver- 
age of  89.1  million  pounds. 
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